(i) Approve,n renhi schednle tht is neceeury to compensete for any net increese. oceuring since the
- last approved rental ecbedule, in taxes (other than income taxee) end operating and mintemnce cost

) over which Ownere have fo effective contrcl or

(ii) Deny the1inerecee etnting the renonq there!or. e
: (a) lf the mortgoge is originaliy a'Secretary-held purchese money mortgage, ot tis otiginally endorsed for in-
suranice under any Section other than Sections 231 or 232, Owners shall not in selecting tenants discriminate
: against any’ persun or persons by, reason of the fact that there are chiidren in the family.

M) I the mortgege is originally endorsed for insurance under Section 221 or 231 Owners shnll in selecting .
tenants. give to persons orfamilies designated in the National Housing Act un ebsolute preference ot priority of

occupancy which shall be accomplished a8 t‘ollows

(1) For a.period of sixty (60) days from the date of original offering, unless a shorter period of time is ap-
" proved in writing by the Secretary, all umits shall be held for such preferred applrcants after which
time any remaining nnrented units mey be rented to non-preferred applicants; .

@ ‘l'hereafter, and on'a continuing besis, such preferred applicants shall be given preference over non~pre- -
ferred epplicants in their placement ona waiting list to be maintained by the Owners; and

(3) 'l'hrough such further provisions agreed toin writing by the parties.

(c) w:thoul the prior written approval of the Secretary not more than 25% of the numbet of units in a project in-
insured under Section 231 shall be occupied by persons other than elderly persons as defined by the National
Housing Act. .

(d) All edvertising ot efforts to rent a project insured under Section 231 shall reflect & bona fide effort of the
Owners to obtain occupnncy by elderly persons as defmed by the National Housing Act.

Owners shall not without the prior written approval of the Secretary:

{a) Convey, t mnsier. or encumber any of the mortgaged pmperty. or pemit the conveyance, transfer or encume
brance of such property.

(b) Assrgn. trnnsfer, dispose of, or encumber -any personal propetty of the project, including rents, or pay out
any funds except from surplus cash, except for reasonable operating expenses and necessary repairs;

(c) Convey, assign, ot transfer'any beneficial lnterest in any trust holding title to the property, -or the interest
of any general partner in a pertiership owning the property, or any right to manage or receive the rents and pro-
fits from the mortgaged property

{d) Remodei add to, reconstruct, or dcmohsh any part of the mortgaged property or subtract from any real or

personal property of the project,

(e) Make, or receive and retain, any distribution of dssets or any income of any\kind of the project except

surplus cash and except on the following conditions:
(1) All distribytions 'shall be made only as of and afterthe end of a semiannual or annual fiscal period,

and only as permitted by the law of the epplicable jurisdiction;
(2) No distribution shall be made from bozrowed funds, prior to the completion of the project ot when there’
is any default under this Agreement or under the note or mortgage;

(3) Any distribution or any' funds of the projectrwhich the party receiving such funds is not entitled to re.
tain hereunder, ghal! be held in trust separate and apart from any other iunds and
4) 'I‘hcre shall have been compiinnce with all outstanding notices of reqlurements for proper maintenance
. of the project . .
(f) Engage, except for naturel persons, in any other business or activity, including the operation of any other
rental project, or incur any !iability or obhgation not in connection with the project: '

-




