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1 > by e inaurance premium if this, instru-
ment angd the note secured hereby adé {nd ‘& montMy ¢ rﬁe (in 1leu ef E) moﬁgage lnsurance plemium) if they afe
Held by the Secretary of Housing and Urban Development, as follows:

(I) If and so long as eald note of even date and this: instrument are-1 d-or arstal ed uader the provisi of the
National Housing \Act, an_amount, gufficient to accumulate in the hands of the hotder one (1) month prior to its due
daté the annual mortgage insurencc preminm, in order to provide Buch holder with nds to pay such premium to the
Secretary of Housing and’ Urbgn Debelnphmnt pursuant fo the Neuonal Houslné ct,vds I.manded mdapplicab!e
Regulations themunder, oy

(I ¥f and so tong as said mote of. even dafe ard this instrument ame he’ld by the Secretary of Housing aad Urban De-
velopment, 8 monthly charge (in lieu of & mortgage insurence premium) which shall be in an amount equal to one-
twelfth (1/12) of qne-hall (%) per centum of the average outstanding balance due on-the note compyted without taking
into account delinquencies or prepayments;

(b} A sum-equal to the ground rents, if any, next dud™Plus the premiums that wil] next become due and payable on policies
of fire and other hazard insurance covering the mortgaged property, plus taxes and assessments next due on the mortgaged
property (all as estimated by the Mortgngee) less all sums already paid. \herefor divided by the number of months toelapse
before one (1) month prior to the date when such ground rents, premjums, taxes, “and asgessments will become delmquenl
such sums to be held by Mortgagee in trust to pay said ground rents, premiums, tuxes ang spRcial sssessnfents; and

{c) ALl paymen(s mentioned in the two preceding subsections of this paragraph and all payments to be made under the note
secured hereby shall be added together and the aggregate amount lﬁkreo{ shall be psld by the Mortgagos each month in a
single payment to be applied by the Mortgagee to !hq following items in the order set forth:

(I) premiug charges under the contfact of insurance with the Secretary of Hous!ng and Urban Development, or monthly
charggin lieu of mortgage insurance premium), as the case may be;
(I taxes, special assessments, fire and other hazard ingurance premiums;
(I} interest on the note secured hereby; and
(!V) amortization of the principal of said note.

An) deficiency in the amount of any such aggregate monthly payment, shail, wiless made good;by the Morlgﬂgor prior to

the due date of the next such payment, constitute an event of°default under this mortgage. The Mortgagee may collect a

‘'late charge’’ not to exceed two cents (2¢) for each dollar ($1) of each payment more than fifteen (15) days in arrears to

cover the exfra expense involved in har’ldling delinquent payments.

3. H the total of the payments made by the Mortgagor under (b) of paragraph 2 preceding shall-exceed the amount of pay-
ments actually made by the Mortgagee for taxes or assessmenty or insurance premiums, as the case may be, such excess, at the
option of the Martgagee, shall be credited on subsequent payments to be made by the Mortgagor, or refunded to the Mortgagor.’
If, however, the monthly payments made by the Mortgagor under (b) of paragraph 2 preceding shall not be sufficient to pay
taxes and assessments and insurance premiums, when the syme shall become due and payabls, then the Mortgagor shall
pay to the Mortgaget any amount necessary to make up the deficiency, on or before the dal.e when- payment of such
taxes, assessments, or insurance premiums shall be due. If at any time the Mortgago: sléall tender to the Mertgagee,
in accordance with the provisions of the pote secured hetehy, full. payment of the entire indebtedness represented
thereby, the Mortgagee shall, in computing the amount of such indebtedness, credit to the account of the Mertgagor
“all payments made under the provisions of (a) of paragraph 2 hereof which the Mortgagee has not become obligated
to pay to the Secretary of Housing and Urban'Development, and -any balance remaining in the funds accumulated
‘under the provisions of (b) of paragraph 2 hereof. If there shall be a default under any of the provisions of this
mortgage resulting in a public sale ofthe premises covered hereby, or if the property. is otherwise acquired after
defauit, the Mortgagee shall apply, at.the time of the commencement of ,,such proceedings, ot at the. time the property
is otherwise acquired, the balance thensemairiing in the funds accumulated under (&) of patagraph 2 preceding, as
a credit against the amount of pnnonpai then-remaining unpaid under the note §es:urgd hereby, aud ghall properly
adjust any payments which shall have been mede under {a) of pagggraph 2.*

4. That he will pay all taxes, assessnients, water rates, and other governmental or mumcnpal charges, fines,
of impositions, for which provision has; not ‘been made hereinbefore, and in defsult thereof the Mortgagee may pay
the same; and that he will promptly deliver the official receipts thegefor to the Mortgagee.. If the Mortgagor fails
to make any payments provided gbt in this section or any other.payments for taxes, agsessments, or the like, the

- Mortgagee may pay the same, apd all sums so paid shall bear intdrest at the rate set forthinthe note. sécured hereby
from the date of such advance and shall be secured By this mortgage. -

S. That he will keep the p mises in as good order and condition ag they are now end will not commit or per-
mit any waste thereof, reasbnable wear and teur excepted.

'6. That he-will keep the imptovenients now exxstlng ot ﬁereafter erected on the moﬁgaged ptgperly ins\lted as
may be required from time to time by the Mottgegee against loss by, fire and ather hazards, casual e‘h ahd céntin-
gencies it such amounts and for, ‘such périods U8 may be requued by the Mortgagee and will pyy piomﬁtly, when
due, any premiums.on such insuraice privision for pa t ‘of which-has not- been?gfade herein&ﬁfore‘ AlVingar
ance shall be carried In companis appioved by thei] gée'end: the policies and renwald “thigiesf shall be held
by the Mortgagee and have attached théteto Toas payable vlaikes in faver of and in form acceptable.to e Moit-
gegee. In event of loss Morigagor will give immediate aotice.! gl to the Hoﬂﬁﬁgea, ‘who may make-proof- of
loss if not made.promptly WMoxtgegot, and ‘each Insirangs Com ity concerhed is hereby authorised and directed
to .make payment for sueh losg diregtly to the Mortgdgee ‘tnitead to the Mostgagor and Mortgagee jointly, and the
insurance proceeds, or any part thereof; may.be ppﬂgd /5y the Mottgagee ot its option either to the reduction of
the indebtedness hereby secured or to. thefé atoration. be: reﬁair of the property damaged. In eveont of foreclosure of
this mortgage_ or other transfér:of title to the M goged. iop;eﬁy;ia‘extlnguisﬁmantm the_indebtednese secnred.
hereby, all right, uﬁe:ug interest. of tha Moxtgagqr ia and to any msurence policies’ then In force ghall pass to -
the purchgser or grant . .

. 1. That he heteby & slggsgu g;e ) iqsgas. gnd o { the morigaged premises from and after any de-
fault here\mde: “and” shou legal proe B titited pursuent to fhis logtrument, then the" Mcrtgages shall
“have the right to have ajteceiverinpp : d pro -3 wbo,xaftaz ﬁedncﬁng afl eharges and.
‘ g¥penses attending; sogh; p:isc ]
rents,; issues,.angd; profi}




