: premlses are free and &lear of all liens and encumbmnces whatsoever."; The Mortgagor further covena.nts
to warrant and forever defend all and singular the premises unto the Mortgagee forevel from and against
the Mortgagor and all persons whomsoever lawfully clalmmg the same or nny part thereof.

"The Mor tgagor covenants and agrees as follows . L : . R

1. That he’<v111 promptly pay the principal of and interest on the mdebtedness evidenced by the said
note, at the times and in the manner therein provided. Privilege is reserved to pay:the debt in whole,
or in an amount equal to one or more monthly payments on the principal that_are next due on the notg, .
on th8 first day of Any- month priot to maturity ; provided, however, that written notice of:an- mtentmn 8.
to exercise such prlvxlege is given. at‘ least thirty (30), days pr ior to prepayment and, provided, f*urthar,
that in the event the debt is paid in full prior to‘'maturity and’at that time it is insured under the’ 1fro- .
vigions of the Nationdl Housmg Act, he will pay to the Mortgagee an insurance premium )t'hm,ge of one'
per centum-(1%) of thé inal principal amount thereof, exc¢ept that in no event shall adjusted pre-

_ mium excéed the aggregate &mount of premium charges whlch would*have beeri. pa.yable the mortgage

" . had continued_tb be insured until maturity ; such paymeit to be applle(l by the Mortgagee upon 1ts obllga— B

. tion" to the Federal Housmg Commlssmner on nccount of mortgage insurance;

(a,) If this mortgage and t 1e N
Housmg Act and so '] the e to. be 80 insuréd, one twelfth ( 2) of the ahnual
tgage insurance preml 2 gse_ of putting the Mortgagee in ds ¥vith which.to
dlsc&arge its obligation to Housmg Com'rmssxonerl f01 ortgage insurance pre->
miums plrsusant to the applicable’ pro jisions: of the Natlongl ‘Houiing Act, as amended; and-
regulatlons thereunder.. The Mortgagee shall on‘the termlnatlon of its obligation to pay
mortgage insur ance premiums, credit ,o°the account of t’he'Mortg‘agor ar payments made = .
under the provisions of this subseectiorn whlch the Mor aget asénot become obllgnted to pay *
" to the Federal Housing Conimissioner. s o -

( b)- A sum equal to the ground rents, if any, riext due, plus the premu%ma that wxll nea;t become due X, Iy

and payable on policies of fire and ‘other hazard insur Ance covermg the mortga fed-propeity,
plus taxes and assessments next dueon the mortgaged pr operty (all as'estima the .
gagee) less all sums already paid therefor divided by the m,lmber of monthieto. lapse before
one mont'h prior to the date when such ground rents, Jpnemlums. taxes,(, B.n(l assessments will
B ; - becomé rielmquent such sums tp be held by Mor tgagee in t1 ust to pny sald glotmd rents pre-

3 . + - miums, taxes, and special assessnfents. -
(c). All payments mentloned in the two pr ecedmg subscctlons Qf thls pm agr rfmd all payments
: ‘to be made-under.the note secured hereby shall be ( dcdstogethel and tife nggxegate amount
thereof - shztll be paid by the Mortgagor ‘each mon : qmgle payment to: be applled bx the
Mortgagee to the following items in the order set fortl : .
(1) pmm]um chmges under the contmct of lnsul
missioner; N .
n) %n\(es apecinl aqqesements, fire and othel halmd msurnnce pr}emlums )
(m) interest on the note secured hereby and : : e
(1v), amortization of the principal of smd note. ; : .
Any deficiency in the amount of such aggr egate monthlv bavment shall unless made: good by
. the Mortgagor prior to the due date of the next such pnyment conqtltute an event of defaulf
i 2 under thl‘l moyrigage.. The Mortgagee mny “collect a “late ’mge -hot to exeeed two cents.
. T2d) fox encll dollar ($1) of each payment more th;u-hftocn (15) days in aucms to cover tlle
St l extra expeiige mvolvcd in handling delinquent pnvmcnts T ; .

"8. If the lotal of the p'lyments made by the Mmtgagm umlm b) of paragraph 2 pr ece.dmg shall
? exceed the amount of p'lymente nctuallv made bv the Mortgagoo for, taxes or asséssmients or insurance.
" premiums, as the eage may be, such’ excess qlmll be (’lCﬂLt(‘(l by thé Mortgagee on subsequent payments to
"~ be made by the Mortgagor. If, however, the monthlv paymicnts made l)y the Montgagm undet (b) of
paragraph 2 preceding shall not be suflicient to pay: taxes and! assesqmentqlnnd insuraice premiums, when
the same shall becpme due and payable, then the Mortgagor shall pay. to thie Mor tgagee any nmount neces<
sary. to mako up,the deficiency, on ov hefore-the date when q)nymont of such taxes, nssessmeuts,.,m insurs
- ance premiums qhnll be due. lf at any time ‘the Mortgagor slmll tender to the Mortgagee, in dccor dance. .
with the pxo\mons of the note secured herehy, full payment of the entire indebtedness represented
thmvb) the Mortgagee shall, in computing tlm amount of,such indebtedness, credit to the account of the
Mortgagor all padymenls mlul(' under the pr ovisions of (a) of paragr dpl\ 2 hereof which the Mm;gagee
. has"not become obligated to pay to the 0 ederal Housing Commlsqmnol ind any. balance- remaining in
~the fands accumdated under the Pprovisionsof(b) of paragraph 2 herepf. If there shall be a defnult
" under any of the provisions of this moltg'wf/{osultmg ina publw salgof]the premisescovered her cbv,tor
if the ])lopelt 5. other wisa acquired after Yefault, the Mor' tgap:oe shaili apply, at the time of the com--
mencement -of strch pr occedings, or at the inic the property is_otherwise acquired, the balauce then . 2
remaining in the. funds :tcumu%ml underf (b) of paragr ‘\ph 2 preceding, as a eredit a ainst the amount
. of printipal fhen’ remaining un id: under\the note secureil lmleby, -and shall properly\adjust any p
mexfts w]noh shall have bcen made nn(lel (a , of par agrnph 2L

'l,pav nll tn‘cos neqo%qmente watel mtes ahd ()Lhm oV 1nmontn?mnum(Apal char gos,
wlnch provigion has’ not bcon made: hereinbef re, and ‘in default thereof' the
H nml that lie will pr bmptlv deliver the, ()lhu. 1 receipts. thorefor 16 the Mort-
- make any pnvments pn()\'l(l(-d for'in thiy section or any-other payments
'{ox {he! llkc the Mortgagee may pay g samicy and pll sums 80 paid shall bdar inters
in:the note.seunul hu'tby fxom, thc (L&Kol “uch idvance and shall be seeured by

o L
Ahey are now and will not commit "~
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