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premiseu are frea and clear of all iens and encumbrances whntsoever. The Mortgagor further covenants
to warrant and forever defend all and #ingular tho premises unto the Mortgagae forever, from and against
the Mortgagor and all persons whomspever lawfully claiming the same or any part thereof. )

© The Mortgagor covenants and agrpes a8 follows:

1. That ho will promptly pay the principal of and fnterest on the indebbednesa evidenced by tho sald s

fote, at the times and in the manner therein provided. Privilego is reserved to pay the debt in whole, -
or in an amount equal to one or more monthly payments on the principal that are next due on the note,
on the first day of any month prior to maturity ; provided, however, that written notice of an intention
to exercise such privilege is given at least thirty (80) :days prior to prepnyment, and, provided, further,
that In the event the debt Is paid in full prior to maturity and at that time it is insured under the pro-
visions of the National Housing Act, He will pay to the Mortgagee an insurance premium charge of one
per centum (1%) of the original principal amount thereof, except that in no eyent shall the adjusted pre-
mium exceed the aggregate amount of premium charges which would hdve been payable if the mortgage
had continued to bo insured until maturity ; such payment to be applied by the Mortgagee upon its obliga- .
tion to the Federal Housing Commissioner on account of mortgage insurancc.

9. That, together with, and in addition to, the monthly payments of principnl and interest payablo
under the terms of the note secured hereby, he will pay to the Mortgagee, on the first day of each month
until the said note s fully paid, the following sums:

(a) If this mortgage and the noto secured hereby are insured under thg provisions of the National
Houslng Act and 8o long hs they continue to be'so insured; one-twelfth (144).of the annual
mortgage insurarico premium for the purposa of putting the Mortgagee in funds with which to
discharge its obligation to the Federal Housing Commissioner for mortgage insurance pre-
miums pursuant to the applcable provisions of the National Housing Act, as amended, and
regulations thereunder. ‘The Mprtgagee shall, on the termination of its obligation_to pay

- mortgage insurance premiums, credit to the account of the Mortgagor all payments mado
under the provisions of thig subsectioni which the Mortgagee has not become ob]xgated to pay

: to the Federal Houning Commijgsioner. !

(b) A sum equal to the ground rcmm if any, next due plus the premiums that will next become duo
. and payable on policies of fire' and other hmmd insurance covering the mortgaged property, - -
-plun taxes and asseasments next due on the mortgaged property (all as estimated by the Mort-
gagee) less all sums alrondy paid-therefor divided by the number of montha to elapse before
one month prior to the date when such ground rents, premiums, taxes, and assessments will
become delinquont, such aims to be held by Mortgagee in trust to pa.y said ground rents, pre-
miums, taxes, and speelnl dgsessments. .

(c), A sum cqual to one-twolfth of enc-half of one per centum of the amount of the prineipal then
remaining unpaid under sald note as a service charge, to cover the expense of handling the

" nanthly payments on accaunt-of taxes, nssessménts, and fire and other hazard insurance as
provided for herein, and tho othor acrvicing costs in connection with this mortgago ang the
note secured hcroby.

made under the note. gecured herehy ‘shall bé added together and the aggregate amount .
thercof shall be pald eachimonth in a single lmyment to be apphcd by the Mortgageo to the
following lumu in tho order set forth;

(d) All payments mnntimmd in q;o proccdin;csubsectlons of this paragraph and all pnyments to bo

(I prcmium chnrgcs under contmct of ineurnnco wlth the l(ederal Housing Commis~
gfoner;
(I1) ground rents, taxds, npccinl assensments, me nnd other hazard insurance premiums; -
(111) servico chqrgo M‘Lct forth nbove; . ws
(1V) interest on the note secured hereby; and : ; ’
(V) amortization of the pt:lucipal of said note. :
Any defiefency in the nmoLnt of such aggregate monthly payment, shnll unless made good by
the Mortgagor prior to the dué date of the next’ stich payment, ¢éonstituto.an event of default
under this mortgage. Tho Mortgages may colleet a “late charge” not to oxeced two conts
(2¢) for each dollar ($1).of cach payment.more than fiftcen (15) days in arrears to gover the
_oxtra exponse involved in, handlhzg dellnquent puyments

8. If tho total of the pnymonte mado by-the Mortgagor ‘undor (b) of puragmph 2 preceding ghall
oxceed tho amount of payments actually made by tho Mortgagee for taxes or assessments or insuranco
premiums; as the caso may be, such excess shall be credited by the Mortgageo on subsequent payments to
bo made by the Mortgagor. If, howaver, the.monthly payments niade by the Mortgagor under (b) of
parageaph 2 preceding shall nof 'bo,su(f{:ciont to pay taxes and asséssments and insurance premiums, when

-tha same shall become duo and payable, then the Morigagor shall pay to the Mortgageoe any amount neees-
sary to make up the deficloney, on or'biofora tHie dato when payment of such taxes, nsscssments, or insur-
anco premiums shall be due. If at any time the Méytgagor shall tender to the Mortgageo, In accordance
with tho provisions of- the note sccured heveby, full payment of the entire indebtedness ropresented
therchy, the Morlgageo shall, in computing the amount of such Indebtedness, eredit to the account of the -
Mortgagor all payments mnde undoer the provisions of (a) of paragraph 2 hereof which the Mortgageo
has not becomo obligated to pay o the Fedoral Housing Commissioner, and any balance remaining in
the funds accumulated under.the provisions of (b) of paragraph 2 hercof, If there shaill be a default -
under any of tho provisions of this mortgagoe resuliing in a public anle of the premises covored horeby, or.
if the properly Is othorwine acquired| aftor default, the Mortgagee shall apply, at tho time of the com.
mencemont of such proceedings, or 4t tho time tho property 1s-otherwise acquired, the balance then -
romaining in the funds sceumulated under (b) of paragraph.2 preceding, as a crodit sgainst tho amount
of prineipal thon remaining unpaid updor tho note:secured horoby, and shnll proporly adjust nny pny- '
monts which shall havo boor mudo under (a) ot paragraph 2




