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‘premises are tree and clear l liens and encumbmncwwhamevn. The Mortgdgor turther covenants
to warrant and forever defend oz alar the premises unto the Mortgagee forever, from and against
the Mortgagor and all petsons wh ver: lawfully clajming the éame or any'part thereof.

The Mortgaa'ot’ covonante and am‘eea as follbws- T

© 1. Tha he will promptiy pay the principal of and lntereet on the lndebtednesa eﬂdenoe} b¥ tho eald
note, at the times and in the manner therein provided, Privilegd is reserved to pay the debt In whole,
or in an amount equal to one or more monthly payments on the m}{tfclpal that are next due on the note,
. on the first day of any month prior to maturlty ; provided, however, that “writpen notice of an fntention
to exorcise such privilege {8 given at least thirty (80) days prior to prepayment and, provided, further,
that in.the event the debt is paid in fnll prior to maturity and at that time It is insured.under the pro-
! visions of the National Housing Act, he will pay to the Mortgayes an insurance premium charge of one
per centym (1%) of ths original pfincipal amount thergof, excapt that in no event shall the adjusted pre-
‘miuni exceed the aggregate amount of. preinfum charges which wobld have been payable if the mortgage
had continued to be insiyed unti] maturity ; such payment o bé appljed by the Mortgagee upon its obliga-
tion to the Federal, Housing Commissioner on aeconnt of mortguge im\urnncu

2. That, togethe with, and In addition to, the monthly phymants of principal and {interest payable
under the terms of tHe note securelf hereby, he will, pay to the Mortgagee, on the ﬁrat day of each month
until the gaid note is fully paid, the following sums:

(a) If this mortgage and the note secured hersby are huured under the provisions of the National
Housing Act and so long as they continue to be go insured, one-twelfth { %3) of the annusl
mortgago insurance premium for the purposesof putting the-Mortgagee in funds with which to
discharge its abligation to the. Federal Housing Commissioner- for mortgage insurance pre-
mlums pursuant fo the applicable provisfons ,of the National Housing Act, as amended, and °
regulations thereynder. Tho Mortgdgeo. uh;ﬁ) .on_the termination of {ts obligation to pay
mortgage insurance premiums, credit to the account of the Mortgagor all payments made
under the provisions of this subsection which'the Mortgageo has not bedome obligated to phy
to the Federal Housing Commissioner, '

(b) A sum equal tp the ground rerits, if any, next dus, plus the premlumn that will next become due
and payable ont policles-of fire and other hazard insurance covering the mortgaged property,
* plus taxes and assessments next due gn the mortgaged property (all as estimated by the Mort-

+  gagea). less all sums already pald therefor divided by the number of months to elapse before

.+~ one month prior to the date when such ground rents, premiums, taxes, and assessments will
"become delinquent, such sums to be held by l‘fortgazee in trust to pay sald ground rents, pre-
miums, taxes, and special assessments: .

() A aum cqual to one-twelfth of one-half of one pér centum of the amount of the principal then
remaining-unpaid under said note as a servico chatrge, to cover the expense of handling the
monthly paymenta on account of taxes, asscasnionts, and fire and other hazard insurance as
“provided for herein, and the other servicing costs in’ connection with this mortgage and the
note securéd hereby: : r s

(d) Al paymenu mentioned in tht preceding subsections of this paragraph snd all payments to be
made under the note secured hereby shall be added together and the aggregate amount
thered? shall be paid each month in a single payment to be abplied by the Mortgagee to the
following items-in the order set forth: X .

(I) premium :charges under contract of insurance with the Fedoral Housing Commis-~
sioner;
-(I1) ground rents, taxés, special meumepu. ﬁre@ other hazard insurance premlumn;
(I11) service charge as set forth above; - '
* (IV) interest on the note secured hereby; and
{V) amortization of the principal of aaid note.
Any deficiency In the amount of such aggrogate monthly payment, shall, unless made good by
the Mortgagor prior to the due date of the next such payment, constitute an event of default
. under this mortgage.” The Mortgagee may collect a “late charge” not to exceed two cents
(2¢) for each dollar ($1) of cach paymen¥morethan fifteen (15) days in arrears to cover the
extra expexym involved in handling delinquent’ ‘paymentg.

8. 1f tho total of the payments made by tho'Motgagor under (b) of paragrnph 2 preceding ahall
exceed the amount of payments actually made by the Mortgagee for taxes or assessments or insurance
premiuma, as the case may he, such excess shall be credited by the Mortgagee o i uent payments to
bo.made by the Mortgagor. If, however. the monthly payments made by the ¥ g
paragraph 2 precading shall not be sumclent to pay taxes and agsessments and insiffance premiuma. when
the same shall become due and payabre, tHen the Mortgagor sliall pay to the Mortgagee any amount neces-
gary to make up the deficiency, on or before the date when payment of such taxes, assessments, or insur-
ance premiums shali ba-due. If at any time the Mortgagor' shall tender to the Mortgagee, in accordance
with the provlalogm of the note secured hereby, full-payment of the entire indebtedness represented
thereby, the Mortgagee shall, in_computing the amount of such indebtedness, credit to the account of the

. Mortgagor all payments made under the provisions df (a) of paragraph 2 hereof which the Mortgagee
has not become obligated to pay to the Federal Housihg Commissioner, and any balance remaining in
the funds accumulated under the provisions of (b) of paragraph 2 hereof. If there shall be a default
under any of the provisions of this mortgage resulting in a public aale of the premises covered hereby, or

. if the property is otherwise acquired after default, the Mortgages shall apply, at the time of the com-
mencement, of such proceedings, or at the time the property is otherwige acquired, the balance then

‘remaining in the funds accumulated under (b) of paragraph 2 preceding, as a credit against the amount
of prineipal then remaining unpaid under the note secured hereby, and shall properly adj ust any pay-
ments’ whlch shall have been made under (a) of paragraph 2.
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