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premises are free and clear of all liens and encumbrances whatsoé\ er. . The Mortgagér further covenants
to warrant and forever defend all dnd singular the premises uhnto the Mortgagee forever, from and against
the Mortgagor and all persons whomsoever lawfully claiming thé same or any part thereof.

'1 he Mortgagor,covenants and agrees as t‘ollows : *

1 That he will pr omptly pay the principal of and interest ofi:the, indebtedness evidenced by the said
note, at the times and in the manner, therein provided. Prn'llege is reserved to pay the debt in whole,
or in an amount equal to one or moxe monthly payments on the prmclpal that aré next due on the note,
on the first day of any month prior to daturity ; provided, how ever, that written notice of an intention
to exercise such privilege is given at least thirty (30) days prior to prepayingnt; and, provided, further,
that in the event the debt is paigd in full prior to maturity and: at that time it is insutred under the pro-
visions of the National Housing Act, he will pay to the Mortgagee an insurance pr emium charge of one
per centum (19%) of the origingl principal amount thereof, except. that in no event shall the adjusted pre-
mium exceed the aggregate anfonnt of premium charges which would have been payable if the mortgage
had continued to be insured until maturity / 7 such payment to be gyplied by the Mortgagee upun its obliga-
tion to the Federal Hmmng (‘ommmmncr onaccountof mortgngo insurgnce.. s

2, ;ﬂnt together with, and m ad(llhun y; Al umthly pxqmmls of ]nmupnl and interest payable
under the terms of the note secured Hoteby,; ny to 'the Moﬂgagec ol the first, day of cach month
until the said note is fully paid, the, l‘&llu\vm sums

~ (@) If this mortgage and the llqm’seu o eby ave insured under the prov 1sn§m of the National

Housing Act and so leng as they cmlhm{u to be so umnrul onestwelfth (13 ) of the annual
motlgage insurance premium for the purpose of putting the Mo tgagee in funds with which to
discharge its obligation to the Federal llmmng Commissioner for mortgage insurance pre-
miums pursuant to the applicable provisions of the Nationn] Honsomg Act, as amended, and
regulations thereunder. The Mortgagee slnll. on t‘lu terminatio: f its obligation to pay

" mortgage insurance premiums, credit to the account of. the Mort, «'or all payments made
under the provisiong of this subsection which the \h{rtgugw has not Bew o ubhw ed to pay
to the F‘edel.ll Ilnusni Commissioner. ¥

(b) A sum equal’to the ground rents, if any, next due, plus ‘lw premiums thal will next become due

and payable on policies of fire and other hazard insti nee cov ering the mortgaged property,
plus tayes and assessments next dueon the mortgaged property (all as estimated by the Mort-
gagee) less all sums already paid llﬂ&tﬁ%r divided by tl’ nuinber of months to elapse before
one month prior w the date when such ground rentd, ptemiums, taxes, and assessments will
become delinquent, such sums to be held by Mortgagee h\ trust to payl #aid ground rents, pre-
miums, taxes, and special assessments. &j g
(¢) All payments mentioned in the two pr m‘cdmg bul)soc(lops of this paragraph and all payments
to be made under the note secured hereby shall he u;l(lod tt) ether and the aggregate amount
thereof shall be paid by the Mortgagoréach month r sitigle payment to be applied by the
Mortgagee to the following itewys in the order set forl v
(1) premfim charges under the contract of lntumnw with the Federai H- ising (‘om-
missioner., .
(1) taxes, speciab assesstients, fire and other h.\mnl ]l”slll.\llt‘\ premiims:
() interest on the note secured heicby: and | \

\
(1v) amortization of the principal of said note. !

Any deficiency in the amonnt of such aggreg: ltmnnplhl\' pa\ ment, shall; unloxs made ;znnd by
the Mortgagor prior to the duoo‘utc of the next such payment, constltut(‘ an event of default
under this morigage. The Morigagee may ¢ collect, n “late. ch.uge not {o exceed two cents
(2¢) for each dollar ($1) of each payment more than fifreen (17 5¥ days in‘arrears to cover the
extra expense inv ol\Ld i ha us«ng delingquent pay nmnls

3. If the totai of the payments made by the \Ioﬂg’lgur unda (h) of pmaglaph preceding shall
excepd the arhount of payments actually made by the \[ortgugm‘ ffor t taxes or assessmentso¥ insurance
premiums, as the case may be, spel excess shall be eredited by the Mortgragee on \uhsequonfﬁ)d; ments to
be made by the Morraaror. I, howeder, the mnuthl\ payments made by the Mortgagor under (b) of
paragraph 2 pr.codipg shall not he autficent to pay t.x\m and aﬂsvskmvlut: and insurance premiums, when
the same shall became due and pavable thén the Mor tgagor .slm!l pay to the Mortgagee any amount neces-|

sary to'make up the deticieney, on or before the date when pgy ment.of suchitaxes, assessments, or insur-
-ance premiums skall be due. 11 at any time the Morigagor shall Lender tp the Mortgagee, in accordance
with the provisions of the note securedshereby, full pavment! of the enti ‘e indebtedness represented
thereby, the Mortgagee shall. in coitfputing the amount of such indebtariness, tredit'to the account of the
Mortgagar all payments made under the provisions of (a) of Pdvagraph 2 hm‘(-nf which the Mortgagee
has not become ohligated to pay to the Federal Housing Commissioner, angl any balance remaining in,
the funds accuartlated unddd the provisions of (b)) of p.u.t;,,naph 2 hereof| 1f there shall be a default’
under any of the pm\mm\\ of this mortgage resulting ina pu ;hcmlc- of thy premises covered hereby, or
if the property is other wise nequirel, after default, the \I(n'ﬁ,ﬂu'e shall apply, at the time of the com-
mencement of such proceedings, oviat the time tho ploponhn I“; otherwise acquired, the balance then
remaining in the funds gecumulatedjunder () of par. agr aph 3 o  preceding, as a credit against the amount

of plmclpul then remanjiig unpajd inder tha: nolo secuved heocbj' and shpll properly adjust any pay-

n1u\t< which s!mlt have heen nmdc under (a) of . paragr aph 2. ; ) B ) @

CH 'lhnt hc will pay: all taxes, aks '.s\menfs,:\\ ater rates, and nﬂmr gran ert Faental or municipal charges,
hneb or~|mpmlhonq for which, provision has not Heen made hereinbieiore Qnd in {default thereof the
Mm‘tgpgee mdy pay. the same; am] that he will promptly delivér the ofticial receipts therefor to the Mor t-
gagu_.s If the Morlgagor fails fo miike any payments provided for in ﬂli% w(tmn or any other payments
for ta\Lb, (\ssp&:,ments, of ‘the hl\m the Mortgages may pay the Name, a (I all sum\ so paid shall bear inter-
est at the th sct tmth in thc note sdeured hereby from the d e o 1 ad{ance and shall be secured by
thls mortgage.. REEGS , : R !
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