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. paragrap
on the day monthly installments of - principal Mmtud are pqnble under the Note, until the Nou -ispaid in foll,

“Funds") equal to one-twel{th of the yearly taxes and menfs which may attain’ pnoﬁtrom this Mortgage, and_
on the Property, if any, plua’ one-t‘elﬂh of yearly prewiium insthliments for hasard i ‘
installments for mortgage insurance, if any, all as rexsonably estimpted initially. und 1

are insured or guaranteed by a Federal of state lmcy (inclvding Lenider if Lender iy such sn institution). Lender shall
Funds to pay said taxes, dssessments, insurance premiuma and ground rents, Lender shall no dlm for s holdinc lnd‘ i
ing the Funds or verifying and eompilm; ‘stid assessments’ and bills, 'Bofrower and* Letider may agree in writing at

- execytion of this Mortgage tliat intereat on the Funds shall be paid to Borrower, and unless such’ qmement.ia made, Tender

not be required o pay Borrower any interest on the Funds. Lender shall give to Barmm- ‘without eharge, an annual aseounting ol
the Funds showing credits and debits to the Funds and the purpose ttvrh{ch eu.h dehit to thaI'\mds hnnlde Tho M m
pledged ax additicnal security for the mmucuredbylhuMoﬂnge : AT
" If'the amount of the Funds held by Lender, together with thg,futum mbnth!y ents of I-‘nnds pnylbla prim- ‘to ﬂn du
dates of taxes; asessments, insurance premiums and ground rents; shall. exceed the l.mmt requlred to pay said taxes,’
insurance premiums and ground rmu as.they fall due, such excess shall be, at Borrower's ophon. cither promptly tepaid to Bomwr
or eredited to Borrower on monthly instdflments of Funds, If the amount of the Funds held by Lender shall not be suficient to
pay taxcs, assessments, jnsurance premiums and ground rents as they fall due, Borrower shall pay to Lender any amount’ necesary
to make up the deﬁmency within thirly days after notice from Lender to Borrower requesting payment thereof. :
LenUpon payment in full of all sums secun:-d by this Mol‘llflze Lénder shall promptly refu.nd to Bon'om ony. I‘undn held 'by
der.
If under pnmgmph 18 hereof the 1:uperty i 15 sold or the Properu ia otherwm ncqmmd by Iaender, Lender nhnll upply, no hhr
than immedintely prior to the sale of the Property or ita ucqumhon by Lender, any Funds held by Lender at the time of applca-
tior as a credit ngumst the sums secured by this Mortgage: - .

3. Appllcauon of Payments, Unless applicable law prn\ndea olherwme. all- paymenta recewed by Lender under the No'm and .

paragrapha 1 and 2 hercof shall be applied by Leoder first in payment of smounts payable to Lender by Bortower under paragraph

2 hercof, then to interest payable on the Note and on Future Adv ances, il any, and then to the pnnclpal of the Note and to the
pnnmpnl of Futum Advapces, if any. ., - . " ‘

& Charges; Lens, "Borrower shall pay nII la:ws, mcmncnrs md other cho.rges rines n.nd :mpoe:hons attributable to t.he
Property which may attain n priority over this Mortgnge, and ground reuts; if sny, at Lender's option in the manner provided
under paragraph 2 hereof or by Borrower making payment, when due, directly to tho payse thereof. Borrower shall promptly
furnish to Lender all notices of amounts due under this ‘parngraph, and in the event Borrower shall make payment directly,
Borrower shall promptly furnish to Lender receipts evidenciog such payments. Borrower shall promptly discharge any Jien which
has pnonty over this Mortgage; provided, that Borrower shall not be rcqlllrcd to discharge any such lien so long as Borrower shall
agree in writing to the payment of the obligation sccured by stich lien in a mannee ‘acceptable- to- Lender, or shall in good faith
contest such lien by, or defend enforcement of such lien in, legal proceedinga wh:ch operate to prevent the cnforcement of the lien

or forfeiture of the Property or any part thereof.

5. Hazard Insurance. Borrower shall keep the- 1mprovements now emtmg or hereafter erected on the Propert.y mlured ngnmnt
loas by fire, hazards included within the term “extended coverage”, and such other hmrds an Lender may require and in such

nmounts and for such periods as Lender may require; provided, that Lender shall not 'n:qmre thnt ibe amount of such coverage

cxeced that amount of coverage required to pay the sums secured by this Morigage,

The insurance carrier providing the insurance shall be chosen by Borrower subject to approval by. Lender; pro\nded that such
approval shall not be unreasonably withheld. Al premiums on” insuranee policies ehall be paid at Lender's oplion in the manner

provided under paragraph 2 hereof or by Bormower making payment, when due, directly to the Instrance carrier.

‘All insurance policies and renewals thereof shall be in form acccptable to Lender and shall include n standard mortgage chune
in favor of and in form ncceptable to Lender. Lender shall have the pight to hold the policien and renewals thereof, and Borrower
shall promptly fumish to Lender all renewal notices and all receipts of paid premiums. In the event of loss, Borrower ghall givo
prompt notice to the insurance carrier and Lender, and Lender may make proof of loas if not made- promptly by Botrower. .

Unless Lender and Borrower otherwise agree in writing, msurnncc proceeds shall be applisd to restoration ar repair of the
Property damaged, pravided such restoration or repair is economically feasible and the security of this Mortgage is not thereby
impaired. If such restoration or repair is not economically feasible or if the aec\u'xty of this Mortgage would be impaired, the
insurance proceeds shall be applied to the sums secured by this Martgage, with the excess, if any, paid to Borfower, If the Property
is nbandoned by Borrower or if Borrower fails to respond to Lender within 30 days ofter notice by Lender to Borrower that the
insurance carrier offera to scttle a elaim Jfor insurance benefits, Lender ia authorized to collect and apply the i insurance praceeds n.t
Lender's option cither to restoration or repair of the Property or to the sums secured by this Mortgage.

Unless Lender and, Borrower othmme agree in writing, any such. application of procéeds to pnnc:pal ahn.ll not exl‘.end or

. postpone the due date of the monthly muw!lmcntz referred to in pnmgrapha I and 2 hereof or change tlm amount of !ruch instplle

ments.

policies and in and to the proceeds thereof {to the extent of the sums secured by this Mortpge mmedintely pnor to mch aa!c or
acquisition) resulting from damage to the Property prior to the sale or ncqumuon shall pazs to Lender,

. 8, Preservation and Maintenance of Property: Louoho!dlrcondom!nim Borrower zhali kecp the Ptoperty in good repair |
- and shall no} permit or commit waste, impairment, or deterionstion of the Property and ahall comply with the provisions of any-

lease, if this Morigage iz on a_ lenschold. If this. Mortsmc is on a condominium. unit, Bormwtr shall perform ail of Bo:rom'l
obligations under tie declaration of condomunum or muat.er deed, the by-laml and m;uhuons of the condnmmium projgct .nd

comnment documenta.

-

rm.cuon of Londor‘u B-eur!w If Bon-ower fzuls to perform the’ mvcnnnta n.nd ureemanu conuuned in this Mortme or -

if any action or proceeding is commenced whlch miaterially affécts Lender's inicrest in the Pmperty. inohuding, but not limited to,
eminent domnm insolvency, code enforcement, or m'anxementu or pmceedmp involving a bankrupt or decedent, ‘then Lender At
Lender’s option, upon notice to Borrower, may 'make such appearances, disburse such suma and tske such naclion as is neceasary to

protect Lender's intctést, including, but not limited to, disbursement of reasonable attarnéy’s fees and entry upon. the Property to,
make repairs” Aty nmounts disbursed by Lender pursuant to this paragmph 7 mlb interest thereon, shall become lddnhonal mdebp-

- edness of Borrower secured by this Mortgage. Unl Borrower and Lender ngree to other’ terms ‘of payment, such amounta shall be .

payable upon notice from Lender to Borrower roquesting phyment theteof and shall bear intereat from the date of disbursement at .
the rate siated in the Note unless payment of interest-at such rate"would be’contAry to apphmble law, in which event. such

amounis shall-bear interest, at the lughest rate permmihla by lpphca.ble law. Nothin; mnumed in this nulmph 1 shnl] reqmm ‘ _.

Lender to ineur uxy cxpeme or do v.ny net hereunder. :

& lnlpodinn. Le.nder may. mn.ke or cause to be mnde reuonable enlnes upon md mspeehonl ol' tha Property, pmvxded thlt
Lem:ler shall gwo Bomrer nouee pnor to any mch mspechon upeufymg rumhk cause I.here!or m!uted to Lender's inmut in
the Ptﬂupel"ﬂP

4 Coudmmﬂm The proceeds of uur nward or clnm for dannm direct or consequentul in cqnnechon ml.h any condm
‘tion or other taking of 'the Propertr. or ‘in lie 'pt condunu m, are hareby ml;ned and dnll be
paid to Lender. - . - :

. I the event of a t

perty,. t|
.excesn, il any, paid to Bomupr In the ‘avent of a’
. wnung them shall be a ed'lo the.mm ncnmdl:y

¥ under paragraph 18 hereof tho Property is u:qmred by Leader, all right, title and mtemt of Bomwer in and to any m&urance .

" sascssments uid bills and reasonable extimates théreof, The Funds shall be beld in gn institution the deposite or sccounts of which * 4 . b

I




