. premises are-free apd clesr of ell llens and encunlbrance aveér.: The Mortgagor further eovenants
to Wwarrant-and forever defend all and singuilar the: premlees unto the Mortgaxee forever, from and: egainst
the Mortgagor and all persons whomsoever Jawtully clalming the game or any part thereof

The Mortganor eovenenbs end ag‘tees a8 follo‘ws §n

1. That he will prémptly pay the principal of i i ) -indebwdnese evidéneed by the safd
*. note, at the timea and in the manner therein. provided ~Privilege:is xeserved tp pay the debt in whﬁ,

or in an amount equal to one or more monthly payments N th' inéipal that are next due ‘on the ny .

on the first day of any month prior to maturity; provided,- : that written’ notice of an intentio

to exercise such privilege is'giver at last thirty (#0)- days prio to prepayment ; and, provided, further,

that in the event the debt is paid in-full prior to'm ity and. ‘at'thattime it is insured‘ undet, the pro-

visions of the National Housing Act, he will pay f the Mortgages;an ingurance premium charge-of one

" per centum (1%) of the riginal principal amouy ‘thereof, except that ih no event: shall the adjusted pre-
mium éxceed the aggregate amount of premmm charge%which would have been payable if the mortgage .
had continueq to be insured until maturity ;-such payment to be applied by the Mortgagee upon lts obllga- l .
" tion to the Federal Housing Commlssloner on account of mottgage insurance B <o
. ‘2. ’l‘het together with, and in ad d:tion to; the monthly payments-of prinéipal and interest payable
under- the_terms-of the note’ secured hereby, he will pay to the Mortgagee, on the ﬂrst day of each. month

until the said note.is fully paid, the following sums:— 4 .

) (a} If this mortgage and the note gecured hereby are insured under the provxsions of the National
Housing and 8o0.long 48 they continue to be so insured, one-twelfth {1,) of the annual
mortgage inSurance premium for the purposs of putting the Mortgagee in-funds with which to -
discharge its obligation to the Federal Housfiig Coramissioner fo; Thortgage insurance pre-
miums pursuant-to the applicable provisions. of ‘the l%atfonal Housing Act, as amended, and
regulations thereunder. The Mortgegee shall, on the termination’ of its obligation to pay .

. mortgage insurance premiums, credit to' the account of the Mo'rtgagor all payments made .
- under the provisions of tlus subsection which ﬂwMox‘tgagee ‘has not become obllgated to pay
to the Federal Housing Commissioner C, - =

(b) A'sum equal to'the ground rents, if-any, next, (lge, plus the premiums that wxllnext,becnme due S
and payable on policies .of fire and other hazard. insurance coveri»ng the mortgaged property, .
" plus taxes and assessmentsmext due on the mortgaged property (all a5 estimated by the Mort--
gagee) leas all sums elre y paid therefor-divided by the fumber of months to eli);se before
one month prior to tHé d b when such ground rents ‘premiums, texes, and assessments will
become delinquent, suich sume to be held by Mortgazee in ttuatto pey said grox,md rents pres
"miumms, taxes, and speciel assessments. . .

(¢) All payments mentioned in’ thie two' precedmg s,ubsecl;;ons oﬂ this regraph nnd all payments
to be made under the note secuyed. hereby shill be added togetlﬁr and the aggregate amount -
thereof shall be paid by the Morbgagor -each mofith in a smgle payment to beapplied by the
Mortgagée to the following'items in the ordex sef fOrtn - ’

. (1) premium gharges under: the contract of msurance wiﬁﬁ the ’Fédé'rgl Housing Qom-
: missioners .
(11) taxes, special assessments ﬁre and other haza‘rd insurance premiuzns
(1) “interest on the note secured hereby;and - .
(1v) amortization of the principal of said note.” -~
Any deflciency in“thé:amount of such aggregaten onthly payment shall unless made good by
the Mortgagor prior 1o the due date of the hext atich ‘Payment; ‘eonstitute an. event of default
under this morigage. . The- Mortgagee may colléct 4! “laté charge” niot to-exceed two dents
"(2¢) for each dolla.:, ($1) of dach payment morethdn fxfteen {16) deys in erreers togover the”
»e)stra expensg. involved in handllng Eelinquent bsyments

- 8 1f the totalof the pey}nents made by th Mortgagor under (b) of paragmph 2 preceding shall
L -axceed the amoux}t of payments ac ally made by the. Mortgagee for. taxes-or assessinents or insurance
premiims, as the'case may be,-such ‘excess shalk-be credlted by’the, Mori iged o1) subsequent paymients to.
be:made by the Mortgagor: 1 If, however, the monthly payments. made y the Mortgagor under (b) of
paragraph 2.preceding shall not be sufficient to ps.y taxesand. assessxﬂentsan ingurance premiums, when .
-the same shall'become de and pdyable,‘then the Mortgs, - shiall payto tha. Bgortgagee any afount neces- -
" sary to make up the deficiency} on or before thé’ diite when, payme ‘such taxes, assessments, or insur- -
ance premiums shall be due.- If at any time the® Mort'gagor shal udet to.the- Mortgagee, in dccprdancé. :
with the .provisions of the nobe secured hereby, full. payment. :6f-the: entire indebtedness represented = - . .
thereby,-the Mortgagee shall, in computing the amount of suck mdebtedneas, credit to the account of the -+
_Mortgagor all paymerits made under the prévisjons: of (a)-of paragraph 2 heredf which the Mortgagee,,
“has not become obligated to pay to the Federal Housiug Commissioner; dnd any . ‘hélanca remalnlng in.

3

‘the funds:aceumulated under the provisions of .(b) of. arpgraph.2 hereof. | If there shall be a default

‘under _any. of ‘the provisions of this mortgsge resulting in: ‘publid sale of the premises ‘dovered hereby, or -

- if the property is otherwise Bequired after default; the Mortgrges shall apply, at the time of the com-. =, -
- mencement.-of. uch proceediygs, or at’the time the propérty ig othérwise acquiréd, the balance then -
rémaining i the funds gecumulated under (b). of. paragraph2 Dbreeding, as s éredit aainst the amount

- _of principal then remaining unpaid under the note senired: h,erehy. and shall properly edjust any pay-

ments which ghall have beén made under ( a) of paregraph : e

4, That he will pay all taxes, assessments ; and-other governmental of munlcipel cherges, o
fines, or impositions, for which provision has not een reli’;before, ard m default thereof ‘the
régegee may pay the'same; and that he will-promiptly ¢
gagee If the Mortgegor feils ‘to make any paymey ided for se¢tion or eny ‘other payments " -
ik g ay the same, \lsiima 89 paid shall bear inter-




