Housing Act and 80 long }).s they contmue to bié 50 insured, one-twelfth (%2) of. he annual
mortgage insurance premium for the purpose of putting the Mortgﬁgee in funds with Which t
discharge its obligation to ‘the Tederal Housmg‘ Commissioner for mortgage insurance pie-
miums pursusnt to the apblicable provisions of the Naticnal Housing Act, as amended; ~and.
. regulations thereunder. The Mortgagee shall, on the termination of its obligation to pay

~ mortgage insurance premiums, credit to the account of the Mortgagor all’ payments made

" under the provisions of this subsection which the Mortgagee has not become obligated to pay
to the Federal Housing Commissioner. .

(b) A sum equal to the ground rents, if any, next due, plus the premiums that will next become due
and payable on policies of fire and other hazard insurance covering the mortgaged property,
plus taxes and assessments next due on the mortgaged property (all as estimated by the Mort- .
gagee) less all sums already paid therefor divided by the number of months to elapse before
one month prior to the date when such ground rents, premiums, taxes, and assessments will
become delinquent, such sums to be held by Mortgagee in trust to pay said ground rents, pre-
miums, taxes, and special assessments.

(¢) A sum equal to one-twelfth of one-half of one per centum of the amount of the principal then
remaining unpaid under said nole as a service charge, to cover the expense of handling the
monthly payments on account of taxes, assessments, and fire and other hazard msurance as
provided for herein, and the other servicing costs in connection with this mortgage and the
note secured hereby.

(d)y Al payments mentioned in the preceding subscetions of this paragraph and all payments to be
made under the note secured herchy shall be added together and the aggregate amount
thercof shall bhe paid cach month in i single payment to he applied by the Mortgagee to the
following items in the order set forth:

(1) premium charges under contract of jnsuranee with the Federal Housing Commis-
stoner;
{11} ground rents, taxes, special assesstnents o and other hazard msurvance premiums;
(1) service charge as sel forth abwve;
(IV) interest on the note secured herehy; and
V) amortization of the principal of said note.
Any delicieney in the amount of such aprevegnte onthly pavment, shoiloanless made good by
the Mortgagor prior to the due date of the next such pavment, constitute o event of Jdefaalt
under this morteage. The Morteagee may collee! 0 “late charge” not fs evceed two cents
(2¢) for ench dolar (31) of cach payviment more thae Sfteen (10 dinc < avrrears to eover the
catra expense imvolved tn handhing dehingquent poss onts

S0 the totad of the pavments made by the Mortgoger b of S pnvigrraphe 2 preceding shall
exeted the amount of payvoents actually made by e Mm prasec For Taes or jsessnen s oF TNSUrinee
preminnis, as the case may be, such exerss shall be ersdated byt Moty neres o sahseguent pavments (o
be made By the Martgagor,  Hf, however, the monthlv proavoene s mnddh e \1 whnnror ander o5y of
paragraph 2 precedingg shall nof be sufficient to pun et eaor cntn ned ek prenan when
the same shadl hecome due and payable, then the MorGzagmoe shadd e to 0 Martygree
sary to make up the deficieney, on or hefore the date chon v 0 0 cu b o s, s

with the provisions of the note secured heveby, o

G et ol e e worepresented

ance premiunc: shall be due. If at any time the Mortrgror Cerder s the \lur: coanaceordanee
,
i
0
!

thereby, the Mortgagee <hall, in computing the o aceatnt of the
Morigagor all payments maede under the proveaons of (o Sopnragprrash U ho b '\Tr-rluwgu
has not become obligated to pay to the Federad Housing O crcamd any hodance remaming in
the funds accumuiated under the provisions of (b of porages Ut U0 I there shiall be o defanht
under any of the provisions of this morteage resolting 0w srnde ol thoe prensises covered horebye or
if the property is otherwise aequired after default. the Mortagres il apply, at the time of the com-
mencement of such proceedings, or at the time the property is ofiorwise acquired, the bhalance then
remaining in the funds accumulated under (b)Y of parmrraph U precodimye, as a eredil agmnnst the amount
of principal then remaining unpaid under the note secured hereby and shall properly adiust any pay-
ments which shall have heen made under (a) of paragraph 2
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