.

) promisos aro !re.O and clear of all llens and encumhn&noei whn'tnoever, The Mortgsgor further covenants

\r> to warrant and forever dofond all and singular the premines unto the Mortgages forever, from and against
fi the Mortgagor and all pomnu,whomqoovor lawtully clsiming the same or any part thereof.
. ' . ¢ .

‘The Mortgagor covonanta and agreos as follows: . 2 R

1. 'That he will promptly pay the principal of and interest on the jndebtedricag avidonced by the anld
note, at the timen and In the ménner therein provided. Privilego is reserved to pay the debt in whole,
or in ah umount oqual to one or more monthly paymenta on the principal that are next dgo on the note,
on the first day of any month prior to maturity ; provided, however, that written notice of an Intentlon
to axercine such priviloge is given at leaat thirty (80) days prior to propayment; and, providoed, further,
that In tho ovent the debt Is pald in full prior to maturity and at that time it is insured uhder the pro-
vinlons of the Natlonal Housing Act, ho will pay to the Mortgagee an insurance premium chargo of ono
por contum (1%) of the original principal amount thereof, oxcept that in no ovent shall the adjusted pro-
mium oxcoesd the nggrogate amount of premium charges which would have boen payable if tho mortgnge
had continued to be Insured untf] maturity ; such payment to be applied by the Mortgagoo upon Its obliga-
tion to the Federal Houning Commissipnoer on account of mortgage insurance. ;

2. That, together with, and In addition to, the monthly paymonts of principal and intorost payablo
under the tarmm of the note secured horeby, ho will pay to the Mortgagoe, on the first day of each month
unttl the sald note is fully pald, the following sums:

(a) If this mortgngoe and tho roto secured horeby are Insured underitho provisions of the Natlonal
Hasunlng Act and so long as they continue to be so insured, onetwelfth (%4) of the ahnual
mortgngo Insurance promium for the purposeo of putting the Mortgageo in funds with.which to
dischargo its obligation to the Federal Housing Commiasioner for mortgage Insurance pro-
miums pursuant to the applicable provisions of the National Housing Act, aa amonded, and
rogulitions thereundor. The Mortgageo shall, on the termination of ita obligation to pay
mortgngoe insurance premiums, credit to the account of the Mortgagor all paymonta made
undor the provisions of this aubsoction which the Mortgagee has not bocome obligated to pay
to the I"'odoral Housing Commissioner. .

(h) A sum oqual to thé ground rents, {f any, next due, plus the pramiuma that will next bocome duo
and payable on policies of fire and other hazard insurance covering the mortgaged praperty,
plus taxes nnd asseasmonts noxt duo on the mortgaged property () as estimatod by the Mort-
gagoo) loas all sums already paid thorofor divided by the number of months to elapso_boforo
ono month prior to tho dato when such ground rents, premiums, taxes, and asscasmonts will
becomo delinquent, such sums to bo held by Mortgagee in trust to pay sald ground ronts, pro-
miums, taxoes, and spocial assessmenta.

(o) All paymonta mentioned in tho two preceding subsections of this paragraph and all paymeonts
to ho made under the notoe secured hareby shall be added together and tho aggregate amount
thareof shall ho pald by tha Mortgagor each month in a aingle payment to bo appllud by the
Mortgageo to the following items In the order set forth:

(1) premium charges under the contract of insurance with the Yodoral Houslng Com-
miasionor; o
(11} taxes, special asaessmonts, fire and other hazard insurance promiums;
(111) interest on the note secured hereby; and
(1v) amort{zation of the principal of said note.
Any doficioneyNn the amount of such aggregate monthly paymont, shall, unioss made good by
the Mortgagor prior to the duo date of the noxt such payment, conistitute an ovent of dofault
under this mortyagoe. Tho Mortgageo may collect s “lato chargo” not to exceod two conts
r ($1) of cach payment moroe than fiftcen (15) days in arroars to covor the
oxtra oxponao invol handling delinquent paymenta.

8. 11 tho total of the payfients madoe by the Mortgagor under (b) of paragraph 2 proceding shall
oxcoed tho amount of paymenitactually mado by the Mortgageo for taxes or asscssments or insurancoe
promiumns, ns the caso may bo,jstdhr excess shall be credited by the Mortgageo on subsequent paymonts to
bo made by tho Mortgagor. wever, the monthly payments made by tho Mortgagor undor (b) of
paragraph 2 procoding shalf not be'guflicient to pay taxes and assessments and insurance promiuma, when
the same shall bocoma (Iu{nnd payable, then the Mortgagor shall pay to the Mortgagee any amount nocos-
sary to mako up tho defidigncy, on Or hefore the date when payment of such taxes, assessments, or insur-
ance pramlums shall be due any time the Mottgagor shall tender to the Mortgages, in accordanco
with the provisiona of the noto sgcured heroby, full payment of tho ontire indobtednoss roprosontod
theroby, the Mortgagoeo shall, in computing the amount of such indebtednoss, credit to the account of the
Mortgagor all paymonts made under tho provisions of (a) of paragraph £ hereof which the Mortgageo
has not become obligated to pay to tho Fedoeral Housing Commissioner, and any balance remaining in
tho funds accumulated undor the provisions of (b) of paragraph 2 hereof. If thero shall bo a doefault
undoer any of tho provisions of this mortgage resulting in a public aale of the premises covered horoby, or
it tho property ia otherwise acquired aftor default, tho Mortgageo shall apply, at the timd of the com-
moncomont of such procesdinga, or at the time the property is otherwise acquired, tho balanco then
remaining in the funda accumulated under (b) of paragraph 2 preceding, as a credit agninst tho amount
of prineipal than remalning unpald under tho note secured hereby, and shall properly adjust any pay-
monta which shall have beon made undor (a) of paragraph 2.

4. That he will pay all taxes, asacasmonts, water rates, and other governmental or municipal chargos,
finos, or impositions, for which provision has not been made hereinbefore, and in default thereof the
Mortgageo may pay the same; and that he will promptly deliver the official recoipts therofor to the Mort-
gagoo. If the Mortgagor falla to mako any payments provided for in this section or any other paymeonts
for taxos, assessmonts, or the like, the Mortgagee may pay the same, and all sums so paid shall boar Inter
ost at tho rate sot forth in tho noto sccured heroby from the date of such advance and shall bo secured by
this mortgago. :

6. That ho will keop the promises in as good order and condition as they are now m{'d will not-conﬁﬁii

or pormit any wasto theroof, reasonable wear and tear exceptod.
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