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% Funds for Taxes and Insurance, Subject to Lender's aption under paragraphs £ aud 5 hervof, Borrawer shall pay lo Lender
on the duy monthly insdallments of peineipal aml ingegest are payable under the Nete, until the Note s paid in full, n sem (herein
“Funds") eyqual to onestwellth of the yearly fuxes and assessments which Ay altain priotity over this Mortgage, and ground rents
on the Property, if any, plus onestwelfth of yearly premivm installinents for hazand instrance, phus une-twelfth of yearly premium
! instnblments for morlgage insnrance, if any, sl s reasonably estimated initially and from time to time by Lender on the basis of
f assessiuenls and bills and reasanalde estimates thereof, The Fumdy shall be held i an institation the deposils or nceonnts of which

ate insured or guarantewd by a Federal or state aganey Ginchuding Londer if Lender i such an institution}. Lemder shall apply the
Funds to pay said taxes, nssessuients, inswtrance preimjums and kronnd reats, Lender shall make o charge for 20 holing and apply- ;
ing the Funds or verifying and compiling said assessments anel Ditls, Boreower amd Lender mny ageee in writing at the timne of ‘
execution uf this Morlgage that ingerost on the Funds shall e paid 1o Borrower, and unless such agreement is made, Lender shall
not be required o pay Borrower any interest on the Funds, Lemler shall give 1o Borrower, withoul charge, an annual nccounting of
the Funds showing eredits and debits to the Funds and the purpose for which each debit to the Funds was made, The Futidy are
Pledged as additional security for the suims securedl by this Morigage,
1f the amonny of the Funds fell by Lender, together with the future monthly instaliments of Funds payable prior to the dues
: dates of taxes, assessments, insurance preminny amd groundd rents, shall exeeed the amount required to pay said taxes, Assessments,
i : insuranee premiums and ground rents s they fall due, such exeess shall be, at Borrower's aption, cither promptly repaid to Borrower
' ar credited to Borrower gn monthly installments of Funds, It the amount of the Funds kel by Lender shall not be sufficient to
f Py taxes, assessments, insurance preminms and ground remts as they fall e, Botcower shall pay to Lender any amount necessary
to make up the deficiency within thirty days after notice from Lender to Borrower requesting payment thereef,
Upon paymeat in full of all suns sceured by this Mortgage, Lender shall promptly refund to Borrower any Funds fied by
Lender.
If under paragraph 18 hercof the 1 ruperdy is sold or the Properly is otherwise acquired by Lender, Lender shall apply, no later

than immediately prior to the sale of the Property or ils aequisition hy Lender, any Funds held by Lender at the time of appliea.
. tion as n eredit against the sums secured by this Mortgage,
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3. Application of Payments, Unless Applicabile law provides otherwise, nll Payments received by Lender under the Note and
! paragraphs 1 and 2 hereof shall he applied by Lender first i payment of mnounts Payable to Lender by Borrower under paragraph

2 herenf, then to interest payable on the Note and on Future axdvances, if any, and then to the prineipal of the Note and to the
principal of Future Advances, if an,

{. Chargos; Liens, Dorrower shall pay all taxes, assessments and other charges, fines and impositions attributable fo the
Property which may attain a priority over this Mortgage, and groundl tents, if any, al Lender's option in the manner provided
under paragraph 2 hereof o hy Borrower making payment, when due, direelly to the myee thereof, Bortower shall promptly
fumnish to Lender all notices of amounts due under {his paragraph, and in the event Borrower shall make payment directly, \
) Borrower shall promptly furnish to Lender receipts evidencing sucl; payments. Borrower shall promptly discharge any lien which
' has priority over his Morigage; provided, that Dorrower shall not be required to discharge any such lien so long as Borrower shall
ageee in writing to the payment of 1he obligation secured by such lien in a manner acceplable to Lender, or shall in good faith

contest such lien by, or defend enforce.ient of sueh lien in, legal proceedings which aperate 1o prevent the enforcement of the lien
or fotfeiture of the Property or any part thereof,

|
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; 5. Hazard Insurance, Borrower shall keep the improvements now existing ot hereafter erected on the Property insured agaiust |
! i loss by fire, hazards included within the term “extended covernge”, and such other hazards as Leader may require and in such i
! : amounts atl for such peciods as Lender may require; provided, that Lender shatt not require that the amount of such coversge '
exceed that amount of coverage required to pay the sums secured by this Mortgage, '
The insurance carrier providing the insurance shall be chose by Borrower subject to approval by Lender; provided, that such
| approval shall not he unreasonably withheld, Al premiiwms on insurance policies shall be paid at Lender's option in the manner
| N provided under paragraph 2 hereof or by Borrawer making payment, when due, directly to the insurance cartier,
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All insurance polirics and renewals thercof ehall be in form acecptable 1o Lender and shall include a standard motgage clausa X
f in favor of and in form acceptable to Lender, Lender shall have the tight to hold the policies and renewals thereof, and Borrower |

! shall promplly furnish to Lender all renewal notices und a1l receipts of paid premiums, In the event of lovs, Borrower shall give
prompt notice to the insurance earrier and Lender, and Lender may make proaf of loss if not made promptly by Borrower, . !
Unless Lender and Borrower otherwise Agree in writing, insurance procecds shall be applied to restoration or repair of the
Property damaged, provided such restoration or aepair is cconomieally feasible and the security of this Mortgage is not therchy
! ! impaired, If such restoration or tepair is not economically feasible or if the security of this Mortgage woull be impaired, the
: insurance proceeds ehall he applied to the sums secured by this Mortgage, with the exepss, if any, paid to Borrower, If the Properly
! is sbandoned by Dorrower or jf Borrower fails to respond to Lender within 30 days after notice by Tender lo Borrower that the
! 1 insurnnce earzier offers to eitle a chiim for insurance benefits, Lender is authorized to colleet and anply the insurance proceeds at
. y Lender's option cither to restorntion or repair of the Property or to the sums sccured by this Mortgage,
. Unless Lender and Borrower otherwise agree in writing, any such applieation of procecds to principal shall not extend or
. postpone the due date of the monthly installments referred 1o in paragraphs | and 2 hercof or change the amount of such jnstall-
meals, :
If under paragraph 18 hereof the Property is acquired by Lender, all vight, title and interest of Borrower in and 1o any insurance
policies and in and (o the proceeds theteof (to the extent of the sums secuted by this Mortgage immediately prior to sch sals or

acquisition) resulling from damage to the Property prior to the sale or acquisition shall pass 1o Lender,

8. Preservation and Maintenance of Propesty; Leaseholds; Condominiuma, Borrower shall keep (he Properly in good repair
and ehall uot permit or commit wasle, impairment, or deferioration of the Froperty and shall comply with the provisions of any
lease, if this Mortgage it op a leaschold, If this Mortgage is on a condominjum unit, Borrower shall perform all of Borroxer's

obligations under the declarstion of condominium or tmaster deed, the by-taws and regulstions of the condominium project and
constituent documnenls,

7. Protection of Lander's Security, If Borrower fnils to perforni the covenants and ngreements conlained in this Morigage, or

if any action or proceeding js commenced which materially nfforts Lender's jnsosesl in the Property, incinding, but not lmited 1o,
eminent domain, insolvenry, code enforcement, or atrangeincnts or proeeedings jnvolving a hankrupt or decedent, then Tender at
' Lender's option, upon notiee to Rorrower, may make such appearances, dishurse much sume and (ake such action as iy necereary {o
' protect Lender's interest, including, but not limited to, disbursement of reasonable Mtorney's foes and entry upon the Property to
make repairm, Any amounts dishusscs] by Letider purstant to this pamngraph 7, with interest thereon, shal) hecome additional indebts

; edness of Borrower recured by this Mortgage. Unless Rorrower and Lender agree to other terms of payment, such amounts rhall be
i ! payable upon notice from Lender to Rontower requesting payment thereof, and shall bear interest from the date of dishursement at
. the rate stated in the Note unless payment of interest at sych tate would be contrary 1o applicable law, in which event such

‘ Amounts shall bear jnterest g the highest rate permissible by applicable law, Nothing contained in this paragraph 7 shall require
! Lender o incur any expease or do any act hereunder.

.

8. lnspection, Lender may make or cause 1 Le made reasonable entries upon aud inspections of the Property, provided that

Lender shall give Borpower notice prior to any wuch inspection specifying reasonable cause (herefor related to Lender's interest fn
the Propetty,

%, Condemnation, The proceeds of any award or claim for damages, direct or consequential, in ronneetion with any condemns-
tion or other taking of the Property, or part thereof, o for conveyance in lieu of condemnation, are herchy asigned and shall be
paid to Lender,

In the event of a tota) takiog of the Property, the proceeds shall be spplied to the sums seeured hy this Morigage, with the
excess, if any, paid to Borrower, In the event of a3 partial taking of the Property, unless Borrower andd lender otherwise agtes in
writing, there shall be applied to the sums secured by this Mortgage such proportion of the proceeds as is equal to that proportion
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