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2. Funds for Taxes and Insuronce, Subjeet to Lendor's option under parngeaphs 4 and 5 heeeof, Borrower shall pay o Lender
on {he dlay monthly installments of principal and intesest are payable under the Note, until the Note is paid in full, & sum {herein
“Funds") cqual 10 anc-twelfth of the yearly taxes and ascessments which may attain priority over this Mortgage, and ground rents
on the Property, if any, phes one-lwelfth of yearly preminm installments for hazard insrance, plus one-twel(th of yearly premium
installments for mottgage inswrance, if any, all as reasonably estimated initiafly and from time to time by Tender on the basis of
nssessinents and bills and reasonable estimates thereof. The Funds shall be lield in an institution the deposits or scconnls of which
are insured or guaranteed by a Federsl or state agency (including Lender if Lender is suel an institution), Lender shall apply the
Funds to pay said taxes, asessmients, insurance premiums and gronnd sents. Lender shall make no charge for so liolling and apply-
ing the Funds or verlving and compifing saidl assessments and hills, Borrower and Lemder may agree in writing ad the time of
vxeention of this Mortgage that interest on the Funds shall be paid 10 Borrower, and unless such agreement {s made, Lender shall
not he required ta pay Borrower any interest on the Funds, Lender shall give 1o Borrower, without chrige, an annual accounting of
the Fumls showing eredils and debits to the Funds and the purpase for which cach debit 1o the Funds was miade, The Funds are
pladped ns additional security for the swms secured by this Mortgage.

If the amount of the Fundg held by Lender, together with the future monthly installments of Funds payable prior to the due
dates of {axes, nssessments, insurance premiums and gronnd rents, shall exeeed the amount reqtiized to pay said taxes, assessnients,
insarance premiums and ground sents as they fall due, stieh excess shall be, st Borrower's option, either promptly repaid to Borower
ot eredited to Borrawer on monthly installments of Funds. 1§ the amount of the Funds hell by Lender shall not be sufficient to
pay taxes, assessments, insurance premiums and geound rents ns they fall due, Borrower shall pay to Lender any amount necessary
to mnke np the deficiency within thirty days after notice from Lender 1o Borrower requesting pavment thereof,

Upon payment in full of alf sums socured by this Mortgage, Lender shall promptly refund to Borrower eny Funds held by
Lender,

11 under paragraph 18 hereof the 1'zuperty is sold or the Property is otherwise acquired by Lender, Lender ghall apply, ne Iater
than immacediately prior to the sale of the Property or its ncquisition by Lender, any Funds hold by Lender at the time of applica-
tion 23 2 eredit against the eums secured by this Morlgage,

3. Applicalion of Payments, Unless appiicable Iaw provides otherwise, all payments reccived by Lender under the Note and
paragraphs 1 and 2 hereof shall be applied by Tender first in payment of amounts payable to Lender by Botrower under pamgraph
2 hercof, then to interest payable on the Note and on Future Advances, if auy, and then to the principal of the Note and to the
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principal of Future Advances, if any.

4. Charges: Liens, Borrower shall pay all tases, asscssments and other charges, fines and impositions attributable to the
Property which may attain n priority over this Morigage, and ground rents, if auy, at Lender's option in the manner provided
under paragraph 2 hereof or by Borrawer making payment, when due, directly to the payee thereo!. Borrower ehall promptly
furnish to Lender all nolices of amounts due under this parugraph, and in the event Borrower shall make payment directly,
Borsower shall promptly furnish to Lender receipts evidencing such payments, Borrower shall promptly discharge any Yien which
has priority over this Mortgage; provided, that Berrower shall not be required to discharge any such lien so long ns Borrower shall
agree in writing to the payment of the obligation secured by such lien in & manner aceeptable 1o Lewder, or shall in good faith
centest such lien by, or defend enforcement of such lien in, legal proceedings which operate to prevent the enforcement of the lien
or forfeiture of the Property or any patt thercof.

S, Hazard Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Property insured against
loss by fire, hazards included within the term “cxtended coverage”, and such other hazards as Lender may require and in such
amounts and for such periods ns Lender may require; provided, that Lender shall not require that the amount of such coverage
exceed that amount of coverage required to pay the sums secured by this Mortgage,

The insuzance earrier providing the insurance shall be chosen by Borrower subjert to approval by Lender; provided, that such
approval shall not he wnreasonably withheld. AWl premiums on insurance policies shall he paid at Lender's option in the maner
provided under paragraph 2 hercof or by Borratwer making payment, when die, directly to the insurance earrier,

Al insurance policies and renewals thereof shall he in form acceptable to Lender and shall include a standard mortgage clause
in favor of and in form acceptable to Lender. Lender shall have the right to hold the policies and ronewnls thereol, and Borrower
shall promptly furnish to Lender all renewal notices und all reccipts of paid premiums, In the event of Joss, Borrower shall give
prompt nofice {o the insurance carrier and Fender, and Lender may make proaf of loss if not made promptly by Borrower,

Unless Lender and Dorrower otherwice agree in wriling, insurance proceeds shall be applied to restorntion or sepaii of the

Property damaged, provided such testoration or repair is cconomically feasible and the eecurity of this Morigage is nob thereby .

impaited, Jf such restoration or repair is not ceonamically feasible or if the sccurity of this Martgage would be impaired, the
insurance proceeds shalt be applied to the sums seeured by this Mortgage, with the exeess, if any, paid to Borrowr. If the Property
is abandoned by Borrower or il Borrower fails to responid to Lender within 30 days after notice by Lender to Borrower that the
insutance carrier offers to settle a claim for insurance benefits, Lender is authorized to collect and apply the insurance procecds at
Tender's option citlier to restaration or repair of the Propesty or to the suins secured by this Mortgage,

Unless Lender and Borrower otherwise agree in writing, any such applieation of proceeds to principal shall not extend or
postpone the due date of the monthly installments referred 1o in parageaphs | and 2 hereof or change the amount of such jnstalle
ments,

If under parageaph 18 hereof the Property is acyuired by Lender, all right, titte and interest of Borrower in and to any insurance
policics and in and to the proceeds thereof (to the extent of the Fums secured by this Mortgage immediately prior to such sale or
acquisition) resulting from damage to the Property prior to the,ralg or acquitition shall pass to lender,

8. Preservation and Mainlenance of Propertyr Leaseholds; Condominiums, Borrower shall keep the Property in good repair
and shall not permit or commit waste, impaitment, or deterioration of the Property and shall comply with the provisions of any
lease, if this Mortgage is on a leaschold. If this Mortgage is on condominimm unit, Dorrower shall perform all of Bortower's
obligations under the declartion of condominium or master deed, the hy-laws and regulations of the condominium project and
constituent documents,

7. Prolaction of Lender's Security. 1 Borrower fails to pesform the covenants and agreements contained in this Morigage, or
if any action or proceeding is commenced which materially affects Lender's interest in the Property, inchuding, but not limited to,
eminent domain, in<alvency, code enforcement, o mrangements or proceedings involving a hankrupt or deeedent, then Lender at
Lender's option, upon notice to Borrower, any make such appearances, dishuree sich sums and take ruch action a8 is necesmary to
protect Lender’s interest, including, but not imited to, disbunsement of reasonable attomney's fees and entry upon the Property to
make repairs, Any amounts dishursed by Lender inrsuant to this paeagraph 7, with intetest thercon, shall become additional indebte
edness of Rorrawer secured by this Mortgage, Unless Borrower and [ender agtee to other terms of payment, tuch amounts shall Lo
payable upon notice from Lender to Dorrower requesting payment thereof, snd shall bear interest from the date of dishursement at
the rate Mated in the Note unless pavment of interrst 8t such rate would he contrary to applicable law, in which event mch
amounts shall bear interest at the highest rate permissible by applicable law, Nothing contained in this paragraph 7 shall require
Lender to incur any expense or do any act hereunder,

3, Inapection. Lender may make or eause to be made reasonable entrics upon atud inspections of the Properly, provided that

Lender shall give Borrower notice prior to any such inspection specifying reasonable cause therefor related to Tender's interest in
the Property,

3. Condemnation, The proceeds of any awand or elaim for damages, direct or consequential, in ronnection with any condemnse
tion or other 1aking of the Property, or part thereol, or for conveyance in lieu of condemnation, are hereby asigned and shall be
paid to Lender,

In the event of a total taking of the Property, the proceeds shall he applind to the rums secured by this Mortgage, with the
exerss, if any, paid to Rorrower, In the event of a partial taking of the Pperty, unbess Rorrower and Tander othersrise agree in

wiiting, thete shall be applied to the sums recured by this Mortgage such proportion of the proceeds 2 is equal to that proportion 7
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