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Umonu Covnxm'rs. Borrower and Lender covemmt and agree a8 follows: '

L anonl of Principal ead Interest, Borrower shall promptly pay whcn due the pnnupal of and mtcrut on the indebledness
evidenced by the Note, ate charges as prov ided in lhe Note, and l}:e principal of and mlcreat on any Fulure Advances secured by
this Morlgage.

& Funds for Taxes ond Insurance, Subject to Lender's option undcr paragraphs 4 and 5 hereof, Borrower shall pay to Lender
on the day monthly installments of principal and interest are payable under the Note, until the Note is paid in-full, a um (herein
“Funds™) equal fo one-twellth of the yearly taxes and assessments which may attain priority over this Morlgage, and pound renls
on the Property, if any, plus one-twellth of the yearly premium installmenta for hazand insurance, plus one-twelith of the yearly .

" premitm installments for mortgage insurance, if any, all as reasonsbly cstimated initially and from time to time by Lender on the -
basis of assessments and bifly and reasonable estimates thereof, Lender shall hold the Fundsin an account which is insured by a Fed-
cral or sate agency and shall apply the Funds from said account to pay asid tnxu, asseasments, insurance premiums and ground rents,
Lender shall make no charge for so holding and applying the Funds, analyting mid account or \enf: ing and compiling said assces-
ments and bills. Borrower and Lender may agree in vmlmg at the time of exccution of this Moitgage that interest on the Funds

- shall be paid to Bon-nwcr, and unless such agreement is made, Lender shall not be mqulrcd to pay Borrower any interest on the
Funds, Lender shall give to Borrower; without charge, an annual neeountitg of the Funds showing credita and dehits to the Funds,
interest, if any, paid to Borrower on the Funds and the purpose for which each debit to the Funds was made. The Funds are
plodged as additional security for the suma secured by this Mortgage.

If the amount of the Funds held by Lender, together with the future monthly installments of Funds payable prior to the due
dates of {axes, axscasments, insuranes premiums and ground rents, ahall excced the amount required to pay sxid taxes, assesments,
insurance premiums and ground rents as they fall due, stich excesa shall be, at Borrower's option, either promptly repaid to Borrower
or eredited to Borrower on monthly installments of Funds, If the amount of the Funds held by Lender shall not be sufficient to
pay taxes, asseasments, insurance premiums and ground rents as they fall due, Borrower ehall pay to Lender any ‘amount necessary D
to make up the deficiency within 30 days after notice from Lender to Borrower requesting payment thereof. J s
: dUpc:n payment in full of all sums secured by this Morlgage Lender shali promptly refund to Borower any Funds held by ’ | i

" Lender

If under paragraph 17 hereof the Propcrty is sold or the Property is otherwise acquired by Lender, Lender shall npply. no later
than immediately prior to the sale of the Property or ila acquisition hy Lender, any Funds held by Lender at the time of applica- ‘
tion as & eredit aguinst the suma sceured by this Morigage.

- % Application of Paymants. Unleay applicable law provides otherwise, all payments received by Lender under the Note and ' \
parngraphs 1 and 2 hereof shall be applied by Lender first in payment of nmounts payable to Lender by Borrower under paragraph
2 hereof, then lo interest payable on the Note and on Future Advances, if any, and then to the pritcipal of the Note and to the
principal of Future Advances, if any.

4 Chargen Lians, Borrower shall pay all taxcs, assessments nod other charges, fines and impositions attributable to the
Property which may altain a priority over this Mortgage, and ground rents, if any, at Lender's option in the manper provided.
under paragraph 3 hereof or by Dorrower making payment, when due, direclly 1o the payee thereof, Borrower shall promptly !
furnish to Lender all notices of amounts due under this paragraph, and in the evenl Borrower shall make payment direetly,
Borrower shall promptly furnish to Lender receipls evidencing such payments. Borrower ehall promptly discharge any lien which
has pnonly over this Mortgnge; provided, that Borrower shall not be required to discharge any such lien so loog as Borrower shall
agree in writing to the payment of the obligation secured by such tien in a manner scceptable to Lender, or shall in good faith
contest such licn by, or defend enforeement of sueh Tien in, Jegal procoedings which operate to prevent the enforcement of the lien |
or forfeiture of the Property or any part thereof,

5. Hosard Irurance. . Borrower shall keep the improvements now cxisting or horo.-.ﬂcr erected on the Pmpcrty insured ugnmal
foss by fire, hazands ineluded within the term “extended coverage”, and much other hagards as Lender may require and in such :
amounta and for such periods as Lender may roquire} pravided, thap Lender shall ndt require that the amount of such coverage i
excced thab amount of coverage required to pay the suma sceured by this Morigage. !

The insurance carrier providing the insurance ahnll be chosen by Borrower subject 1o approval by Lender; provided, that such i
approval ehall not bo unreasonably withheld, All premiums on insuranice policies shall bo pald at Lender's option in the manner
provided under paragraph 2 hercof or by Borrower making payment, when due, direetly to the insurance earrier.

All Insuranee policies and renewals thereof shall be in form acceptable to Lender and shall include a standard mortgage clause
in favor of and in form aceeptable to Tender, Lender shall have the right to hold the policies and rencwals thereof, and Borrower
shall promptly furnish to Lender all rencwal notices and all receipts of paid premiums, In the event of loss, Borrower shall give
prompt notice to the insurance carrier and Lender, and Lender may make proof of loss if not.mads promptly by Borrower,

Unless Lender and Borrower otherwise agree in wriling, instrance proceeds shall be applied {o restoration or repair of the
Property damaged, pm\'idod sitch restoration or re[i_nir is economically feasible. Borrower shall have' the right to effect minor repains
to the Property with the insurer’s spproval and receive\payment therefor. If Borrower and Lender are unable to agree whether such i
restoration or repair would be cconomically feasible, the delermination of cconomic fmmh:hly thiall be made by independent

appraisal at Tender's cxpense, If such restoration or Tepair is not reonomically easible, the insurance proceeds shall be applied to
the sums secured by this Mortgage, wilh the excess, if any, paid to Borrower, 11 the Properly is abandoned by Borrower gr if . ]
Borrower fails to mmml fo Lender within 30 days after notice by Lender to Borrower that the insurance carrier offers to settle
a chaim for insurance benefitd, Lefider ia authorited to collect and apply the insurance proceeds nt Lender's optien cither to restora-
tion o repair of the Property or 1o the sums secured by this Morigage, . |

Unlets Lender and Borrower otherwise agree in writing, any ruch application of proceeds to principal shall not extend or ‘
postpbno the dup date of the monthly mtnllmcnls referred 1o in pnra;nphs 1ond 2 hcreol or thange the amount of such install- 1

" ments, ’ [

16 under paragraph 17 hereof the Property is acquired by Lender, all right, title anil interest of Borrower in and to aoy insur- k
ance policies and in and 10 the proceeds thereol resulling from damage Lo the Propetty prior to the mle or aequisition shall pas to
Lender to tho ¢xtent of the sums secured by this Mortgage immediately prior to such ale or aryuisition.

8. Pressrrotion and Malntenance of Properiyr Leaseholdw Condominlums, Borrower shall keep the Property in good repair
and shall not permit or commit waste, impairment, or detetioration of the Property and shall comply with the provisions of any
lease, if this Mortgage is on 3 leasehold. If this Morigage is on & condominium unit, Dorrower shall perform all of Borrowets
obligations under the declaration of condominium or master deed, lhe by-laws and regulations of the condominium project and
constituent documents, )

Y. Pretaction of Lendor's Security, H Ilomwcr fails lo perforn lhc rovenants and agreements ronhmcd in this Mortgage, or P
if any action or procecding is commenced which materially affects Lender's interest in the Property, including, but not Fmited to, L
eminent domain, insolvency, coda eaforeement; or amangelenta’or proceedings javolving a bankrupt or decedent, then Lender at . o
Lender's optios, upon notice to Borrower, may make sich appearances, disburse such sums and take such action a8 is necessary 1o .
protect Lender's interest, Including, but not limited to. dishursement of reasonsble atlomey's fees and entry upon the Property Lo |
make repairs, Any amounts dishursed by Leader pursuant to this paragraph 7, with interest thereon, shall become additional indebt. !
edness of Borrower secured by (his Mortgage. Unless Borrower and Lender agroe 1o other terms of payment, such amounts shal} be
payable upon notice from Lendet to Borrower requesting payment thereof, and shall bear interest from the date of disbursement at
the.rte stated in the Note unless payment of interest at such rate would be contrary to spplicable law, in which event smuch

- amounts shall bear inferest at (e highest rate permisible by applicable law, Nothing tentained in this paragraph 7 aball requjre

Lender to incur any pxpense or do any art hereunder, -

|
1. Inspection. Lender may make or eause to be mids reasonable entries upoa and inspections of the Property, provided that . I
|
|
J
|

l:ng‘c; shall give Botrower notico pnor 1g any such lnlpedlon specilying reasonablo eause therefor relaled lo Lenders inlmst h
the Property.

' l. Coadmcﬂu. 'I‘ba pmmdl of any award of chaim for dxmgu,dmd o comtqutnml in conaeetion with any condemu-




