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premises are freo and clear of all lien’ and encuuibrgngé{ Wlmtwevex‘. .‘.'I'ho Mortgagor.further covenants -
to warrant and forever defend all and sirigula the.premises unto the Moxtgagee forever, from and against
the Mortgagor and all persons whomsoever lawfully claiming the aame or any past thereof. -
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The Mortgagor covenants and agrees-as followst, - . . ..

1. That he will promptly pay the f¥incipal of and tnteregt on the indektednbks bvidenced by the safd
- note, at the times and in the manner therein provided. Privilége is résexved to pay the debt in whole, )
or il an amount equal Yo one or more monthly payments. o, the printipat that axg next due on the note,
on the first day of any imonth prior to maturity,; provided, however; that Written ngtice of an intention -
to exercise such privilege is given at least thirty (80) .daya-prion to prapayment; and, provided; further, -
that in the event the debt is paid in full pulor to maturity and pt that:time it ie insured under the pro-
* visions of the National Housing Act, he will pay to the Mortgagee an’ insuthrice premium charge of one
3 "Rer ceutum (1%) of the original principal amount thereof, oxcept that.in no event shall the adjusted pre-
miipm exceed-the aggregate amount of premium charges which would have bean payable: if the mortgage
had continued to be insured-uhtil maturity ; such payment to be applied by the Mortgages upon its obliga-

tion to the Federal Housing Commissioner on account of-mortgaje Insurance. .

2: That, together with, and in addition to, the monthly payments of principal and Interest payable
under the torms of the note secured hereby, he will pay to the Mortgagee, on the first day of each month
until the spid note is fully paid,-the following sums:- oo : ]

{a) 1f this mortgage and the note secured hereby are insured ander the provistons of the Natfonal

‘Housfng Act and so long as they continue to be &0’ insured, one-twelfth .(14,) of the annual

* mortgage insurance premium for the purpose of putting the Mortgageo in funds with which to
discharge {ts obligation to the Federal Housing Commissioner for mortgage insurance pre-

miums pursuant to the applicable provisions of the National Housing Aet, as amended, and
regulations thereunder. The Martgagee shall, on the: terminatfon of its ‘ohligation to pay

-mortgage insurance premiums, eredit to the account of the Mon‘ggugor all“Fayinents made

under the pravisions of this subsection which the Mortgagee has not become obligated to pay

* to the Federal Housing Commissioner., :

(b) ."A sum equal to the ground rents, if any, next due, Plus the premiuma that will next become due
- ..~ and payable on policles of fire and other hazdrgd {hsurance covering the mortgaged property,
plug taxes and assessmenta next due on the mortgaged property (all ps estimated by the Mort-
. gageo) leas all sumsg already paid therefor divided by the numbor of mofiths to elapse before
-~ ° one month prior.to the date when such ground ronts, premiums, taxes, and" asscasments will
become delinquent, such sums to be held by Mortgagee in trust to pay said ground renta, pro-
miums, taxes, and special assessmenta. T ' . -
(<) .All payments mantioned in the two preceding subsaections of this paragraph and all payments
**. to.be made under the note secured hereby ghall be added together and the aggregate amount
thereof shall be paid Ly:the Mortgagor enc?ijmonth in a singlo paymont to be applicd by tho -
Mortgagea to the following items in the order ‘sot forth: . :
(1) premium charges under the contract:of Insurance with the Federal Housing Com-
missionor; ) . '
(1) taxes, specinl assessments, fire and othor hatard fnsurance premiums;
(1) integest on the note secured heroby; and. :
(1v) amortization of tho principaligf said noto.
Any deficiency in the amount of such aggrogate monthly payment, shaill, unless made good by
the Mortgagor prior to the due date of the next such payinent, constitute an evont of default )
under this mortgage. The Mortgagee may colloct a “late chargoe® not§to éxceed two conts
(2¢) for each dollar ($1) of eagh payment more than fifteon (18) days ifhrrears to cover the
extra expense {nvolved.in handling delinquent paymontas. -

8, If the total of tho paymenta made by the Mortgagor under (b) of paragraph £ proceding shall
exceed the smount of pnyments actually made by the Mortgages for taxes or assessments or insurance
premiums, as the case may be, such oxcess shall be ereditod by the Mortgagee on subsequent payments to
be made by the Mortgagor. If, however, the monthly payments mada by the Mortgagor under (b) of
paragraph 2 preceding shall not be sufficient to pay taxew and asscssmonts and insuranco premiums, when .

.. the same shall become due and payunble, then the Mortgagor ahall pay to the Mortgagee any amount neces-
sary to make up the doficlency, on or before the date when payment of such taxes, asnessments, or Insur-
ance prengli§ins shall be due. If at any time the Mortgagor shall tonder to the Mortgagee, in accordance
with the provisions of tho note secured horchy, full payment ‘of the entiro indebtodness represented
thereby, the Mortgagee shall, in computing the amount of such indabteduneas, eredit to the account of the
Mortgagor all paymdnts made nnder the provisions of (a) of paragraph 2 hereof which tho Mortgagee
has not become obligated to pay to the Federal Housiyg Commissioner, and any-balance remaining in
the funds accumulated under the provisions of (b) of paragraph 2 hareof. If there shall bo a default
under any of the provisions-of this mortgage resulting in a public sale of the premises cavored hereby, or
if the property I otherwise acquired after dofault, the Mortgaguo ishall apply, at the time of the com-
mencement of such proceedings, or at the time the proporty s otherwise acquired, the balance. then
remaining in the funds accumulated under (b) of paragraph 2 proceding, as a credit against the amount
of principal then remaining-unpaid under the note socured haroby, and shall properly adjust any pay-
ments which shall have been made under (a) of paragraph 2. N .

4. That ho will pay all taxes, assesaments, water rates, and.other governmental er municipal charges;
fines, or impositions, for which provision has not been madoe hereinbefore, and in default thereof the
Mortgageo thay pay the samo; and that' he will promptly déliver thie official recoipts therofor to the Mort-
gagee. If the Mortgagor fails to make any px;?aﬁnta provided for in this section or any other payments
for taxes, assessmonts, or the Hke, the Mortgageo may pay the same, and all suma #o paid shall boar inter-
est at the rato sot forth in the note secured hereby from tho date of such advanco and shall be secured by
this mortgage. - St ’ ’

6. That he will keop the premises In as good order and condition as thoy are now and will not. commit
or permit any waste thereof, roasonablo woar and tear excopted. ) » ’
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