© " premises are free dnd clear of ol Hons and encurhibrances whatsoever.” - The Mortgager further covenants -
7.4, - fo'warrant and foréver defend all and singulor the premises unto $he Mortgagee forever, from and against, N
.. - the Mottiagor and all mm_‘uonu.whomsoev(gp lawfully claiming the same or any partthgréof. - St

2,

The Motﬁgngoy covenants and agrees as f_ollo;,vs : .o »

- o o ] ) . .‘ N P . . 7 .
.- . 1. That he Will promptly péy the principal of and interest on the indebtedness evidenced y-the said _
.- hote, af the times and In thé mannoer therein provided. Privilege is reserved to pay the debj in whole, |
“ orin an amount equal to one pr more monthly payments on the principal that dre next due an thé note,

on the first day of any montH prior {o maturity’; grovided, however, that written notice of an intentijon
* to exercise such privilego ju glven at least thirty (30) days prior to prepayment; and, provided, further,
~=that in the event the debt is paid in full prior to maturity and at that time it is insured under-the pro-

visiong of the National Housing Act, ho will pay to the Mortgagee an insurance premium charge of one
i per centum (1%) of the original pringipal amount thereof, except that-in no event shall the adjusted pre-
T ‘mium exceed the aggrogate smount of premium charges which would have been payable if the mortgage
T Ktad continued to be insupod until maturity ; such pryment to be applied by the Mortgagee upon its obliga-

i .

tion*to the Federal Housing Commissloner on account of mortgage insurance.

2. That, together with, and in addition {0, the monthly payments of principal and interest payable
“under the terms of the note secured herehy, he will pay to the Mortgagee; on the first day of each month
until the said note is fully paid, the following sums: ) o o
(a) 11 this mortgage and the nole secired hareby ake insured under the previsions of the National
Hougihg Act and so long as they continue to be 8p insured, one-twelﬂfl (1,,) of the annual
morkygage insurance premium Tor the purpose of putting the Mortgagee in funds with which to
discharge itn obligalion to the Iodoral Housing . Commissioner for mortgage insurance pre-
miums pursuant, to the applieable provisions of the National Housing Act, as amended, and
“regulntions thereunder.  The Mortgagee shall, on the termination of itg obligation to pay
mortgage insurance premiums, eredit Lo tHe account of the Mortgagor all Jpayments made
. under the provisions of this subsection which the Mortgagec has not become obligated to pay
to the*IFederal Houning Commissioner.
(h) A sum equal to_the ground reéhts, if any, next due, plus the"})remiums that will next become due
N ' .- and payable on policios of fire and other huzard insurance covering the mortgaged property,
plus taxes and ansessments next due on the mortgaged property (all as estimatod by the Mort-
fgnggon) Jody nl‘lfuunm already paid-therefor divided by_the number of months jo elapse before ~
: ove menth prior to the date when such ground rents, premiums, taxes, and assessments will
o bm:uma."?[; inquent, such sums to be held by Mortghgee in trust to pay said ground rents, pre- -
. - + miums, takgs, and apecial asgpsamants, £

(¢) All payments mentioned in the two preceding subsections of this paragraph and all payments
to e made under the note secured hereby shall be added together and the aggregate amount
thercof shall be paid by the Mortgagor each month in a single payment to be applied by the
Moplgagoe to the following items in the order set forth: [

(1) premium charges under the gontract of insurance with the Federal Housing Com-
lniHHif)'ll('l‘; »
(1D baxen, specinl ansessments, fire and other hazard indirance: premiufms;
P (1) interest on e note sectired hereby; and
. : (1v) awmortization of the ]n'inciiml of snid note. -
’ ’ i - Any deficieney in the amount gf such aggregate monthly payment,.shall, unless made good by
e the Mortgagor prior to the du®date of thenext such payment, constitute an fe{?ent’ of default
' " " under this morigage. Tluf Mprigagee may collect a “late charge” not to exceed two cents”

(2¢) I'm" each dollar ($1) of engh payment more than fifteen (15) days in arrears to cover the

oxtra expghse involved in handling delinquent payments. . :

.

N o
B. If the total of the payments made by the Mortgagor under (b) of paragraph 2 preceding shali
< exeeed the amount of payments actually made by the Mortgagee for taxes or assessments or insurance
" preimmiums, as‘the case mdy be, such excess sitall be ereditoed by the Mortgagec on subsequent payments to
be madé by the Mortgagor. If, however, the monthly payments made by the Mortgagor under (b;) of
" paragraph 2 preceding shhill not be sufliciont. to pay taxes and assessments and insurance premiums, when
‘thersame shall become due and payable, tifen the Movtgagor shall pay to the Mortgagée any amount neces-
sary to make up the deficiehey, onwor before the date when payment of such taxes, assessments, or insur-
ance premiums shall be due.  If at any time the Morigagor shall tender to the Mortgagee, in accordance
~with the pravisions of tho note socured hereBy, full payment of the éntire indebtedness represented :
thereby, the Mortgggoee shall, in computing the amount of such indebtediness, credit to the account of the i
Mortgagor all payments mado under the provisions of (a) of paragraph 2 hereof which the Mortgagee
‘has not become obligated to pay to the Fedoral Ilousi?g Commissioper, and-any balance remaining in -
‘the funds accumulated under the provisions of (b) of paragraph 2 hereof. If there shall be a default’
under- any pf tho{)provisimw of this mortgago resulting in a public sale of the premises covered hereby,or -
'./jf the property fis otherwiso acquired after default, the Mortgagee shall apply, at the time of the com- -
“mencement of puch proeeddln’ga,"br; at the tima'the property is otherwise acquired, the balance, then - ) ]
remaining in the funds nc'cumulnte(j under (0) of paragraph 2 preceding, as a credit against the amount 43~ .
of principal then remaining unpald under tho hote securcd hereby, 'and shall properly adjust-any pay-

l“. _ments which shall hayo beon made under (a) of paragraph2. = - - ) ‘ e )

‘.= 4..That he will pay all taxos, nssossmonts, water rates, and otherigovernmental or municipal charges, - - '
e, -or impoaitions, for which provision has not-been made hereinbefore, and in default thereof the. -«

Mortgageo may pay-the sanie; and that he will promptly deliver-thé official-yeceipts therefor to the Mort-
o 1p or 1

B . Mortgagor fails to make any piyments provided for in this section or any.other payments’
s :  nssdgsmonts, or-tha like, the Movtga,
A 0 note sgenrod I

tha sime, and all Sums so paid shall besr inter-

’

£ sjnch; dvance and shall be seéured by -




