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CO premises are free and clear of all liens and encumbrances whatsoever. - The Mortgagor further covenants
+ (Y to warrant and forever defend all and singular the premises unto thg%&rtgag rforever, from and azainet
L'-‘ the Mortgagor and all pf::ns whomsoever lawfully claiming thes

o or any part thereof,

J:‘: ~ " The Mortgagor covenints'and agrees as follows

:

< 1. That he will promptly pay tniggncipa] of nnd interest on the lndebte(jxfése evidenced by the-sald’
note, at the times and in the' manneF-therein provided. Privilege is reserved to pay the debt in whole,
or in an amount equal to oné or more monthly payments on the principal that are next due o1].the note,
on the first day of any month prior to maturity ; provided, however, that written notice of an intention
to exercise such prfnlege is given at le§8t.thirty (80) days prior to prepayment;-ami, provided, further,
‘that in the event the debt is paid in-full prior to maturity dud at. that tifhe it is insured under the pro-
vigions of the Nat‘onal Housing Act, he will pay to the Mortgagee af insurance premium charge of one
per centum (1%) pf the original principal amount thereof, excébt, that in no event shall the adjusted pre-
mium exceed the-aggregate amount of premium charges which wouTa\heve been payable if the mortgage
had continued to be\ suredé til maturity ; such payment to be applied by\ﬁhe.&jtgagee upon 1 its obliga-
tion to the Federal Ho emg Commissjoner on account of mortgage insurance

. 2 That, together with, and in addition to, the monthly payments of principal and interest nayable -
under the, terms of the néte secured hereby, he will pay to the Mortgngee, on the first-day of each month .
until the sald note is fully paiq ‘the following sums: )

(a) If this mortgage ang’ the note secured hereby are lneured under the provimone of the National

-Housing Act andtso-long ag they continue to be so insured, one-twelfth (1 11s) of the.annual
mortgage ingurance premium for the purpose of putting the Mortgagee in funde with-which to’
discharge its obligation to the Federal Houeimz Commissioner for mortgage insurance pre-. -
miuyms pursuant to the applicably provfslons ‘of the National Housiiig Acét, as imended, and
regulations thereunder. The Mprtgagee shall, on the termination of. its obligation to pay
mortgage’ insurance premiums, credit to the account of ‘the Mortgagor ‘all payments made’
under the provisions of this subse{c}tion which-the MOrtgagee as not become obligated to pay -

"to the Federal Housing Commisgioner. -

(b) AWym equal to the ground rents, if any, next due, plus the pre iums that will next become due

. an able oh policies of fire and other hazard insurance cévering the mortgaged property,
plus taxes and assessments next due on the mortgaged property (all as estimated by the Mort— :
gagee) less all sums already paid therefor.divided by the number of months to elapse before
one month prior to the date when such ground rents, premiums, taxes, and assessments will
become delinquent, such sums to be held by Mortgagee in trust to pay said ground rents, pre-
miums, taxes, and special assessments.

(¢) All payments mentioned in the two preceding subsections of this peragraph and all paymente -
to be made under the note secured hereby shall be added together and the aggregate amount
thereof ehell be paid by the Mortgagor each month in a single payment to be upplied by the
Mortgagee to the following items in the order set forth:

(1) premium charges under the contract of insumnce with the Federel Hohsing Com-
missioner;
(11) taxes, special neeessments fire and other hazard ineurance premiume,
(ur) interest on the note seeured hereby ; and
(rv) amortxzetion of the principal of said note:
Any deficiency in the amount of such nggregete montbly payment, shall, unless made good by
the Mortgagor prior to the due date of the next such payment, conetitute an event of default
under this mortgage. The Mortgagee may eollect a “lato chargd” not to exceed two cents
(2¢) for each dollar ($1) of each payment more than fifteen (16) days in arrears to cover the
| extra expense involved in handling delinquent payments. ‘4

-~ 8. If the wtﬂ‘bof the payments made by the Mortgagor under (b) of paragraph 2 preceding ‘shall .
“exceed the ami)unt of payments actually made by the M,prtgngeiis for taxes or assessments or insurance
premiums, as. the case Inay be, such excess shall be credited Iy the Mortgagee on subsequent payments to
be made by the Mortgagor. If, however,-the monthly payments made by the Martgagor under (b) of
paragraph 2 preceding shall not be sufficient to pay taxes and assessments and insurance premiuis, when
the same ghall become due and peyable, then the Mortgagor shall pay to the Mortgagee any amount neces-
sary to make up the deficiency, on or before the date when payment of such taxes, assessmente or insur-
ance premiums shall be due. If at any {ime the Mortgagor shall tender to the Mortgagee, in accordance
with the provisions of the note secured hereby, full payment of the entire indebtedness represented
thereby, the Mortgagee shall, jn computing the amount of such indebtedness, credlt to the account of the
Mortgagor all payments made under ‘the provisions of (a) of paragraph 2 hereof which the Mortgagee
hag not become obligated to pay to the Federal Housing Cominissioner, and any balance remaining in
_ the funds accumulated under the provisions of (b) of paragraph 2 hereof. - If there shall be a defauit.

under any of the provisions of this mortgage resulting in a public sale of the premises covered hereby, or
if the praperty is otherwise acquired after default, the Mortgagee shall apply, at the time of the
mencement of such procéedings, or at the time the property is otherwise ncquired, the balance th
remaining in the funds .accumulated under (b) of paragraph 2 preceding, as a credit againat the amount™
of principal then remaining unpaid under the notersecured hereby, and, ahall properly adjust any pay-
ments which shall have been made under (a) of pariigraph 2. o

4. ’I‘hat(he will pay all taxes, assessments, water rates, and other gove ental or muniglpal charges,
fines, or -impositions, for whjch provision has not been made hereinbefoté, and in default thereof the
Mortgagee may pay the same; and that he will promptly deliver the official r\ucelpts therefor to the Mort-
gagee. If the Mortgagor fails to make any payments provided for-in this section or any other payments
for taxes, assessments, or the like, the Moktgagee may pay the same, and all sums so shall q\ear inter-
est at the rabe set forth in thi note secured hereby from ‘the date of such advance and shall be sécured by
this mortgage. = N - ‘

6. That he will keep the premises in as*good order and condition as-they are now and will not commit
or permit any waete thereo reasonable wear and tear excepted
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