premﬁeu are free and clear of all liens and ¢ 1;m:umtn'tmcea whatsoever, Tho Mortgagor furtﬁor ogvenants
to warrant and forever defend all and singulir the premises unto the Mortgagee forover, from and against
the Mortgagor and all persons whomsoever lawfully claiming the same or any part thoroof.

~ The Mortgagor covenants and agrees as follows:

at he will promptly pay the principal of and intere&t on the indebwdnou ovidoncod by the enld
note, nt the times and in the manner therein provided. Privilege is reserved to pay the dobt in whole, '
or in an amount equal to one or more monthly payments on the principal that are next due on tho noto,
on the first day of any month prior to maturity ; provided, however, that written notico of. an intontion |
to exercise such privilege is given at least thirty (80) days prior to prepayment; and, provided, furthor,
that in the event the debt is paid in full prior to thaturity and at that time {t is insured undor the pro-
visions of the National Housing Act, he will pay to the Mortgageo an insurance premium chargo of ono
per centum (1%) of the original principal amount thereof, except that in no event shall tho adjusted pre-
mium exceed the aggregate amount of premium charges which would have been paynble if the mortgage
had continued to be insured until maturity ; such payment to be applied by the Mortgmgoo upon s oblign-
tion to the Federal Housing Commissioner-on account of mortgage insurance, :

2. That, together. with, and in addition to, the monthly payments of principal and intorest payabla
under the terms of the note secured hereby, he will pay to the Mortgagee, on tho firat day of each month
unti} tho said note is fully paid, the following sums:

(a) ‘If this mortgage and the note secured hereby are insurod undor the provisionn of tho Natfonal
Housing Act and 8o 'long as they continue to be so insured, one-twelfth (1) of tho annual
mortgage insurance premium for the purpose of putting the Mortgageo {n funds with which to
discharge its obligation to the Federal Housing Commissionor for mortgage {nsurance pro-
miums pursuant to the applicable provisions of the National Housing- Act, as amonded, and
regulations thereunder. The Mortgagee shall, on the termination of ita obligation to pay
mortgage insurancé premiums, credit to the account of the Mortgagor all payments mado
under the provisions of this subsection which the Mortgagoo has not becomo obligated to pay

he Federal Housing Commissioner,

() A su?n\wq:al to the grouind rents, if any, next due, plus the premiums that will next hocomo due

and payable on policies of fire and other hazard ingurance covering the mor tgngﬂ(l proporty, -
plus taxes and assessments noxt due on the mortgaged property (all ae estlnntod bY tho Mort-
gageo) less all sums already paid therefor divided by t! nlie number of montha to olapso baforo
one month prior to the date when such ground rents, premiums, taxes, and assessmonts will
become delinquent, such sums to be held by Mortgagee in trust to pay said ground umtu pro-
miums, taxes, and special assessments.

(¢) All paymonts mentioned in the two preceding subsections of this paragraph and all payments
to be made under the note secured hereby shall be added together and tho aggrogato amount
thereof shall be paid by the Mortgagor each imonth in a single paymant to bo applied by the
Mortgagee to the following items in the order set forth:

(1) premium charges under the contract of insurance wlth the Fedoral Housing Com-
missioner;

(11) taxes, special assessments, fire and other hazard insurance premiums;

(111) interest on the note secured hereby ; and -

(1v) amortization of the principal of said note.
Any deficiency in the amount of such aggregate monthly payment, shnll unlods made good by
the Mortgagor prior to the due date of the next such payment, conatitute an ovent of dofault
under this mortgage. The Mortgagee may collect a “late charge” not to oxcood two ponta
(2¢) for each dollar ($1) of each payment more than fifteen (16) days in arrears to covor the
extra exponse involved in handling delinquent payments. -

8. If the total of the payments made by the Mortgagor under (&) of paragraph 2 procoeding shall
exceed the amount of payments actually made by the Mortgagee for taxes or asseasmonts or insurance
premiums, as the case may be, such excess shall be credited by tho Mortgagoe on subasequont paymenta to
be mado by the Mortgagor. If, however, the monthly payments made.by tho Mortgagor under (b) of
paragraph 2 preceding shall not be sufficient to pay taxes and assessrnents and insurance promiuma, when
the samo shall become due and payable, then the Mortgagor shall pay to tho Mortgageo any. AMOUNL nocos-
sary to make up the deficiency, on or before the date when payment of such taxos,. asBessMonts, ow inaur-
ance premiums shall be due. If at any tiime the Mortgagor shall tender to the Mortgagoo, in accordance
with the provisions of the note secured hereby, full payment of the entire indobtodness roprosented
thereby, the Mortgagee shall, in computing the amount of such indebtedness, credit to the account of the
Mortgagor all payments made under the provisions of (a) of paragraph 2 hereof which tho Mortgngeo
has not become obligated to pay to the Federal Housing Commissioner, and any balanco remaining in
the funds accumulatdd under the provisions of (b) of paragraph 2 hereof. If thero shall bo a dofault
under any of the provisions of this mortgage resulting in a public sale of tho premiaca covored horoby, or
if the property is otherwise acquired aff#r default, tire Mortgageo shall apply, at the timo of the com-
mencement of such proceedings, or at the time the proporty is otherwise acquired, the balancoe thon
remaining in the funds accumulated under (b) of paragraph 2 preceding, as a crodit agalnat the amount
of principal then remaining unpaid under the note secured heroby, and slmll proporly ndjust any pay-
ments which shall have been made under (a) of paragraph 2.

4. That he will pay all taxes, assessments, water rates, and other governmental or munieipal ocharges,
fines, or impositions, which provision has not been made hereinbefore, and in dofault thereof the
Mortgagee may W‘c and that he will promptly deliver the official receipts therefor to the Mort-
gagee. If the Mortgagor faile-to make any payments provided for in thia section or any other paymonts
for taxes, assessments, or the like, the Mortgagee may pay the same, and all Bums so pald shall boay intor-
est at the rate set forth in the note secured hereby.from the datq of such advance and shall bo uoumc(l by
this mortgage.

* b. That he will keep the premises in as good order and condition a8 tlley are now nnd ‘will not comm<

or permit any waste thereof -reasonable wear and tear excopted = s . ¥
It*“OD!




