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velopment,.a moathly charge. ({h Hed of ‘@ mortgage Insurance promium) which ahall be in an amount oqual to ano-
twelfth.(1/12) of oneshalf (W) per centum of the average outwtanding balance due on the note computed without taking
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fb) A sury equal to the ground ronte, if-Any, noxt due, plun they premiums thet will next bocome due and payablo on polictes
of firo and other hazard Inwdtlince vovorlng the mortgaged property, plun taxer Kiid nanessments next duo on the mortgaged
property (all as estimated bg“mmmnppp) lens all sums alroady paid therefor divided by the sumber of months taclupae
bofora oné (1) morth grlor to the datd whoh duch giound rents, promlume, taxen. and assesaments witl become dolinquent.
such sums to be teld by Mostgagea lin trunt to puy aaid ground rents, promiumn, taxes, and special Regcasments; and
(c) Al) payments mentionod In the two pteceding subsections of this paragroph and adl payments to be made under the note
sccured hereby shall bo ndded toguther and tho aggrogate amount thoroof shall be paid by the Martgagor vach month tn
single payment to be applied by the Mortgagee to the fallowing items In the ordor set forth:
(1) premium charges under the contract of Insurance with the Socrour! of Housing and Urban Development, ar manthly
charge (in lieu of mortyago insurance gremium), as the cuse may bej
II) taxes, wpocial anseasmonta, fite and othor harard inaurance premiume;
(I11) interoat on the note aecuret haroby; and .
(IV) amortization of the principal of sald note.

Any deficiency In the amount of any such nggregate monthly payment, shall. unleas made good by the Mortgaguor prior Lo
the due date of \!w noxt nuch payment., constltute an gvent of default under thin mortgage. The Mortgagee may colloct a
‘‘Iate charge’* not to exceed two centy (2¢) for each dollar ($1) of each paymont more than fifteen (15) day s i arroars (o
cover the extra exponso involved in handling delinquont paymenta.

3. 1f the total of the payments made by the Mortgagor under (b) of paragraph 2 preceding shall excerd the amount of pay
ments actually made by the Mortgagee for taxes or assessments or insurance premiums, as the case may be, such excess, at the
option of the Mortgagee, shall be credited on subsequent payments to be made by the Mortgagor. or refunded to the Mortgagor.
If, however, the monthly payments made by the Mortgagor under (b) of paragraph 2 preceding shall not be sutficient o pay
taxes and assessments and insurance premiums, when the samo shall become due and payable, then the Mortgagor shall
pay to the Mortgagee any amount nvcossary 10 make up the deficiency, on or before the dute when payment of such
taxes, assessmenta, or insutance premiums shall bo due. If at any time the Mottgngor shall tender to the Mortgagee,
in sccordance with the proviziona of the note socured heroby, full payment of the entire indebtedness represented
thereby, the Mortgagee shull, in computing the nmount of such indebtedrioss, credit to the account of the Mortgugoe
all’ payments made under the provisions of (a) of puragraph 2 hercol which the Mortgagee has not become obligated
to pay to the Sectetary of Housing snd Urban Development, and any balance remating an the funds accumulated
under the provisions of (b) of pacagraph 2 horoof. 1f thete shall be a default under any of the provisions of this
mortgage resulting in u public sale of the promises covered hercby, or if the property is otherwise acquited after
default, the Mortgagee shall apply, at the time of the commencement of such proceedings, ot at the time the property
is otherwise ncquired, the balance then remaining in the funds accumulated under (h) of paragiaph 2 proceding. as
a credit against the amount of principul then romaining unpaid under the note secuted hereby, and shall properly
adjust nny payments which shull have boon made under ra) of paragraph 2

4. That he will pay all taxes, assesaments, water rates, and othot govemmental or municipal charges, fines,
or impositions, for which provision has not boon made hereinbefore, and in default thereol the Mortgagee may pay
the same; and that he will promptly deliver the offictal receipts therefor to the Mortgagee It the Modgagor (mls
to make any payments provided fot in this section or any other payments for taxes, assessments, or the Like, the
Mortgagee may pay the same, and all sums 8o paid shall bear interest at the rute sot forth in the note secured heteby
from the date of such advance und shall be secured by this fortgage.

5. That he will keop the premises in us good ordet and condition as they are now and will not commit ot pet
mit any waste thereof, reasonable wour und tear oxceopted

6. That he will keep the improvonients now oxisting or hereafter erected on the mottgaged property insured as
may be required from timé to time by the Mortgagee against loss by lire and other hazands, casualties and contin
gencies in such amounts and for such periods as may be required by the Mottgagee and will pay prompth . whea
due, any premiums on such insurance provision for payment of which has ot been made herewnbefore. Al wnsur-
ance shall be carried in companiea approved by the Mortgagee and the policies and renowals thoreof shall be held
by the Mortgagee and have attached thereto loss payable clauses in favor of and 1n form acceptable to the Mort
goge€. In event of loss Mortgagor will give immadiate notice by mail to the Mortgagee, who may make proof of
loss if not made promptly by Mortgugor, and each insurance company concermed 1= hereby authonized and directed
to make payment for such loss directly to the Mortgugee instead of to the Moctgagor and Mortgugee jointly, aad the
insurance proceeds, or any part thervof, may bo applied by the Mortgagee at its option erther to the reduction of
the indebtedness hereby secured or to the restoration or repair of the property damaged. In eveat of forectosure of
this mortgage or other transfer of title to the Mortgaged property n extinguishment of the indebtedness securod
hereby, all right, title and interest of the Mortgagor in and to any insurance policies then m force shall pass to
the purchaser or grantee.

7. That he hereby assigns all the rents, issues, and profits of the mortgaged premisos from and after any do-
fault hereunder, and should legal proceedings be instituted pursuant to this instrument, then the Mortgagee shall
have the right to have a receiver appointed of the rents, issues, and profits, who, after deducting aticharges and
expenses attending such proceedings and the execution of his trust as receiver. shall apply the residue of the
tents, issues, and profits, toward the payment of the debt secured heroby .
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