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‘ Uxtronyt Covexaxts, Borrower and Lender covenant and ugree s follows: >
I, Payment of Principal and Intercst,  Barrower shall promptly pay when due the principal of and interest on the indebtedness "
ovideneed by the Note, Jte charges as provided in the Note, and the prineipat of and intecest on any Future Advinees secured by

this Mortgage.

2 Funds for Taxes and Insutance, Subject to Lender’s option under parsgraphs 4 amd 8 heveof, Borrower shall pay to Lender
on the day monthly installiwents of principal sl interest ure payable nder the Note, until the Note is paid in full, 8 sum (herein
“Funds") equal to onedwelftl of the yearly taxes and asessments which may attain priority over {his Mortgage, aud ground rents
on the Property, if any, plus owestwelith of the yearly preminm installments for bazand jnsuranee, plis one-twellih of the yearly
premiumy installments for mortgage insurance, if any, all as reasonably estimated iitially and from time to time by Lender on the
Nasis of assessments and bills and reasonable estimates ereof, Lender shall hokl the Funds in an aeconnt which is insured by a Fed-
erd or state ageney and shall apply the Funds from said account 1o pay said taxes, ascessments, insurance preminms and ground reats.
Lender shall make no charge for s holding and applying (he Funds, analvzing said account or verifying and compiling sid aesess-
. : ments and Hills, Rorrawer nad Lender may sgree in wriling at the fime of exeeution of this Mortgage that interest on 1he Funds
shall be paid to Rorrower, aml unless sueh ageement ix made, Lender shall not he wequired to pay Borrower any interest on the
Funds, Londer shall give 1o Borrower, without eliarge, an anmual aceonnting of the Funds showing eeedits and debits to the Fands,
interest, if sy, paid to Borrower on the Funds and the parpose for which earh debit o the Funds was made. The Funds are
pledged as adilitional seeurity for the sms seeured by this Mortgage, "

1f the winount of the Funds kel by Lemler, together with the future monthly installments of Funds payable prior to the due
dates of taxes, assessments, insurance premviums and ground rents, shall exceed the amount required to pay eaid taxes, assessnicnis,
' insurance premivins and ground rents as they fall due, such excess shall be, at Borrower's option, cither promptly repaid to Borrower
or credited to Borrower on wonthly installments of Funds. 1 the amount of the Funds leld by Lender shall not be suflicient to
pay taxes, assessments, insurance premiums atul ground rents as they fall due, Rorrower shall pay to Lender any amount necessary
1o make up the deficicney within 30 duys after notice from Lender to Borrower requesting payment thereof.,

Upon payment in full of ali sums secured Dy this Mortgage, Lender ehall promptly refund to Borrower any Funds held by
Tender.

If under paragraph 17 hercof the Propesty is sold or the Properiy is otherwise acquired by Lender, Lender shall apply, no later
. than immediately prior to the sale of the Property or its acyuisition by Lender, any Funds held by Lender at the time of applica- ' 5
- tion ns a credit against the sums sceured by this Morigage, '

. 3, Application of Payments. Unlese applicable law provides othenwise, all payinents received by Lender under the Note and
paragraphs 1 and 2 hereof shall he applied by Lender first in payment of amounts payable to Lender by Borrower under paragraph :
. ' 2 hereof, then 1o interest payable an the Note nud on Future Advances, if any, and then to the principal of the Note and lo the i
1 principal of Future Advances, if any,

X 4, Chorges: Liens. Dorrower shall pay alt taxes, assessments and other charges, fines and impositions atiributable to the {
| Property which may attuin a priority over this Morlgage, and ground rents, if any, at Lender's option in the manner provided |
' |

]

! under parageaph 2 hereof or by Borrower making payment, when due, directly 1o the pavee thereol. Borrower shall promptly

| furnish to Lender all notices of amounts due under this pargraph, and in (he cvent Borrower shall make payment direetly,

' Borrower shall promptly fumish 10 Lender receipts evidencing such payments, Borrower shall prompily diecharge any lien which .
v has priority over this Mortgage; provided, that Borrower ehall not be renuired to diseharge any such lien go Jong as Borrower shall i
agree in writing to the payment of the obligation sccured by such lien in a manner acceptable to Lender, or shall in good faith
contest such lien by, or defend enforcement of such lien in, legal procecdings which operate to prevent the enforeement of the Jien .
: or forfeiture of the Properly or any part thereol,

' 5, Hazard Insuronce. Borrower shall keep the improvementz now cxisting or hereafter erected on the Property insurcd against

loss by fire, hazards included within the term “extended coverage”, and wueh other hazanls as Lender may require and in such

amounts and for such periods as Lender may require; provided, that Lender shall nol require that the amount of such coverage

exceed that nmount of coverage required {o pay the suins sceured by his Mortgage, _

"The insarance carrier providing the insurance shall e chosen by Borrower subject to approval by Lender; provided, that such .
approval ehall not be unreasonably withlield, A} yremiums on insurance policics #hall be paid at Tender’s option in the manner
provitled under paragraph 2 hercof or by Borrower making payment, when due, direetly to the insurance cartier.

Al insurance policies and rencwals thercof shatl be in form neeeptalile to Lender and shall {nclude a standard mortgage elause
in favor of and in form aceeptable to Lemiler, Lender shall have the right to hold the policies and renewals thereof, and Borrower
shall promptly furmich to Lender all renewal notices and all reccipts of pail premivms, In the cvent of loss, Dorrawer shall give i
| prompt nolice 1o the insurance carrier and Tender, and Lender may make proof of foss if not made promptly by Borrower,

Unless Lender and Borower otherwite agree n writing, inewiance proceods shall be applied to restoration or repair of the _
Property damaged, provided such restortion or sepair is ecanomieally fenrihle, Borrower shall have the right to effect minor repairs v
oo fo the Property with the insurer's approval and seceive payment therefor, I Borrower and Lender are unable to agree whethier such
4 restoration or repair woihl be cconomically feasible, the detrrmination of economic feasibility shall he mude by independent
appraisal ot Tender's expense, IF such restowation or repair is not economically feasible, the insurance proceeds shall e applied to
the sums secured by this Mortgage, with (he excess, if uny, paid 1o Borrower. 1f the Property i« abandoned by Borrower or if :
Borrower fails to respond to Lender within 30 days after notive by Lenider 1o Borrower {hat the insurance carrier offers fo sefile
u claim for insrance lenefits, fetnler j¢ suthorizad to colleet and apply the inserance procecds at Lender's oplion either to restora- [
tion or repair of thie Froperty or 1o the sums sceures hy this Mortgage, '

Unlees Lender and Borrower othenwise agree in writing, any such application of proceeds to principal shall not extend or
postpone the due dlate of the monthly installments referred to in paragraphs 1 and 2 hereof or change the amount of such install-
ments, .

10 under patagrph 17 hereof the Property is acyuired by Lender, all right, titke and inteeest of Borrower in and to any insur-
ance policica and i and to the proceeds thereof resulting from dasmage to the Propesty prior to the sale or anquisition shall pass to
Letider 1o dhe extent of the sums seeured by this Morigage immediately prior to sucl sale or acyuisition,

§. Presesvotion and Maintenance of Propeity: Leaseholds; Condominiums, Borrower shall keep the Properly in good repair
and shall not permit or commit waste, impairment, or delerioration of the Property and shall comply with the provisions of any
, lease, if this Mortgage is on a leaschold, If this Morigage is on a condominium unit, Borrower shall pesform all of Borrower's
i obligations under the declaration of condominium or master doed, the by-laws and regulations of the condoniinivin project and i
! constituent documenta. .

. 7, Protection of Lendar's Security, If Borrower fails to perform e covenants and agreements contained in this Morigage, or

if any action or procreding is commenced which materially affects Lender's intesest in the Propesty, including, but not limited to,

eminent domain, insalvenry, code enforeement, or amangements or proceedings involving a bankrupt or decedent, then Tender at

t Tender's option, upon notice to Borower, may make ruch appearanees, dishune mich rums and take ruch action as is necessary lo

} protect Lemler's interest, including, Init not limitee] to. dishurement of reavonable sttames's fres and entry upon the Properly to i
make repairs. Any amounts dishirred by Lender punuant 10 this paragraph 3, with interest thereon, shall become additional indebt .
edness of Horrower recured by this Mortgage. Unless Borrower aml Leader agree to other terms of payment, such amounts shall be :
payable upon notice from Lender to Botruwer requesting payment thereof, and shall bear intesest from the date of dishursement at
the rate stated in the Note unless payment of interest at such rate would he rontraty to applicable law, in which event such
amotnts shall bear interest at the highest rate permissible by applicable law. Nothing contained in this paragraph 7 ehall require
Lender Lo incur any expense or do any act hereunder, .

0. lnspection. Jender may make or cause lo be made reasonable entries upon and inspections of the Property, provided that
1cader shall give Borrower notice prior to any such inspoction epecifying reasonatde cause therefor related to Lender's interest in
the Property.

%, Condemnation. The proceeds of any awand of claim for dsmages, direet or consequential, in connection with any condemna-
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