o The Mortgagor covenants and aé:reéstisfoliows;a s, Ty

S,

aig';lear.of‘h'll'liensand er;xé,umbx; ices whatsoever. |, The Mor or further covengnts

Vér.defend all and singular the premises; untdut_hé 'Mortg'agee 'fbleVer, from and against
%p‘ersoné -whomsoever lawfully claiming the same or any part thereof, - .

K ~

1. That ke will promptiy pn){ihe'pi‘inci
note,¥at the time: )

.. on the first day of any month prior to maturity; provided, however, that written notieg of an intention.

exercise such privilege is given at lgast thirty (80) days prior to prepayment; ‘and, provided, further,
that in the event the debt is paid in full prior to maturity and at ‘that time it is rinsured under the pro-
vigions of the NationalHousing Act, he will pay to the' Mortgageo an insurance premium chgrge of one
pér centum (1 %.) of the original principal améunt thereof, except that-in no event shall the a(iiusted pre-
mium exceed the aggregate amount, of premium charges which would have been payable if the mortgage

" . had eofitinued to be insured until maturity; such payment to be applied by the Mortgagee upon its obliga-

tion to the Federal Housing Commiesioger on account of mortgage ingurance’

- 2. That, together with, and in additioh to, the monthly payments of prineipal and interest payable .
under the terms of the note secured heraby, he will pay to.the Mortgagee, on the firat day of each-menth
unfil the said note is fully paid, the follawing sums: o . ' o R

" (a) If this mortgage and the note siecured hereby are insured under the provisions of the National

Housing Act and so jong. as ‘they continue-to be so insured, one-twelfth (14,) of the ®hnual

mortgage insurance mjen'lium; for the purpose of.- nutting the Mortgages in funds with which to
- discharge itq'pblig%;tio,ﬁ to the Federa] Housing Commissianer for mortgage insurance pre-
.. thiums pux‘é@a&rit tﬁ;‘t}m, .applicable provisions of the National Housing Act, as amended, and
~ regulatiops ”E_lxe_rgtj?':lei’%\_f"l}}ie ‘Mortgagee shall, on the terminatio _
mortgage insurafidé"premiutns, credit to the account of the Mortgagor all payments made
under the provisions _p;ﬁhis subsection which the Mortg'agee has not become obligated to pay
. to the Federal Hou }'hg Commissioher. - . ~ ) . '
. (b) A sum equal to the gi;obnd‘fents, if any, next due, plus the premiums that will next become due
and payable on policies of fire-and other hazard i ;
plus taxes and assesatnefits ugxt due’dti the Mortgag
, Eagee) less all su}nim %df- paid therefor divided ¥ the number 6f months to elapse before _
one month prior to thy 4 “when such ground rents, premiums, taxes, and assessments will
become delinquent, su h-3ums to be held by Mortgagee in trust to pay said ground rents, pre-
miums, taxes, and special ASsessments. . . ' .
preceding subsections of this paragraph and all payments
,- ] ed hereby shall be add_g;d together and the aggregate amount
thereof shall be paid by. the Mortgagor each month ina single payment to be applied by the
. Mortgagee to the follgwing items in the order set forth: - .
(1) -premium charges under the contract of insurance with the Federal Housing Com-
" missioner; - . . .o _ : ’
(1) taxes, special assessments, fire’and other -hazard insurance i)re’r'niums}
(1) interest on the note secured hereby; and . :
(Iv) amortization of the principal of said - note.
Any deficiency in the amount of such aggregate monthly payment, shall, unless made good by
the Mortgagor prior to the due date of the next such payment, constitute an event of default
under this mortgage. The Mortgagee may collect a “liate charge” not to exceed two cents
© (2¢) for each dollar ($1) of each payment more than fifteen- (15) days in arrears to cover the
. extra expense involved in handling delinquent payments. ' !

v

8.: If the total of the bﬁymenta nade bjr the Mortgagor under (b) of paragraph 2 preceding shall

- exceed the amomﬁt of payments actually made b
. premiums, as the case may be,\s_uc_h' excess shall ( [ _ 1
* be‘made by the Mortgagor. ) > 7 / {u

es and assessments and insurance premiums, wixép
s_

“the same shall become due and payable, then the Mortgagor shall'pay to the Mortgagee any kmount ne
_ sary to make up the deficiency, on or before the date when payment of such taxes, assessments, or insur-
" ance premiums shall be due.  If at any time the Mortgagor shall tender to the Mortgagee, in accordance
~with,_the provisions of the note Secured hered¥, full payment of the entire indebtedness represented -
.-thereby, the-Mprtgagee shall, in tomputing the amount of such indebtedness, credit to the account of fhe.

- M

o’rt’gagor';allh pfiymentgs made under the proVviSions of (a) -of paragraph 2 hereof which the Mortgagee N
not become obligated to pay to the Federal Housing Commissionér, and any balance remaining in . >
] isions of «(p) of* baragraph 2 hereof.. If there shall be a default .

esulting in.a public salg of thé premises covered hereby, or

fault, the Mortgagee shall apply, at the time of the com-

such proteedings, or at the time ‘the-property is otherwise .adquired, the balance then

& #unds accumulated under ( : e .
aining unpaid under the note seeured hereby, and shall properly adjust any pay- -
en'mad Y, h2e o T S

b), of patagraph 2 preceding, 2828 credit against the amount

tal-or Manicipal charges,
in ‘default thereof ‘the
-xéceipts-therefor to the Mort-
tion orany other payments' .
80




