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at that time it is insured under the provisions of the National Housing Act, he will pay to the Mortgagee an insur-
ance premium charge of one per centum {1%) of the original principal amount theteof, except that in no event shall
the adjusted premium exceed the aggregate amount of premium charges which would have been payable if the mort-
gage has continued 1o be insured until maturity; such payment to be applied by the Mortgagee upon its obligation
to the Secretary of Housing and Utban DeveTopment on account of mortgage insurance. -

2. That, together with, and in addition to, the monthly payments of principal and intetest payable under the
terms of the note secured hereby, he will pay to the Mortgagee, on the first day of each month until the said note
is fully paid, the following sums: :

(@) An amount sullicient to provide the holder hereof with funds to pay the next mortgage nsurance promium if this instru-
ment and the note secured hereby ate insured, or @ monthly charge {in lieu of & morigege Insurance premium) il Lhey are
held by the Secretary of Housing and Urban Development, as follows;

(1 If and 30 long os said nole of even date and this instrument are insured or are reinsured under the provisions of the
National Housing Act, an amount sulficieni lo accumulate in the hands of the holder one {1} month prior to its due
date the annu2l mortgage insurance premium, in order lo provide such holdet wilh funds to pay such premium to the
Secretary of Housing and Urban Development pursuant o the Natiunal Housing Act, es amended, andspplicable
Regulations thereunder, or

{1y 1f and 3o long as said note of even dale and Lhis instrument are held by the Secretary of Housing and Utban De-
velopment, 8 monthly charge (in licu of a morigage imsurance premium) which ghall be 1n an smount equal to one.
twellth (1712) of-one-hall (%) per cenlum of the average oulstanding balance duc on the note chmputed withoul laking
into account delinquencies or prepayments;

(k) A sum equal to the ground rents, il any, next due, plus the premuums that will ncxt become due und payable on policies
of fire snd other hazard insurance covering the mortgaged property, plus taxes ond assessments next due on the mortgaged
property (alt as estimated by the Mortgagee) less all sums already paid therelor divided by the number of months loelapse
before one (1) month prior to the dale when such ground rents, premiums, laxes, and assessments will become delingquent,
such sums 1o be held by Morigagee in trusl to pay said ground renls, premiums, laxes, and specral assessments, and

{e1All payments mentioned in the two preceding subsections of this parageaph and all payments Lo be made under Ye note
secured hereby shall be added together and the aggreyale amount thereof shall be paid by the Mortgugor each month 1n a
single payment to be apphed by the Mertgagee Lo the following 1lems o the order set forth:

(1) premium charges under the conlract of iasurance with the Secretary of Housing and Utban Development, or monthly
charge (in liew of mortgage insurance premium), as the case may be,

{II) taxes, special ussessments, fire and other hazurd ansurance premiums,

(LD 1nterest on the note secured hereby, and

(V) amortization of the principal of smd note

Any dehiciency an the amounl of any such aggregale monthly payment, shall, unless made youd by the Morgagor prior to

the due date of the next such payment, constitute an event of default under this mortguge The Mortgagee may collect a

“Yute charge™ nol to exceed wo cents (2e) for cuch dollar (§1) uf each puyment mere thun hifteen (15) days 1 arrears 1o

cover the extra expense velved 1o bandhing delinguent payments

3. I the total of the payments made by the Mortgagor under (b) of paragraph 2 preceding shall exceed the amount of pay-
ments actually made by the Mortgagee for taxes or assessments or insurance premuums, as the case may be, such excess, at the
option of the Martgagee, shall be credited on subsequent payments to be made by the Mortgagor, or tefunded to the Mortgagor.
I, however. the monthly payments made by the Martgagor under (b} of paragraph 2 preceding shall not be sutficient to pay
taxes and assessmients and insurance premiums, when the same shall become due and payable, then the Martgagor shall
pay to the Mortgagee any amount necessary fo make up the deficiency. on or beore the date when payment of such
tuxes, assessmenls, of insurance premiums shall be due I ut uny time the Mortyagor shalltender to the Muttgaget,
in accordance with the provisions of the note secured hereby. full payment of the entire andebtedness represented
thereby. the Mortgagee shall, in computing the amount of such indebtedness. credit to the account of the Mortgagot
all payments made under the provisions of ful ol paragraph 2 hereal which the Mortgagee has not become obligated
1o pav 1o the Secretary of Housing and Urban Development, und any balance remaimng i the funds accumulited
under the provisions of th) of paragraph 2 hereol  If there <hall be o defuult under any of the provisions of this
morlgage resulting n a public sale of the premises covered hereby, or i the property 15 athersise acquited alter
delault, the Mortgagee shall apply. al the time of the commencement ol such proceedings, o at the time the property
15 otherwise acquired, the halance then temaiming 1n the funds accumulited under (b0 o paragraph } preceding, as
a ctedit nganst the amount of pnincipal then rematning, unpatd under the note secuted hereby . and shall properhy
adyust any pavments which shill have been made under fu - of paragraph N ,

4 That he wall pay all taxes, assessments. water rales. and other governmental o municipal charges. Lines
or smpositions, (ot which prevision has aot been made hereinbelore, and i default theeeof the Mortgagee may pay
the same. and that he will prompthy dehver the official receipts therefor to the Mortgagee  H the Mort gagor tanls
1o mahe any payvments ptu\'ldt‘d for 1 this section of any other payments lot taxes assessments o the hhe the
Wortgagee may piny the some and all sums so patd shall beat nterest at the rate set forth inthe note secuted hereln
from the date ol such advance and shall be secured by this morgage

3 That he will heep the presises an as good wrder and condition s they ate now and will not commit o jaer
il amy waste theteol, teasanable wear and tear excepted

B That he will keep the improvements now existing or hereafter erected on the mortgaged propeity insated
may be required from hme to ime by the Moetgagee against foss by Dire and ther hazards casuatties and contin
pencies i such amounts and tor such pernds as man be requited by the Murtpagee and wind pay pros gl wher
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