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2, Funds lor Taxes and Insurance, Subject ta Lender's option under raragraphs 4 and § hereof, Bortowee shall 1y to Tender :
on the duy monthly insallments of principal and interost are bayable under the Note, until the Note jg paid in full, a supy (herein ‘
“Funds"} equal 1y one-twellli: of ) yearly tages any assesntients whith mny witain Driorily over this Mortgage, and round rents
ot the Property, if any, plus otie-twelltl of Yearly preminm installments for harap] insrince, plog one-twellth of yearly preinium v
installments for mortgage insurance, if any, all a3 rasanably estimated initially awl from time to time hy Lender on the basis of
wssessments and bills an reasonghjo estimates thereof, ‘The T unds shall be held in an institution the deposits or accounts of which ;
ate insured of puaraniced by a Federal or yiago ageney (inchuling 1.ender 3 Lemder is sueh an inslitution). Lender shall apply the !
Funds to pay said faxes, assessments, insurance preminms and ground rens, Lender shall make no charge for so holding and apply- :
ing the Fundy or verifying aml compiling saitl ssemsments and bills. Borcawer an Lender may ngroe in writing at the {ime of
execution of this Mortgage that interest on the Funds shall ha paid to Borrower, and unless such agreement s made, Lender shall
not be required 19 tay Borrowep any inlerest on the | nds. Letider shal) give to Borrower, without eharge, an annugl accounling of
the Funds showing credits and debits to the Funds ad the pirpose for whiel cach debit to the Funds was made. The Funds are
pledged ag additional secyriy ¥ for the sums socyred Dy this Mortgage,

If the amount, of the Funds helq by Lender, togetlier with the future monthly instaltnents of Funds payable prior to the due
tlates of taxes, RSCSSINENLY, itsurance promiyms and ground rents, shall eseeeil the amonn required to pay said laxes, assessments,
instirance preminms atd ground rentg as they fall due, syt

b » Sueh excess shall be, af Borrower's option, cither promptly repaid to Borrower
or etedited to Borrowee on monthly installnients of Funds, If the antonnt of the Funds hely by Lender shall nol be suffieient 1o
PAY taxes, assessments, insurance preminms and ground rents 4s they fall due, Borrower shal] bay to Lender any amount Necessary
to make up the deficiency witlin thirty days after notice from Lender to Borrower Tequesting payment thereof, N

Upon payment in fult of all sums secureq by thiy Mortgage, Lender shali promplly tefund to Barrower any Funds held by
Tender,

If under Paragraph 18 liercof the Luperty s sold o the Property js othersise nequired by Lender, Lender shall apply, no Tater

than immediately prior to the sale of fho Property or jts acquisition by Lender, any Funds held by Lender at the time of appliea.
tiont a8 o eredit against the sums seeured by this Morlgage

e

3, Application of Payments. fnless Applicable aw provides otherwise, all payments received by Lender under the Note and
parageaphs 1 and 2 hereof shall be applied by Tender fiest in payment of am

} ounts payable to Lender by Borrower undee Paragraph
i 2 hercof, then to inferest pagable on the Note and on Future Advances, if any, and then {o the principal of the Note and to the
| prineipal of Future Advances, if any,

4 Chargos; Liens, Borrower sha)j pay all taxes, assossments and other charges

; Property which may attain a priority over (his Mortgage, anil ground rents, if any,

‘ under paragraph 2 hereof ot by Borrower making payment, when due, direetly 1o fhe payee thereof, Dorrower shall promplly

. ' furnish to Lender al) notices of amounts due wnder this paragraph, and in the event Borrower shall make bayment directly,
Borrower shall promptly furnish fo J.ender receipls evidencing suely rayments, Borrower shal} promptly discharge any lien which

Its8 priority over (his Morigage; provided, that Borrowor thall ot be required to discharge any syely lien s long ag Borrower shall
agree in writing {o the Payment of the ohligation sectired by suel: Jion in o manner accepiable 1o Lender, or shall jn good faith

contest such lien hy, or defend enforcement of such lien in, fegal Proceedings which opernte lo prevent the enforcement of the lien
or forfeiture of the Property or any part thercof,

 fines and impositions attributable 1o the
at Lender's option in the manner provided

5. Hazard Insurance, Borrower shall keep the improvements how existing or hereafter ¢
loss by fire, hazardy inchuded within the term “extended coverage”, and sueh) ohor hazard
amounts and for such periods as Lendor may require; provided, that Lender el not
exceed that nmount of foverage required to pay the sums seeyred by this Mortgage,

The insurance carrier providing the insurance shall be ehosen hy Botrower stbjeet 1o approval by Lender; provided, that sych

approval shall not he unreasonably withheld, AJ) preminms on insurance Dolicics shall be mid at Lender's option in the manper
; provided under paragraph 2 hereof or by Borrower making payment, when dup, ditectly to the insurance earrier,
* AMllinsurance policies and renewals thereof shall be in form acceptable to Lender and shall inelude  standard mortgage clayse
in faver of and in form acceptable to Lender, Lender thall kave the right to hold the policies and renewals theteof, and Borrower
shall promptly furniel 1o Lender all tenewal notieos and all seceipts of pajd premiums. In the event of loss, Borawer shall glve
Irompt notice to the insuranee earrier and Lender, and Lander may make proof of Joss if not made promptly by Borrower,

Unless Lender angd Borrower otherwise Agree in writing, insnrance proceeds shall he applied to restoration or repair of (he

' Property damaged, provided such restoration 'or Tepair is econemically feasible and the security of this Mortgage is not thereby
! impaired, If such restoration or repair i not cconomically feasible o § i
1

tecled on e Propetty insured against
$ a5 Lender may require and in such
require that the amount of guch toverage
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rif the security of (his Mortgage would be impaired, the
insurnce procoeds £hall be applied to the sums seeured by (hje Mortg

age, with the exeess, if any, paid to Borrawer. If the Property
is abandoned by Borrower or if Borrower fails 1o respond to Lender within 30 days alter notice by Lender to Borrower that the
' insurance carrior offers to setile chim for insurance benefits, Lendor js

Lender's option either 1o restoration or repair of the Property or 1o the sy

Unless Lender ani Borrower otherwise agrpe in writing, any sueh, application of proceds to principal shall ot extend or
postpone the due date of (he monthly installments referred 4o in laragraphs 1 and 2 hereof or change the amount of such instalj-
ments,

1M under paragraph 18 hercof the Property is acquired by Lender, o] right, t
Dolicics and in and to the Proceeds thereof (1o (e extent of the sums seeyred
acquisition) resulting from; damage to the Property prior to the ale or

Authorized 1o colloet and apply the insurance proceeds at
s seeured by this Mortgage,

itle and interest of Borrower in and to any insurance
by this Mortgage immediately prior (o such sals gr
acquisition shall pass to Lender,

8. Preaervaiion and Maintonance of Propesty; Leasaholds; Condominiums. Norrower shall keep the Propetty in good repaje
and shall not permit of rommit waste, impairment, o deterioration of the Troperty and shall comply with the provisions of any
lease, if this Mortgage is on o leaschold, It this Mortgage is on a condominium unit, Borrowes thall perform all of Borrower's

D ohligations under the teelaration of condominium or master deed, the hy-lwg ang regulations of the condominium project and
; constituent documents,

7. Proloction of Lender's Secuddly. If Borrower fails to perform the cove
if any action or proceeding is commenen which materially affocts Len,
eminent domain, in-olvency, code enforcement, or Arrangements or proceedings involving u hankrupt or decedent, then Tender of
Lender's option, upon totice to Borrowor, may make such appearances, dishurse such sums ond take puych Action as i necessary to
proteet Lender's interes, inchuding, but noy limited to, dishumemnent of reasonalylp attorney’s fees and entry upon the Property to
make repairs, Any amounts dishursed by Lonier Purstant to this paragraph 7, wiph interest thereon, shall fecome additional indebt.
edness of Borrower securerd by this Mortgage, Unless Borrower and Lender agree to other terms of payment, such amounty shal] be
payable upon notice from Lender 10 Botrower rouesting payment theren, and Miall bear interest from the ddate of dishursement at
the rate stated in the Note unless paymeny of interest M suel; rate wouht be contrary 1o applieable law, in which event such

Amounts shall hear jnferpst af the highest rate permissible by applieable Jay, Nothing contained in this parageaph 7 shalt requize
uder to ineur any' expense or do any ac hereunder,

hanta and agreements contained in this Mortgage, of
Ior's interest in the Property, including, but not limited to,

b, Inspeciion, Iander may make or canse {0 be made rp
Lender shall give Borrower notjce prior to any such iupectio
the Property,

Y. Condemnation, The Proceeds of any award or elsjm for damages, direet o con,
tion or other taking of (he Property, o part thereof, ot for conveyaree in lieu of
paid o Lender,

In the event of a tofy) taking of the Property, the proveeds shall he applind 10 the sumg sectred hy this Mortgage, with the
rxeess, if any, paid 1o Borrower, In the event of A partisl taking of the Property, unless Borrower amd Lender otherwise agree in
writing, there shall he applied to the sums secured hy this Mortgage much, propottion of the proceeds as equal to that proportion

omable entries upon and inspections of (he Property, provided that
n specifying ressonable cayse therelor related to Lender's interest in

wquential, in conncetion wih any condemna.
condempation, are hereby ssigned and ghall be
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