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2. Thal, together wiih. and in addition to, the monthly payments of principal and interest paysble under the
terms of the note secured hereby, he will pay to the Mortgagee, on the first day of each month until the said note
is (ully paid, the following sums:

fu) An gmount sufficient 10 provide the holder hercof with funds to puy the next mortgage insurance peemium 1f this nstru-
ment und the note secured hereby are insured, or @ monthly charge (In liev of u mortgage nsurance premum) if they are
held by the Secrelary of Housing &nd Urhan Development, ax follows: ‘

(1) If and 5o long as said note of even date and this instrument are insured or arc resnsured ynder the provisions of the
Natwnul Housing Acl. an amount sufficient to accumulate in the hands of the holder one (1) month prior to its due
dale the annual morigepe snsurance peemium, tn order to provide such holder with funds to pay such premum to the
Scecretary of Housming and Urban Development pursuant to the National Housing Act, as amended, and applicable

. Repulations thereunder, or

(I If and so long as xid note of even dute and this instrument are held by the Secretary of Houxing and Urban De-
velopment, @ monthly charge (in lieu of @ mortgage snsurance premium) which shall be in an amount equal 10 ope-
twelfth (1°12) of one-half (*3) per centum of the average outstanding balance due on the note computed without taking
into accounl delinquencies of prepayments, :

{t:) A sum equal 1o the ground rents, if any, next due, plus the premiums thal will next become due and payable on policies
of [ire and other hazard insurence covering the mortgaged property, plus taxes and sssessments next due oa the mortpuged
property {all s estimated by the Mortgagee) leas all sums aleeady paid therefor divided by the number of months toclapse
before onv (1) month prior to the date when such ground rents, premaums, laxes, and assessments will become delinquent,
such sums (o be held by Mortgagee wn trust to pay said ground rents, premiums, taxes, and special assessments, and

.

‘riAll payments mentioned in the two preceding subsections of this paragraph and all payments to be made undee the note
secyred hereby shall be odded together and the agpregate amount thereof shall be paid by the Mortgagor each month n &
single payment to be applied by the Mortgagee 1o the Tollowing 1tems i the order set forth;

(1) premium charges under the contract of insutance with the Seceetary of Housing and Urban Development, o1 monthly
charge (1n lieu of morigage nsurance premium), as the case may be,
(I1) taxes, special assessments, (ire and other hazard insurance premiums;
(111) 1nterest on the note secured hereby; and
{1V} amorization of the pencipat of saud note.

Any deficiency in the amount of any such sggregale monthly payment, shall, unless made good by the Morigagor prior 1o
the due date of the next such payment, canstitute an event of default ynder this mortgage. The Mortgagee may collect a
"late charge” not to exceed two cents (2¢)} for each dollar ($1) of each paymenl more than (1fteen (15) days in arrears to
vover the extra expense involved in hendling delinguent payments.

3. 1E the total of the payments made by the Mortgagor under (b) of paragraph 2 preceding shall exceed the amount of pay-
ments actoally made by the Mortgagee for taxes or assessments or insurance premiums, as the case may be, such excess, at the
option of the Mortgagee. shall be credited on subsequent payments to be made by the Mortgagor, or refunded to the Mortgagor.
If. however, the monthly payments made by the Morigagor under {b) of paragraph 2 preceding shall not be sfficient to pay
taxes and assessments and insurance premiums, when the same shall become due and payable, then the Mortgagor shall
pay 1o the Mortgagee any amounl necessaty to make up the deficiency, on or before the date when payment of such
taxes, assessments, or insurance premiums shall be due. If at any time the Mortgugor shall tender to the Mortgagee,
in accordance with the provisions of the nole secured hereby, full payment of the entire indebtedness represented
thereby, the Mortgagee shall, sn compuling the gmount of such indebtedness, credit to the account of the Morigagor
all puyments made under the provisions of /u/ of paragraph 2 hereof which the Mortgagee has not become obligated
to pay lo the Secretary of Housing and Urban Development, and any balance remaming in the funds accumulated
under the provisions of /h) of paragraph 2 hereol. Il there shall be a default under any of the provisions of this
mortgage resulting in a public sale of the premises covered hereby, or if the property is otherwise acquured after
defuult, the Mortgagee shall upply, at the time of the commencement of such proceedings, or at the time the property
1s otherwise acquited. the balance then temaiming 1n the funds accumulited under (%) of paragraph 2 preceding, as
o credit aganst the amount of principal then remaining unpaid under the note secured hereby, and shall properly
adyust any payments which shall have been made undet i) of paragraph 2

1 That he will pay all taxes, assessments, watet rates, and other governmental or mumicipal churges, fines,
or 1mpusitions, fur which provision has not been made herembefote, and 1n default thereof the Mongagee may pay
the sime, and that he will promptly deliver the official receipts therelor 1o the Mortgagee  If the Morgagor fals
te make any payments provided for in this sechion or any other payments for tuxes, assessments, or the hke. the
Mortgagee may pav the same, and all sums so pwd shall bear interest at the rate set forthinthe note secured hereby
trom the date of such advance and shall be secuted by this mortgage.

5 That he will keep the premises i as good order and condition as they are now and will not commit ot per-
mit amy wuste thereof. teasonable wear and tear excepted

b That he will keep the ymprovements now existing or hereafter erected on the mortgaged property nsured as
mity be required from time to time by the Mortgagee against loss by fite and other hazards, casualties and contin-
fencies n such amounts and for such penods as mav be requited by the Mongagee and will pay prompth . when
due amy premiums on such insurance provision for payment of which has not been made hereinbefore  All 1nsyr-
anc e shull be carried in companies approved by the Mortgagee and the pelicies and renewals thereol shall be held
by the Mortgagee and huve attached theteto loss pavable clauses n luvor of and 0 form acceptable to the Mot
kevee Inevent of doss Mortgagor will pive immedinte notice by mal to the Mortgagee, who may make proot of
wss b not made promptly by Mortgagut, und each 1asurance company concerned 1s hereby avthonzed and ditected
to make puvment for such loss directly 1o the Mortgagee instead of to the Moetgugor and Mortgagee jointly and the
asulance proceeds ot any part theesal . may be applied by the Mottgagee al ity option either te the sedut Lo of
Yie indedtedness aereby secuted or o the estoniion of repatt ol the property damaged  In event of foredlosure uf
s martpaye o athes trester o ele v the Marpaped sropesty i ecispustizent of the indebtedness secured
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