- The Mortgagor covenants and ag

K iy R
.1, That ha will promptly pay the principal of and interest oiy the indéebtednéss videnced by the aaid
note, at the times and in tho manner thereln provided, - Privitege {8 resorved to nay the debt in whole,
or in an amount equal to one or more monthly paym:enté on the'principal that are next due on the note,
on the first day of any month prior to maturity; provided, howeyer, that written notice of an intention
to exercise such priviloge is glvon at lonst thirty (80) days, prior to epayment;.and, provided; further,
that in the event the debt fs pafd in full-prior to maturity;a , that time it i insured under the pro-
vislons of the National Housing Act, he will pay to the Morigageo an jnsurance premium charge of one
per centum (1%) of the orlginnl prineipal amount theredf, except that in no ‘ovent, shall the adjusted pre-
mium exceed the aggrogate amount of premium charges whifch- would have been payable if the mortgage
had continued to be Insured until maturity ; such. payment to be applied by the Mortgagee upon its obliga-
tion to the Federal Housing Commissioner on account of mortgage insurance,

2. That, together with, and In addition to, the monthly payments of principal and interest payable
" under the terms of the note secured hereby, he will pay to'the Mortgagee, on the first day of each month
untll the sald note 18 fully pald, the following sums: )

(a) 1f this mortgage and the note secured hereby are insured under the provisions of the National *
Housing Act and g0 long as they continue to be so Insured, one-twelfth (14;) of the annual
mortgago Insurance premium for the purpose of putting the Mortgages th funds with which to
discharge ita obligation to the Federal Housing Commissfoner for mortgage insurance pre-
miums pursuant to the applicable provisfons of the National Housing Act, as amended, and
regulations theroundor. The Mortgagee shall, on the termination of its obligation to pay
mortgago Insurance promiums, credit to the account of the Mortgagor all payments made
under-the provisions of this subsection which the Mortgagee has not become obligated to pay
to the Federal Housing Commissioner.

(b) A sum equal to tho ground rents, if any, hext dug, plus the premiums that will next become due
and payable on policies of fire and other hazard insurance covering the mortgaged property,
plus taxes and ansossments next due on the mortgaged property (all as estimated by the Mort-
gagoo) less all sums already paid therefor divided by tho number of months to elapse before .
ono month prior to the date when such ground rents, premiums, taxes, and assessments will
become delinquent, such sums to be held by Mortgagee in trust to pay ssid ground rents, pre<
miums, taxes, and speclal assessmonts, . o

(¢) A sum cqual to one-twelfth of one-half of one per contum of the amount of the principal then
remaining unpaid under said note as a pervice charge, to cover the expense of handling the
monthly payments on account of taxes, agsessments, and.fire and other hazard insurance as
provided for herefn, and the other servicing costs in connection with this mortgage and the
note secured horeby,

(d) All payments montioned in the preceding subsections of this paragraph and all payments to be
made undor thé note sccured hereby shall be added together and the aggregate amount
thereof shall be pald each month in a single payment to be applied by the Mortgagee to the
following items in the order sct forth:

(I) promiumy charges under contract of insurance with the Federal Housing Commis-
sfoner; s
(I1) wround ronts, taxes, special asscssments, fire and other hazard insurance premiums;
(1I1) service charge as sot forth above;
(IV) intorest on the note secured heoreby; and
(V) amortization of the principal of said note,
Any deficloncy in the amount of such aggregato monthly payment, shall, unless made good by
the Mortgagor prior to the due.dato of the next such payment, constitute an event of default
undor this mortgage. The Mortgngee may collect 4 “late charge” not to exceed two cents
(2¢) for each dollar (31) of each payment more than fifteen (16) days in arrears to cover the
oxtra oxponse involved in }lxandlmg delinquent payments.

8. If tho total of tho paymenta made by the Mortgagor under (b) of paragraph 2 preceding shall
exceed the amount of payments actually made by the Mortgages for taxes or assessments or insurance
premiuma, as tho case may be, such excess shall be eredited by the Mortgagee on subsequent payments to
be made by the Mortgagor. 1If, howover, tha monthly paymiénts made by the Mortgagor under (b) of
paragraph 2 preceding shall fiot be sufficlent: to pay taxes an issesments and insurance premiums, when
the same shall become due and payable, then the Mortgagor shall pay to the Mortgagee any amount neces-
sary to mako up the deficlenéy, on or heforo the date when paymeént of uich taxes, assessments, or insur-

— ance préemiums sha_l} be dug. If at any time the Mortgagor shall iter)xqe‘r tolthe Mortgages, in accordance
with thoe provistons™of thé note nocured hereby, full ‘payment of the entire indebtedness represented
. thereby, the Moitgagae shall, in computing thé amount o idebtedness, eredit to the account of the
-Mortgagor. all paymonts made un Ddragraph 2 hereof which the Mortgagee
has:not become, oblignted to.pe yderal: imissfoner, and any balance remaining in
: reof, If there shail be a default -
of.the premises covered hereby, or
:apply,-at the time of the ¢om- -
‘ed, the balance
) Rty




