- - N . \ . - .

2. Funds for Taxes énd Insurande.’ Sub;ect to Len«&rs option under pamgraphsd and: 5§ henzof Borrower shali pay to Lender 3o
on the day monthly npsnllmenls of principal and mteroﬂi are payable under the Note, until the Note is'paid in full,  sum (hérein .
““Funds") equal to one-twelfth of-tha yearly taxes-and: x‘;ssessmems which may attain priority over this. Mortgage; and'ground resits’
on the Property, if any, plus ono-(“c[t}h of yearly premhium installments for hazard instrance, plus une-twe!l'th of yetlr!y premitm
installments for mortgage insurance, if any, all as veasqnably cstlma!c/d'mmnlb and (rom tiae to time by: Lender on ths basis of
assessments and bills and reasonable estimates thercof. The Futids shail be held jn an’institution the depoznu or account.s of ‘which
_are insured or guaranteed by n Federal of state agency-(including Lender if Lender is-such an msuluuon) Leoder shall’ apply the .
Funds to pay said taxes, assessments, insurance premiums and, ground rents. Lender shajl make no charge for, so holding and- app)y-
ing the Funds or verifying and compiling said assclsments and bills. Borrower and Lender may agree i {
execution of thig Morlgage'}hnt lnlcmsl/dm the Funds shall be paid to Borrower, and unless such agreemetit is made, Lender shall
not be required to pay Bortower um)mdcﬂ on the Finds. Lender shall give to Borrower, without charge, ‘an:annual aecaunung of
the Funds shq\\mg/(;cduﬁ—md’ﬁms)u the Funds and the purpose for which encl\ debll ‘to the Funds was mnd& The. Funds® m‘
pledgcd nddluounl socurm -Tfor ‘the sums secured by Fhis Morlgagc

dntes of taNes, arseksmients. insurance prommms md ground ronts; shall exceed !hc nmoum required to pay raid taxes, uacssmcuu
surance premiums andground rents as they fall due, such excess shall be, at Borrower's option, cither promptly repaid to Borrower
ar eredited to Borrower on monthly instyliments of Fugds. ¥ the ampunt of the Funds held by Jender shall not-be sufficient to'
pay taxes, asséssments, énsurance premiums and ground rents as they fall due, Borrower shall pay to Lender ARy sinqunt nect@ry
to mnke up tho deficieney within thirty days nlter notége from Lender to Borréwer reques'fmg payment thereof ;

" Upontpayment ig_{ull of4ll sums secured’ by this Mortgage, Lender shall prompll) refund to Borrower Any Funds held by
Lender.

If under pnmgrnph 18 hereof the 1. uperty is cold Sthe Pmpcrt\ is otherwise acquired hy ,Lender, Lendcr ghall apply. no hwr
than immediately prior ta the sale of the Property g ] (¥ ncqliisition by Lender, any (}ﬂmdﬂ held by ldmdcr ‘at the ume of npphca-
tion asa cﬁzdn ugzunst.,;ho sums seetired by tigs Mor@ﬁ}? k4

3. Application of qumems Unless mphmhhi Iaw provides othérwise, all payments received by Lep.de:funder the Note nnd -
{afagraphs 1 and 2 horeof shall be applied by Lender first in payment of amounts payable to Lender by Yawer under paragraph
2 hereof. then to interest puyable on the Note and on Future Advances, if any, and then to the prineipaliéf the Note and td the *
- principa} of Future Advances. if any. - . : B ’

4. Charges: Liens. Borrower shall pay all taxes. nssessuents ane other charges. dnes and impositions - attributable to the
Property which may attain a priority owver this Moartgage. anid ground rents. i{;any, at Lender's option m thc manner prowded*
under paragraph 2 hereof or by Borro“tr making pavment, Wwhen due. (hrccll\} ta. the- payee: ‘thefeof, «e’Bero#er shall promptly”
furnish to Lender all notices of amounts due under this pfnnﬁruph and in, the ovent Borrower shall mnko bayment directly,
Borrower ~hall promptly furnish to Lender recetpts exidencing such pz\ymel\fé Borrower shall promptly dl.schamo #iny lien- which
has priority over this Mortguge : provided, that Borrower shall not be rnqmr(‘(l to discharge any such lien so long as Borro“cr shall
agree in writing to the pavment of the obligation secured by such lien in "atmhnner. acceptable to Lender, or shall in’ good {aith
contest such hen-by. o ¢ defend enforcement, of such lign n, legal pmcoodmgs which opemate to prevcnt the enforcement of the e’
or forfeitare of the Propen\ or any part tl@rcof .

5. Harard Insurance. Borrower shall \\oep (hr‘ mmlo\ ements uo“ r\xxshnz or hereafter erccted on the Propcrty infured nguumt
loss by fire. hazards included within the terfn “extended coverage”. and such other haards as Lender may l'equ apd in much |
“amounts and for such pendds,,w Lender may, requure; provided. that Lender shall not rcqu\m that the amount of such coverage
exceed that amount of coverage quulrcd to pAy the sums secired by this Mortgage. . s

The ipsurance carrier providing the &nsufance shall-be chosen by Borrower subject to uppm\m'l by Leitder; provided, thn', such
approva! shall ot be unreasonably. withheld. All premiums on insurance policies shall be paid aﬁ Lcgder'y gption in the, manner
provided under paragraph 2 hereof or by Borrower, mnkmg payment, whtn due, directly to the intsurance cam:

All insurance pohiriessind renewals thereof shall belin form aceeptable t6 Lender and shall mrlude n;bmdm'd mortgage clause
wn favor of and in form acceptable to Lender. Lender shall have the right to hnld the policies and renewals thercof.k d Borrower
shall promptiy furnish’to hender all renewal notices add all receipts of paid premiums. In the ev ent of loss, BorraWe ot (shall gwe
prompt notice to the nsurance earrier and Lender; an i Lender” may make proof of loss if not msde plompﬂy by Bon'ower .

Unless Lender and Borrower otherwise agree in wy ung insurance proceeds shall -be applied to restorition or repsir 0
Property damaged. providedt such restoration or rvpmr ig cconomically feasible and the security of thiy Mongage is not lhereby
impaired. If such restdintion or repair is not economically feasible or if the security of this Mortgage would y impiired, the
insurance proceeds shall be applied to the sums secured by this Mortgage. with the rxcess. if any, paid to- Borrower! If the Property
1= abandgned by Hotrower or if Borrower f{ails to respopd to Lender within 30 dnvu after notice by Lender to Borrower that the' |
wsurance carrier offers to settly a claim for insurance bénehta Lender is authorized to collect and apply the insurance procceds at .
I.ender's option cither to r(c'f}or'mon or repair of the Progerty or to the suma ‘secured hy this Morigage.

Unless Lender anil” Bdfroser otherwise agree in writing. any such applicationt’ of proceeds to pnnclpal shall not oxu.'nd or
postpone the due date of the monthly mslnllm:-nh rofer?-ed to in phragraphs 1 and 2 heregf or change the amount of such, install-
ments :

» If under paragraph 18 hereof the Property 1s ncqu\ro{l by Lender; all right. title_and interest of Borrower in and td nny inmrancd v
" policies unl m and fo the prort-cda thereof (10 the extert of the sums secured by hma Mortgage immediately pnor to such Lﬁle qr .
mqmsmon) resulting from dsmmge\io the Property pnor l(\ the sale or acquisition shali’ pass to Lender. 5 - .

8i Preservation and Maihtenante of Property;. Loauholdn) Condominiums. Borrower shalt keep the Property in good ropmr
and shall ngt pérmit or commit waste, impairment, or dhermmuon of the Property and .shall-coriply: with the provisions gf anl;
lease, if this Mortgage is on a le'jchold If this. \lortgngo i3 on o condominium unil, Borrower shall pcrform all of Borrowers
obligations under.the declaration df condominium or mx}ster decd, the-hy-laws and rcguhtionu ‘of tht: condommium n jeat
constituc?t documents. ] : _

7, Protection of Lender’s Stcur‘lly. It Borrow.nr {aila to pcr!orm hlt‘ ('ovcnan(s nn(l agreements vontmx;ed
if nny fiction ot proceeding is commenced which materially affects Lender's interest in the, Propcrt). ine
x;n,em domain, insolvency, code enforcement, or arrangements or proee dings mvolvmg n bankmpt or ‘dbmd@nt-
ders option, upon notice to Borrowe?, may make sucli appearances, disburse such sums txml {ako iich
protect Londerﬁ interest, ineluding, but not limited to. disburspment of reasonahle- ¢
make rep‘up: Any mnounts disbursed by ,Lendm pursyant to this m‘r')gmph 7. with n!crcst lhorcon, #hg
cdness of Borrower secured by this Monpgo“’(lnless Borrowgr apci Lende ce to other terms of pa
pay able Jipon notice front Lender to Borrower requesting payment thereof,
the rdif*stated in the Note unless payment of interest gt ‘such rate oula bo con{ uyy to npphmb
amoupts shall bear, mtqtst at the highest rate permissible by apphi
Lendf to incur zm)‘, cxpense ar do a.ny ac\. hereunder. -0

7. 8, Inspection, Lender may, make or
R Lenderishall give BQ’rmwer notl
the Property i

. s C ndamnaho]u
tion or other takink/t
pmd to Lender




