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Mortgages, on the first day_of ench month

.the provisions of the National «

Ired, one-twelfth (14,) of the antual

the Mortaages in funds with which to

op for mortgage insurance pre-’

) 0 16 Provisions of the Natlonal Housing Act, as amended, and

regillations thereunder, The Mortgages shall, on ho b4 ation of its obligation to pay

~ mortgage insurance premiums, credit to the accotint ' of ‘the Mortgagor all payments made

under the provisions of this subddction which the Mortgagee has not become obligated to pay
to the Federal Housing Commissioner.: ’ : : i

(b) A sum equal to the ground rents, if any, next due, plus the premiums-that will next become due

and payable on policies of fire arid-other hazard insurance covering the mortgaged property,

plus taxes and assessméents next due on the mortgaged property (all as estimated by the Mort-

gagee) less all sums already paid therefor divided by the number of months to elapse before
one month prior to the date when such ground rents; premiums, taxes, and assessments will
become delinquent, such sums to b held by Mortgages in trust to pay said ground rents, pre-
miums, taxes, and special assesmients;” LT

(0) A sum equal'to onestivelfth of one:half of oiia ‘pey'eentam ‘of ‘the amount of the principal then
remaining unpaid under:said noté as & service charge, ‘to cover the expense of handling the
monthly payments on account of ‘taxes, ‘assessments, and fire arid other hazard-insurance as
provided for herein, and the other servicing costs in connection with this mortgage and the
note secured hereby. - ’

(d) Al payments"‘mentioned in the preceding suhsections of this paragraph.and all payments to be
made under the note secured hereby.shall be:added together -and the aggregate amount
thereof shall be yaid each month in a single payment to be applied by the Mortgagee to the

following items in the order set forth:

(I) premium charges under contract of insurance with the Federal Housing Commis-
sioner;
(II) ground rents, taxes, special adseasments, fire and other hazard insurance premiums;
(LIT) service charge as set forth above;
(IV) interest on the note secured hereby; and
(V). amortization of the'principal of said note.
Any deficlency in the amount of such aggregate monthly payment, shall, unless made good by
the Mortgagor prior to the due date of the next 4such1pi§yment, conatitute an event of default
under this mortgage. The Mortgagee may collect a “late charge” not.to exceed two cents
(2¢) for each dollar'($1) of each payment tiore than fiftean (15) days in arrears to cover the .

extra expense involved. in handling deliriquént paymen N

8. If the total of the piytents sade by the Mortgagor undér ‘of paragraph 2 preceding shall
exceed the amount of payments actually made by the Mortgagee for taxes or gesessments-or insurance
premiums, as the case may be, such excess shall be credited by the Mortgages on sptbsequeént payments to
be made by the Mortgagor. If, however, the mo iyments by the Mortgagor under (b) of

paragraph 2 preceding shall not be sufficlent to. paj £aixe ggesamhients and insurance premiums, when

the same shall becoma due and payable, then the Mortgagor shall pay 1o the Mortgagee any. amotiht neces-
sary to make up the deficiency, on or before the date wher o f such taxes, agsessments, or insur-
ance premiums shall be due. - If at any time the Mortgagor shall tender to the Mortgages, in accordance -
with the provisions of the note secured hereby; full payment: of. tirg indebtedness represented
thereby, the Mortgagee shall, in computinthe amount of such.indebtadness; credit to the account of the

e Mortgagor all payments made under the provisions:of. (a): I 2 hereof which the Mortgages

has not become obligated to pay to the Federal Housing Co; i and any ‘balance remaining in
the funds accumulated under the provisions of (b} of paragraph’ f.' If there shall be a default
under any of the provisions of this mortgage resulting the premises covered hereby, or
if the property is otherwise acquired after-défault, th rtagi all apply, at the time of the com-
mencement of such proceedings, or at ths-tim Py arwise ‘acquired, the balance then

creditagainst the amount - -
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