o . e 1273 per 824

2 Funds for Taxos and Insurance, Subjeet to Lender's option under paegeaphs 4 aml & hereof, Borrower shall pay to Lender
on the day monthly instatiments of prineipal amd interest o payable under the Note, uniil the Nole is paid in full, n sem Cherein
“Funds") equal 1o one-dwelitl; of the yearly taxes and naessmenis whiel nay uituin prioity over this Morigage, and ground rents
on the Pioperty, if any, plus ene-twellth of yearly preminm installinents fur baxand inswrance, phuy one-twetfth of yearly preium
instaflinents for merigage insurance, if any, alf as reasonnhly estimated initially nnd from time to time by Lender on the basiy of
sesaments il hills s reasonalle estimates thereof. The Funids shall be el in an institution (he depasits or acconnts of which
are insurcd or guatantoed by & Federal or sthe agency Gnelding Lender if famder is sueh an institution). Lender shall apply the
Funds to pay said taxes, nsessments, insurance premivms and ground rents, Yerler shall make no charge for so holding and apply-
ing the Funds o verifving and compiling said nssessments amd bills. Rorrower and Lendor may apree in wriling at the time of
exeetition of this Morlgage that interest on the Fungs shall e paid to Borrower, andd wnless stch agreement is made, Lender shall
not be required to pay Barrower any interest gn the Funds, Lender shall rive to Borrower, without charge, an annual accounting of
the Fands showing eredits and tlebits to the Funds and the purpose for which each debit to the Funds was made. The Funds are
Pledged as additional seewmity for the sums seeyped by this Mortgage, .
1f the mnount of the Fumls held by Lender, together with the future monthly instaltments of Funds payable prior to the dug
ddated of taxes, aseossments, insurance preminms and ground rents, shall exeeed (he amotnt required to pay sid lnxes, asecssments,
insirance premiums and ground rents us they fll dite, sueh evress shall be, at Borrawer's oplion, eithier jromplly repaid 1o Borrower ‘
or eredited to Borrower op monthly instalhnents of Funds. # the amonny of the Funds halg by Lender shiall not be sufficient to !
Py taxes, assessments, insurance premiumy and Bround vents as they fall dye, Borrower shatl pay to Lender nny amount Recessary
to make up the delicieney wilhin thirty days after notico Trom Lender to Borrower requesting payment thereof,

Upon payment in full of all sums secured by (his Mortgage, Lender shall promptly refund to Borrower any Funds held by
Lender,

I under paragraph 18 hereof the Eroperty is sold op the Property is otherwise ac
than immediately prior to the safe of the Property or jts sequisition by
tion as n credit against the sums secured by this Morigage.

nuired by Tender, Lender shall apply, no later
Lender, any Funds held by Lender at the time of appliea- !

1. Application of Paymants, Unless applicable Jaw provides otherwise, gl payments received hy Tender under the Nole and
paragraphs § and 2 heteof shall he applied by Fender first in Payment of snounts payable tg Lender by Borrower under parageaph
2 hereof, then to interest payable on {he Note and on Future Advances, if any, and then to the principal of the Note and lo the
principal of Future Advances, if any, '

i Chargen; Liens. Borrower thall pay all faxes, nssessients and olher charges, fines

P.operty which may attajn o priokity over this Mortgage, and ground tents, if any, at I

under paragraph 2 hereof or by Rorrower tmaking pavment, whon due, directly to fhe
furnish ta Lender al} nolices of amounts due under this parageaph, and in the event Borrower shall make payment direetly,
‘ Borrower shall promptly furmish 1o Lender receipts evideneing such payments, Botrower shall promptly discharge any lien which

: hias priority over this Mortgage; provided, that Borrower shall not he required to discharge any sueh lien so long ag Borrower shal] _
I Agree in writing to the bayment of the obligation sectireq by such lien in a manner acceptable to Lender, o shall in good faith

contesd such fien by, or defond enforcement of such Jien in, legal proccedings which operate to prevent the enflorcement of the fien
or fofeiture of the Froperty or any part theroof,

and impositions Miributable to the
nder’s option in the mannez provided
payee thercof, Borrower shall promptly

5. Hozard Insurance, Borrower sha)) keep the improvements now existing or hereafter erected on the Property insured against ’
loss by fire, hazards ineluded within the term “extended coverage”, amd such other hazards as Lender may require and in sch
; amounis and for such periods as Lender may require; provided, that Lender #hal) not require that the minount of such coverage

exceed that amount of coverage required to pay the sums seeured by this Mortgage.

The insurance earrier providiog the insurance shall bo chosen hy Borrower subject to approval by Lender; provided, that such
approval ehall not be unreasonably withheld, A¥ premiums on insurance policies eyl be paid at Lender's oplion in the manner
pravide] under Paragraph 2 hereof o by Botrower making payment, when due, directly to the insuraneo earrier, . *

All insurance policics and renewals thereof shall be in form aceeptable to Lender and shalt include a standard mazigage clause
in favor of and in form acceptable to Lender. Jender shal! have the right te hold the policies and renewals thereof, and Rorrower . I
shall promptly furnish 1o Lender all renewal notices and all receipts of paid premiums, In the event of loss, Borrower ghal] give '
prompt notice to the insueance earrier nd Lender, and Lender inay make proof of losy if not made promy.ly by Borrower, - !

Unless Lender and Borrower otherwise agree in writing, insurance proseeds shall be applied to restoration or ropair of the ; '
Property dnmaged, provided such restoration or repair fs economically feasible and {he security of this Mortgage js not thereby. j
impaired. If sueh restoration oOf repair is not economically feasible or if e securily of this Morigage would be impaired; the |
insurance proceeds shall be applied 1o the sums secured by this Mortgage, with the excess, if any, paid to Norrower, I the Property f
! is abandoned by Borrower or if Borrower fails to respond to Lender within 30 days after notjee by Lender 1o Borrower that the
i ' insurance earrier offers Lo selflo g claim for insurance benefits, Lender is authorized to colicet ang apply the ineurance proceeds at
;

Lender's option either to restoration or repair of the Property or 10 the sums secured by this Mortgage,

Unfess Lender and Borrower othenjse agree in writing, any such applieation of procoeds to principal shall not extend or
postpone the due date of the monthly installments referred to in Paragraphs 1 and 2 hereof or change the amount of such install
ments, : ‘ )

If under parngraph 18 hereof the Property is acquired by Tender, alf right, title and interest of
| policies and in and to the Proceeds thereof (to the extent of the sums sceured by this Morig
- acquisition) remlting from damage to the Property prior to the xle or acquisition

Borrower in and o any inserance

1ge immediately prior to such salo 'op
hall pass to Lender,

6 Preservalion and Malntenanco of Propeily; Leasoholds; Condominlums, Botrower shall keep the DProperty in good repalr !
and shall not permit or commit waste, impairment, or deterioration of the Property and shall comply with the provisions of any
lease, if this Mortgago is on g leasehold, If (his Mortgage is on o condominium uniy, Borrower shall perform sl of Borrower's

obligations under (e declaration of condominium or master teed, the by-lawg and regulations of the condominium projeet and
constitueat documents,

7. Protection of Lender's Security. 1f Borrower fails o perform the covenants and Agreements conlain
' i any action or proceeding is commenced which materially affects Londer's interest in the Property, including, but not limited o,
eminent domain, insolveney, code enforcement, or Arrangemente or procecdings involving a bankrupt or decedent, then Tender at
Lender's option, upon notice to Horrower, may make such appearances, dihurse mich sums and take sitch action as iy necessary o

protect Lender's interest, including, but not limited to. dithursement of reasonable attorney’s fees and entry upon the Property 1o
make repairs, Any amouns dishurred by Lender Punssant to this paragraph

, 7. with interest thereon, shall become additional indebt.
edness of Borrower socured by this Mortgage, Unloss Rarrower and Lender
!

ed in this Morlgage, or

agree to other termy of Payment, such amounts shall be
payable upon notice from Lender to Borrower requesting ayment thercof, and shall bear interest from the date of dishursement at
the rate stated in fhe Note unless payment of interest at such rate would be contrary to applicable law, iy which evenl such

amotints shall bear intereet at (hn highest rate permissible by applicable 1w, Nothing contained in this Paragraph 7 shall require
Lender to incur any expense of do any act hereunder, ‘

8. lnapection, Londer may make of cause (o be fuade mm;nble entrics upon and inspections of the Property, provided that

Lender shall give Borrower Botice prior to any meh inspection #peciying reasonable case therefor related to Lender's interest in i
the Properly,

8. Condemnation, The proceeds of any award or elaim for damages, dircet o consequential, in conneetion with any condemna. . "
tion or other taking of (he Property, or part thereol, or for conveyance in liey of condemnation, are hercby amigned and shal] be
paid to Lender,

1o the event of a 1o15] takiog of the Property, the proceeds shall be applied to the wums secured by this Mortgage, with the )
exces, if any, paid to Borrower, In the event of 3 partial taking of the Property, unles Horrower and Lender olherwise agreo in
writing, there sha!l be applied 1o the sums socured by this Mortgage such Proportion of the proceeds as i equal to that proportion

il

.....
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