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premises are #Free and clear of all liens and encumbranceés w » atso ver «The Mortgagor ft
to warrant and forever defend all and singular the premises unto the Mortgagee forev
the Mortgagor and all persons whomsoeve»r lawfully c!almmg ‘the

The Mortgagor covenants and agrees as follows

1. That he will promptly pa} the principal of and mterest on. the mdebtedness mde ¢
note -at' the times and in the'manner therein. prowded Prwﬂege is reserved to ‘pay the

" on the first day of any month prior to maturity; proveded kowever, that: wrltten notlce of an
to exercise such privilegeis given at least thirty (30) days prior to pre;ﬁyment‘ and, prov ided
that in the e\ent the debt is paid in full prior to maturity and at that time it is insuredu
usxons of the \atxonal Housxng Act he will pay to the Mortgagee an msurance premium ¢

had (,ontmued to Be insured until maturity ; suchy pavment to be apphed by ‘the Mortgagee upon its Qbhga
tion to the“Federal Housing. Comnusaloner on account of mortgage insurance. :

2. That, together with, and in addition to, the monthly payments of p‘rmmpa] and mterest payable%_
under the terms of the note secured hereby, he will pay to the Mortgagee, on the f‘nst day of each month:
until the said note is fully paid. the following sums: i :

(a) If this mortgage and the note secured hereby are insured under the provisiéns of the N&tional

Housing Act and so leng as.they continue to be so insured, one-twelfth (14) of: the-annual
mortgage insurance premium for the purpose of putting the Mortgagee in funds with which to
discharge its obligation to the Federal Housing Commissioher for mortgage insurance pre-
miums pursuant to the applicable provisions of the National Housing Act,-as amended and
regulations fhereunder. The Mortgagee shall, on thestermination of its obligation to pay
mortgage insurance premhiums. credit to the account of the Mortgagor all payments madew' .
unddr the provisions of this subsection which the Mortgagee has not begome ‘obligated to pa

to the Federal Housing Commissioner.”  ° 7 { -

(b) A sum equal to the ground rents, if any, riext due, plus the premiums that will next become due.:\

and payable on policies of fire and other hazard insurance cover ing the mortgaged property
plus taxes and assessments next due on the mortgaged property (all as’estimated by the- Mort-2
gagee) less all sums already paid therefbr divided by the number of months to elapse before
one month prior to the date when such ground rents, premiums, taxes, and assessments w1ll
become délinquent, such sums to he held by Mortgagee in tr ust to pay said g10upd lents pi'e-
miums, taxes, and speual assessments. .2
gg) All payments mentioned in (he two preceding subsectiofis of this parag’raph ‘and all pay‘meﬂts
to be made undbr the note secured hereby shall be added together and the aggregate arpount
thereof shall be paid by the Mortgagor each month in a slng]e payment to be applied by the-
Mortgagee to the following items in the order set’forth: . & : ~n(
(1) premium charges under the contract? of insurance with the Federal Housing -Co
nn:sxoner - 7

(11) taxes, special assessments, fire“and other hazard ms‘urance premiums; .

(111) interest orr the note secured herepy;and , ) -

(1v) amortization of the prmc:pa] of siud note. : I )
Any deficiency in the amount of such aggr egate monthly payment, shall; unless;made good by
the Mortgagor prior to ‘the due date of the next sach payment, constitute an event of default
under this mortgage. The Mortgagee may collect a “late charge” not to exceéd two cerits”
(2¢) for each dollar ($1) of each payment more than fift ) days in arrears‘to’cover the 5
extra expense involved inm hamllm\ g'delinguent payments. = P ’ !

\

3. If the total of the payments made by the Mortgagor under (b) of paragraph 2 préceding' sha]l
exceed the amount of payments actually made by the Mortgagee for taxes or assessments or insurancé
premiums, as the case may be. such excess shall be eredited by the Mortgagee on subsequent payments th
be made by the Mortgagor. If. however, the monthly payments made by the Mortgagor under (b) of
paragraph 2 preceding shall not be sufficient to pay taxes and assessments and insurance premlums when
the same shall become due and payable, then the Mortgagor shall pay to the Mortgagee any amount heces-
sary to make up the deficiency, on or before the date when payment of such taxes, assessments, or i
ance premiums shall be due. If at any time the Mortgagor shall tender to the Mortgagee, m‘accorda ce
with the provisions of the note secured hereby, full payment of the erg mdebtedness repres
thereby, the Mortgagee shall, in computing the amount'of such indebtedn crédit to the d¢
Mortgagor all payments made under the provisions of (a) of paragraph 2 hereof which the' M
has not become obligated to pay to the Federal Housmg Commissioner, and any balance rer

if the property is otherwise acqulred after defaylt, the Mortgagee shall apply, at the
mencement- pf such proceedings, or at the time he property is. otherwxse acqulted
remaining in the funds accumylated under (b) paragraph 2 preceding, as g credit agamst th
of principal then remaining unpéud under thefiote secured her,eby, and ,shall proper]y ad
ments which' shall have been ‘made under (a) of paragraph 2. - ’

4. Thathe Wﬁl pay all:takes, 58
fines, or impositions,:for which pr,ovxsxon has not.béen made hereinbefore, ahd
Mprtgagee may pay the same; and-that he will-promptly deliver the officia
gagee. If the Mortgagor fa;]s to take : any payments prov1ded for in ﬂ'u
far taxes assessments or the hke,




