premises s(;e free and clear of all litns and encumbrances whatsoeyer: Th,e xortgagor further ‘covenants
to warraut 4nd forever defend all and singular the pxexmses untg the Mortgagée forever fromrand ag nsb T
the Mortgag and all persons whomsoever lawfully claxmmg esame or any gart thereof i .

r covenants and agrees as follows:

-1, That*he W111 promptly pay the prlnc1pal of and. mterest on the m?iebtedness ewdenced by the sa}d
note, at the times anmd-in] fhe mannerctherein provided. ~Privilege is reservedito pay the debt in whole,
or in an amount equalsto one or more monthly payments on the principal that are-next due on the note,
on the first day of any month prior to maturity ; provided; however, that written 'no icé of an intention ;
to exercise such privilege is giveh at least thirty (30) days prior Yo pr epayment and provided, fm‘the'r,
that in the event the debt is Dﬁld in ful] prior to m&turity and at ,that *time it is msufgd uhder the pro-
visions of the National Housifig Act, hk will pay to the Mortgagee an insurance premium charge of one
per centum (1%) of the original®principal amount thereof excépt that in no:event, shall the adjusted pre-
mium exceed the aggregau amount of premium charges ‘which, would Have been payable if the mor‘tgage
had continued to be insured until maturity ; such payment to be \Qpplled by thé Mortgagee upon “fts t)bhga—
tion to the Federal Housing For}]mxss;ox)er on account of mor tgaggsurance ,

, .
2. That togethcr with, and in addmon to, the monthly paymants of prmcrpal and interest payable
_ uqdm the terns of the note secured-hereby, he will pay to the Mor/fgagee on the first day of each mohth
unyl the said note is fully paid,.the following sums: v

(a) If thissmortgage and the note secured hereb are msured under the provxsmns of the Natlonal
Housing Act and so leng as they contmue ‘to be so insured, one-twelfth (%},) of thqannual
mortgdgc insurance premium for the purpose of putting tHe Mortgagee it funds with which to. ~,
discharge iis obligation to-the Federal Housmg Commisgiongr for mortgage insurance pre-&
miums pursuant to the é\ppllcﬂble Pro\lswnsg‘i the National Housing Act, as.amended, and

o

regulations ther eun‘de] “The Mortgagée shfill, on the termination of its obligation to pay

mortgage insurarice’ pl enifums, credit to the count of the Mortgagor all payments made

under the grovisions of this subsection w hy:h fheé Mortgagee has not become’ ‘ob,hgated to pay
©. to the Federa Housing Commissioner.

(b) A sum equal to the ground rents,’if any, next due, plus the premiums that w1ll next b@come due
and payable on policies of fire and other hazard insurance cov ering the moztg‘ﬁg‘e& property, o
plus taxes and assessments pext due on the mortgaged property (all as estimated by-the Mort-
gagee) less all sums already paid therefor divided by the number of months to-elapse before
one month prior to the date when such ground rents, premiums, taxes, and assessments’ will
become delingiient, such %ums to be held by Mortgagee in trust to paygsald ground rents pre-
miums, tdxes, and special assessments.

(¢) All payments mentioned in the two preceding, ‘subsections. ofTﬁTS “paragraph and a]l%ayments
to be made under the note _secured hereby shall be added, together and the aggiegate amount
thereof shall be‘paid by the Mortgagor each month in a smgle payment to be applled fhe
Mor tgagee to the following items in the or set for’ch

missioner ;
(11) taxes, special asses:
(r1i1) interest on the
(1v). amortization of'the principal of said note.
Any deficiency in the /Amount of such aggregate monthly payment, shall, urﬁﬁgs ma&e.go
the Mortgagor priorfo the due date of 'the next such payment, constitute an event [)f&defa P
under this mortgage. The Mortgagee may collget a “late charge” not to exc two cengs 1
(2¢) for each dollar ($1) of each payment more than fifteen (15) days in arrearst cagér t'hg 6,
extra expense involved in ha.ndlmg delmquent payments. , - R K
<
3. If the total of the payments made by the Mmtgagor under (b) of paragraph 2 précedmg #hall- '
exceed the ampunt of payments actually made by the Mortgagee for taxes or assessments or i a{
premiums, as the case may be, sug:h excess shall be eredited by the Mortgagee on.subsequent paymer'l
" be made by the Mortgagor If, however, th onthly payments made by the Mortg‘agor under (b
paragraph 2 preeeding ., shall not be suﬁiclerrb{j:?ay taxés and 'assessments and insurance pr;ermums, wh
the same shall become due and: pay: able, then the Mortgagor shall pay to the Mortgagee any amount
sary to inake'up the deficiency, on or before, the date whengpaymént of such taxes~ agsessments, or i
affte prgmiums shall be due. - If at any time the Mortgagqr shall tender to the Mortgagee, in daccord:
“with the provisions of the note secured hereby, full payment of the entire indebtedness: represented
thereby, the Mortgagee shall, in computing the amount of such indebtedness, credjt*to the account of: th% g
Mortgagor all payments.made under the provisions of (a) of paragraph 2 hereof whlch fhe. Mortgageeﬁ',
has not become obligated to pay t6the Federal Housmg Commissioner, armd any balanceé remammg in -
the funds accumulated un,der ‘the provisions of (b) of paraglaph 2 'hereof. If there shall bea default
under any of the provisions of this mortgage resulting in'a public sale of the premisés: covered'hereby, or:’
if the property is otherwise acquired after default, the Mortgagee shall apply, at the tlmegf the eom- .
fnenicement o[f such. proceedings, or at the time fhe property .is-otherwise acquired, the. balance then
—remaining in the funds accumulatad under (b) of pamgrgph 2 preceding, asa cre&rt ag‘imst the amount.
of principal then remaining unpaid under the note seeured heteby, aad shall pmperly ad]ust ‘any payA
ments'which shall have been made under {(a) of paragraph 2 @ .

4. That he will piy al] taxes, aqssessments water rates, and other. governmental or munic1pal chgkges,
fines, or 1mp051txops, for which °provision has not beenl made hereinbefors,” and i déqfault thereof the’
Mortgagee may pay the same; and that he will pr omptly déliver the official réceipts thérefor to:the Mort.*
gagee. If the Mottgagor, fmls to mai%e ‘any payments provided fot in thig section or-any other paymenfs
fon taxes; assessments or.the like, £he Mortgagee may pay tle same, and’ all-sums 5o paid shall' hear inters

. est at the rate set forth i m the pote secured hereby from the date of such adyance and shall: be secured by .

' vthls mortgage L , R L ’

o




