B premises are iree aud clear of all liena and encumbr, fices! e .. The Mort, agor further covezmntq
to warrant and forever defénd all and singular the preriges unte the rever, from and agamst g
the Mortgagor 2:1 all pemons whomsoever, lawfully clatmihg ti éammx or any part thereo .

" The Mortg g covenhnts and agrees axfollowa ¢

. 1. That K¥will ‘promptly pay | the prlnclpal of and lntexvea -on-th ndebtednesa evldeneed by the safd %y
note, at the times and in the manner thereinmprovideéd. . Privile iy
or in an amount equa} to one 6r mors monthly payme ‘the: 3 ‘the note,
on the first day of any month prior to maturity; provs e t written notice o intention -
to exercise such privilege is given at least thifty (80) days prior'to'prepayment; and, promded further,.
that in the event thp debt is paid in full priof to maturity and at that time it i insured undey thé pro-
visions of the National Housing Act, he wjll pay to the Moitgaged s an lnsuraube _premium charge of one
per centum (19%) of the original principal amount thereof, except that in no event shall the adjustedpre-
mjum exceed the aggregate amount of" premium charges which would have been: payable if the mortgsge
‘had contiriued to be msured until maturity ; such payment to he dpplied by the  Mortgagee ypon-its obliga-
tion to the Federal Housmg Commissioner on account of mortgage' insurance }

2. That. together with, and in addition to, the monthly paymants of principal and mterest payable
under the terms-of the note secured heréby, he will pay to the Mortgagee, on the first day of each month .
uritil the 'said note ig fully paid, the following s&ms R
" (a) If this.mortgage and the note secure hereby are insured under the prpvxsxons of the N atlonal
T ; Housing Act arnd so lopg as they continue/to be so insured, one-twelfth'-(14,) .of the annual’
‘. moFigage insurance premium for the purpoge ofp tting the Mortgagee in funds with which to
discharge its obligation to the%;‘ederal Houp ng Lommissioner for mortgage insyirance pre-_
s pursuant to the applicable pr rovisions” bf the: “National Housing Act, as amended, and
esulatlons thereunder. Thé ‘Mortgagee shall, on the términation of its .obligation- to pay . .,
mortgage insurance premiums,-eredit to the account of thin. Mortgagor all payments made
under the provisions of this subgection which the Mortgagee has not become obljgated to pay
to the Federal. Houging Commissioner )
_ (b) A sum equal fo the ground rents, if any, next due, plus the premmms that will next become due  °
and payable on policies of fire and other hazard insurance covering the mortgaged property, ’
plus taxes and assessments next dueon the mortgaged property (all as estimatéd by the Mort-
" gagee) less all sums already paid therefor divided. by-the number of months to elapse before, -
one morith prior to the date when such ground rents, premiums, taxes, and assessments wﬂl
* become delinguent, such sums to be held by ‘Mgrtgagee in trust to pay sald ground rents, pre- -
- miums, taxes, and special assessments. . ‘¢ g
(o) All payments mentioned in the two preceding subsectlons of this paghgraph, and all payments o
to be made under the note secured hereby shall be added: ‘together and the aggiegate amount
thereof shall be paid by the Mortgagor each month:in'a single payment to be applled by the
Mortgagee to the following items in the order set fgrth:-
(1) premium charges under the eontract’ of Smurance with- tho Federal-\Housmg Com-
migsioner;* :
(11) taxes, special assessments, ﬁre and othex' hazard msurance premlums, »
(1) interest ofi the note secured hereby;and -, o .
(v) _amortization of the principsl of said note, . .- & - * T
Any deflo‘l}xcy in the-amount of such hggregate monthly payment, shall unless madé goodf}'zy
8:

-

the Mortgagor prlor to the due date of the. next such-payment; oonstltﬁte ‘an event of default
uander this mortgage. The Mox:tgagee may collect a *late charge" not ta axceed two cents
(2¢) for each dollar (81) of ‘each payment more {than ﬂfteen (15) day# in arrears to cover the
extra expense involved in handling delmquent paymenta -

B

8. If the total of the payments made by the Mort agor under (b of ‘ gtaph 2 preceding shall ~
exceed the amount of payments nctuallf made by the ortgugee for agsessments. or insurance -
premiums, as the case may. be, such excdss shall be eredited by the: Mortgagee snbsefuent payments to
be made by the Mortgagor. . If, howetet, the monthly paymen by the Mortgaﬁpr under (b)- of
paragraph 2 preceding shall not be suffigient topay taxes and: a.ss E
the sante shall become due and payable; then the Mortgag
sary to make up the deficiency, -on or Hefore the date whenpa B )] g
ance premiums shall be due. If at any time the Mo rtgagor-shal der. to th .Mortgngeé‘"l in accordance
‘with the provisions of the notk sécured hereby, full pa, ﬁhe entlre i debtedness represented’
thereby, the Mortgagee shall, i’ computing the amouiit: A
Mortgagot all payments made under the provisions f ) (

‘has not become obligated to pay to the Federal Haui ng-Co ér, and gny; Balance remaming in

the funds accumulated under the- provxsions of (b). of par; hereof. - It there shall be a default

- under any of the provisions of this’ ‘mortgage resultin le of the preniriges.coveréd hereby, or -

it the property ig.ptherwise acquired -after- default; ¢ ngag 7 qhall -apply, at the time of-the com- -
mencement of such proceedings, or at the time t property.is ¢ vise acquired, the balance then
remalnlng in the funde accumulated under (b) ‘of BTAgT ng; as g.credit, against the amount

of principal-then remaining unpaid under the note secired hereby'; and shall properly adjust any pay-
ments whlchshall have been' made under (a) of paragrap\ ! -

!4, That he will pay all taxes. asse,ssments watert rates her goveF) mental or municxpal charg'e;;J
fines, ar impositions, foq which provlsion has not been mad heréinbefore, and in default thereof the *
Mortgagee may pay the same; and that he will ‘promntly delK ficial receipts therefor to the Mort-
gagee. If the Morigagor ’falls to make’ any pa; e -this section or any other ‘payments

fo taxes, assessments, or the like, the Mo ) A ndall siims 80 pmd shallbear mter-




