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6. Owners shallnot wlfhout the prior written approval of the Secretary: : : -

. (&) Convey, transfer, or encumber any of the mortgaged property, ot permit the conveyance, transfer or encum-
brance of such property. .

(b) Assign, transfer, dispose of, or encumber-any personal property of the project, including rents, or pay out
any funds except from surplus cash, except for reasonable operating expenses and necessary repairs, ' .

"~ {e) Codvey, nksigxl, or transfer any beneficial interest in any trust holding title to the property, or the interest
of any genera! partner in a partnership owning the property, or any right to manage or receive the rents and pro-
fits from the mortgaged property, ' -

(d) Remodel, add to, reconstruct, or demolish any part of the mortgaged property or subtract from any real or
personal property of the project, . ‘ .

—

(e)r Make, oz receive and retain, any distribution of assets or any income of any kind of the project except

surplus cash and except on the following conditions: :
(1) All distributions shall be made only es of and after the end of & semiannual or annual figcal period,
and only as permitted by the law of the applicable jurisdiction; .

() No distribution shall be made from borrowed funds, prior to the completion of the project or when there
.is any default under this Agreement or under the pote or mortgage;

(3) Any distribution or any funds of the project, which the party receiving such funds is not entitled to re-
tain hereunder, shall be held in trust separate and apart from any other funds; and ‘

(4) There shall have been compliance w th all outstanding notices of requirements for proper maintenance
of the project. - ' - ' '

() Engage, except for natural persons, in any other business or activity, including the operation of any other
. rental project, or incur any liability or obligation not ig connection with the project. :




