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premises are free and clear: ef all lietis and encumbrances whateoever. 'I'he Morbgegor turther covenants
_ to Warrant and foraver defend all and singular the-premises, uiito the Mortgagee forever, from and agalnet :
the Mox tgagor and all per sons whomsoeVer rawfully claimlng the sattie or any. part thereof. -

P

 The Mortgegor covenants and agrees as followa 3

1. That he will 'promptly paythe principal of and interest o the lndebtodnesa oyldenced“by the said
note at the times and in the manner therein provided. Privilege is réserved fo pay the debtin wholg,
or in an amount equal to one or more monthly payments on. the prificipal that ate hext due on the note, .
on the first day of any menth prior to maturity ; provided, however, that written niotlee of an intention
to exercise such privilege is given af least thirty (80) days-priox to prepayment; and, provided, further, ..
that in the event the deht is paid in full prior-to matirity. and at that timé it {s insured under the pro-
visions of the National Housing Act, he will pay to thé, Mortgagee an lneurance premivm eharge of one
por centum (1%) of the original prineipal amotint thereof. except that in 16 event shill the adjusted pre-.

_mium exceed the agdregate amouit of premium charges which would havebeen pgyable if the mortgagoe
had continued to be insured until maturity ; such payment to be applied by the Mortgageo upon its obliga-
- - tion'to the Frederal Housing Comyﬂissioner on sccount of Inortgage insufance.

. 2. That, together with, and in addition to, the monthly payments of principa] and lnterest payabie
-under the terfis.of the note secured hereby, he will pay to the Mortgegee, on the flrat. day of each month
Jutil the sald note is fully paid, the following sums: -

(a). If this mortgage and the note secured hereby are insured under the provlelons of the National
Housihg Act and so long as they continue to be &0 insured, one-twelfth (1,) of the annugl .
mortgage insurance premium for the purpose of putting the Mortgageo in funds.vith which to.
ditcharge its obligation td the Fedéral Housing' Commissioner for mortgage insurance pre-
miums purguant to the applicable provisions of ‘the National Housing Act, as amended, and -
regulations thereunder The Mortgagee shall, on the termination of its obligation to pay

" mortgage ihsurance premiums, credit to the account .of the Mortgagor all payments made
undér the provisions of this subsection which the Mortgagee has not become obllgeted to pay
“.to the Federal Housing Commissioner.

(b) “A sim equal to the grotind Fents, if any, next due, plus the premiums that will next beco;ne due
and payable’'on polieiee 6f fire and other hazard.insurahce covering the mortgaged property,
plus taxes and assesgmefits next due on the mortgaged property (all as estimated by the Mort- -

. gages) less %11 suris already paid therefor'divided by the numb/ezzf ‘months to elapse hefore

one month prior to the date when such ground rents, prémiums, faxes, and assbssmients will
.. become delinquent, guch sums to b& held by MOrtgagee in trust/fo pay sald ground rents, pre-
miums, taxes, and special assessments. .
(o) A dum equal to one-twélfth of one-half of one per centum of the amount of tha principal then -~
remainihg unpaid undet sald note as a service charge, to cover the oxpenso of handling the
monthly" payjnents 6n account of taxes, assessments, and fire and. othor hozard insuranco as
provided for heréin, and: the other servicing costs in connection with this moztgage and tho
, note secured Héreby. f = G

(d) All paymen’cs mentloned m the -preceding subsections of this- paragraph and all payments tobe .
~made under the note sécured hereby shall- be added together and the aggregate amount -
- thereof shall be paxd each month in a smgle payment to be applied by the Mortgagee to the -

following items in the drder set forth Yo L ) a

(I) premmm chalges under contract of msurance with the Federal IIoueing Commie—
sionel;
(II) ground rents, tlxee special assessments, fire and other hazard insurance memiums,
"(III) service charge’as.set forth above; )
vy 1nterest on the note secured hereby; and
(V) amortization of the principal of said note. ., -
E "Any deficigncy in the amount of such aggregate monthly payment, shall unless mnde good by
the Mortgagos | prior to the due date of the next such’ payment constitute an event of default
. under-this mortgage. The Mortgagee may collect a “late charge” nét to exceed two conts.
<+ (2¢) for each dollar ($1) of each payment movre than fifteen (16) daye 1n arrears tocover tho )
extra expense mvorlved in handlmg @elmquent payments :

8. If the total of the payxpents made by the Mortgagor- under () o paragraph 2 preéoding ehall‘

- exceed the amount of payments gctually made-by the Mortgagee for taxes or “asséssments or insurance -
premiums, as the case may be;- sich, excess shall be credited by the Mortg/ aged on subsequent payments to
be made by the Mortgagor. If, however, the monthly payments made by the Mortgagor whdor, (b) of

¢ paragraph 2-preceding shall not be sufficient to pay taxes ahd assessments and insurar p’remiume, when
the same shall become due and payable, then the Mortgagor shall .pay to: the Mortgageeany amount neces-

sary to make up the deflciency, ofi or before ‘the date when payment of guch taxes, asscasments, or insur<" .

ance premiums shall be due. If at. any time the Moxtgagor shall tender to'the Mottgagod, in accordanco™ -
with the "provisions of the note secured herehy, full payment of the entire indebtednesg reprosohted: :
‘thereby; the Mortgagee shall, in computmg the .amount of such indebtednéss, credit to-the account oftho - -
Mortgagor all payments made under the provisions of (a) of paragraph:2 hereof which the Mortgagce:
has, not become obligated %o pay to the Federal Housing Commissioner, #nd any balance- remaining in- -

-~ the funds accumulated um&er the. provielons of (b) of paragraph 2 hereof, If there shall be o default. |

. under any of the provisions of this mortgage resultingina public sale of thé premises coveredhoreby, or =
if the property is otherwise acquired after defsult, the Mortgages shall apply, at the.time of the com«~

. mencement of such procéedings, or at the tithe the property s otherwise acquired, the balanco then :

remaining in the funds accumulated under (b) of.paragraph 2 precading, as 4 credit agalnst the amount —

of principal then remaining uripaid inder-the riote secured hereby, and ahail proporly a;ljuet nny pny— ’
ments whlch ghall ha.ve been made under ( a) of paragraph 2, i
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