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2 Funds lor Taxes and [nsurance, Subject to Lender's option under parageaphs 4 and 5 hercof, Botrower shall pay to Lender
: on the sty monthly instathnents of principal sl interest are payable under the Note, ualil the Note is paid in full, & sum (herein ;
“Fuml<") equtal to anc-Lwellth of the yearly taxes and assessments whicl) may sttain priority aver this Morigage, and ground renta T
on the Property, if any, plus one-twelfth of yearly preminm installmenty for hazard insurance, phus ene-twellil of yearly premium ‘
instatlnents for mortgage insugance, if any, alt as reaconably estimated initially and from lime to time by Lender on the basis of
assessments and hills and reasanable estimales thereof, The Funds shall he hell in an instilution the deposits or accounts of which
are insured or guaranted by a Federal or state agency (ineluding Lender i Lender is such an institution). Lender shall apply the
i Funds 10 pay said tayes, assessents, insurance preminns and gronnd rents, Lender shall make no charge for so holding and apply-
I ing the Funds or vesifying sl compiling saidl nesessments amd bills, Borrower and Lender way agree in wriling at the lime of
' exccution of this Mortgage that interest on the Funls shall e paid to Borrower, and unless such agreement i3 made, Lender shall
: not be required Lo pay Borcower any interest on the Fumds, Leader shall give to Borrower, without charge, an annual accounting of
X the Funds showing eredits aml debits to the Funds aml the purpose for which each debit to the Funds was made. The Funds are
| pladised as dditional secusity for the sums secured hy this Mortgage.
, If the amount of the Funds held by Lewmler, together with the (uture monthly installments of Funds poyable prior to the due
tlates of taxes, asscsements, insurance premiums and gronnd renls, shall exceed the amonnt required 1o pay said taxes, assossments,
insurance premiums and ground rents as they fall due, sueh exeess shall be, at Borrower's option, either promptly repaid to Dorzower
i or tredited ta Barrower on monthly installments of Funds, I the amount of the Funds leld by Lemder shall not he sufficient to
pay taxcs, assessments, insurance premiums and ground rents as they a1l due, Borrower shall Ay to Lender any amount necessary
te make up the deficiency within thitty days after notice from Lender to Rorrower requesting payment thereof.

Upon payment in full of all sums secured by this Mortgage, Lender shalt promptly refund to Borrower any Funds held by -~
Lender.

If under paragraph 18 hercof the 1 zuperty is sold or the Property is otherwise acquired by Tender, Lender shals apply, no later
than immediately prior {o the sale of the Property or its acquisition by Lender, any Funds held by Tender at the time of applica-
lien as a eredit against the sums seeuved by this Morigage.

3. Application of Payments, Unlees applicable law provides otherwise, all payments received by Lender under the Note and
paragraphs | and 2 hercof shall be applied by Lender first in payment of amounts payable to Lender by Borrower under parageaph
2 hercol, then to interest payable on the Note and on Fulure Advances, if any, and then to the principat of the Note and fo the
principal of Future Advances, if any. '

4, Charges; Liens. Borrower shall pay all faxes, assessments and other charges, sines and impositions altributable to the
Property which may attain a priotity over this Mortgage, and ground rents, if any, at Lender's option in the manner provided
under parageaph 2 hereof or by Borrower making payment, when due, directly to the payee thereof. Borrower shall promptly
furnish to Lender all notices of amounts due under this parageaph, and in the event Borrower shall make payment directly,
Borcower shall promptly furnish to Lender reccipts evidencing such payments. Rorrawer shall promptly discharge any lien which
has priority over this Mortgage; provided, that Borrower shall not be required to discharge any such lien so long as Borrower shall
agree in writing to the payment of the obligation secured by such licn in a manner acceptable to Lender, or shall in good [aith
tontest such lien by, or defend enforcement, of such lien in, legal procec.lings which operate to prevent the enforcement of the len
or fotfeiture of the Property or any part hereof,

5. Hazard Insurance, Borrower shall keep the improvements now cxisting or hereafter erected on the Property insured against
: loss by fire, hazards ineluded within the term “extended coverage”, and such other hazards as Lender may require and in such
i amounts and for such periods as Lender mny require; provided, that Lender shall not require that the amount of such coverage
exceed that amount of coverage required to pay the sums secured by this Mortgage.
. The insurance earrier providing the insurance shall be chosen by Borrower subject ta approval by Lender; provided, that such
approval shall not be unreasonably withheld. All premiums on insurance policies shall be paid at Lender's option in the manner v
. provided under parngraph 2 hereof or by Barrower making payment. when due, directly to the insurance cartier, v
All iusurance policies and rencwals thereof shall be in form acecptable to Lender and shall include # standard mortgage clause :
in favor of and in form aeccptable to Lender. Lender shall have the right to hold the policies and renewals thercof, and Borrower
slail promptly furnish to Lender all rencwal nolices and all receipls of paid premiums. In the event of Joss, Borrower shall give
prompt notice to the insurance carrier and Lender, and Lender may make proof of loss if not made promptly by Borrower,
Unless Lender and Borrawer otherwite agreo in writing, insurance proceeds shall he applied to restoration of repair of the
Property damaged, provided such restoration or repair is cconomically foasible aml the socurity of this Mortgage is not 1hescby

. impaired, If such restoration or repair s not economically feasible or if the sccurity of this Mortpage would be impaired, the N
insurance proceeds shall be applied to the sutns seeured by this Mortgage, with the exeess, if any, paid to Borrower, If the Property !

| is nbandoned by Borrower or if Borrower fails to respond to Lender within 30 days after notice by Tender to Borrower that the

J insurance earrier offers to settle a claim for insurance benefits, Lender is autharized to collect and apply the insurance proceeds at

Lender's option either to restoration or repair of the Property or to {he sums secured by this Martgage. )

Unless Lender and Borrower otherwise agree in writing, any such application of proceeds to principal shall not extend or
postpone the due date of the monthly installments referred to in parageaphs 1 and 2 hereof pr change the amount of such install-
ments. . ’

If under paragraph 18 hereof the Property is acquired by Lender, all right, title and interest of Borrower in and to any insurance
policies and in and to the proceeds thereof (to the extent of the sums socured by this Mortgage immediately prior to such male or
aequisition} resulting from damage to the Property prior to the sale or acquitition shall pass to Lender,

§. Preservalion and Maintenance of Property; Leassholds: Condaminiums. Borrower shall keep the Property in good repair
and shall not permit or commit waste, impaisment, or deterioration of the Property and thall comply with the provisions of any
lease, if this Mostgage is on a leaschold. If this Mortgage is on n rondominium unit, Borrower shall perform all of Borrower's .
obligations under the declaration of condominium or taster deed, the by-laws and regutations of the condominium project and
constituent documents,

7. Prolection of Lender's Security, 1f Borrower fails to perform the covenants and agreements contained in (his Morigage, or ‘
if any action or procceding is commenced which materially affects Lender's interest in the Property, including, but not Kinited to,
eminent domain, insolvency, code enforcement, or arrangements or proceedinge invalving a hankeupt or decedent, then Lender at
Lender's option, upan notice to Bormawer, may make sueli appearances, dishurse such ums and 1ake sueh action as is necessary to
protect Lender's interest, inchuding, but not limited to, dishursement of reasonabin atlomey's fees and entry upon the Properly to
inake repairs, Any amounts dishureed hy Lender pursuant to this paragraph 7. with interest thereon, shall beeome additional indebte ;
trlness of Horrower accured by this Mortgage, Unless Borrower and Lender agree to other terns of payment. such amounts shall be |
payable upon notice from Lender to Borrawer tequesting payment thereof, and shall bear interest from the date of dishursement at
the rate stated in the Note unless payment of interest at such rate would be contrary to applicablle aw, in which event such
amounts shall bear interest at the highest rate permissible by applicable law, Nothing contained it this paragraph 7 shall require
Lender to incur any expense or do oy act hereunder. ' '

i J. lnspection. Lender may make or eause to be made reasonable cntries upan and inspections of the Property, provided thet
: Lender shall give Borrower notice prior to any such inspection specilying ressonable cause therelor related to Lender's interest fa
the Property. :

3. Condemnation, The proceeds of any award or elaim for dimages, dirict or consevjuential, in ronniection with any condemba.
tion or other taking of the Property, or part thercof, or for conveyance in fieu'of vondemnation, are hereby assigned and shall be
! pmid to Lender,

' In the event of a total taking of the Propesty, the proceeds shall be appliod to the sums sccured by this Mottgage, with the
excess, if any, paid to Borrower, In the event of a partial taking of the Property, unless Borrower and Lender otherwise agree in
writing, there shall be applied 1o the sums seeured by this Morigage such proportion of the proceeds as is equal to that proportion




