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premises are free and clour of nll Ilons und oncumbrancna wha'taoover, The Mortgugor lurthor mvonanfa
to warrant and forever defond all and singular tho.promises unto the Mortgagao foraver, from and agalna
’ eho Mortgagor and all persons whomsoover tawtully clnimirig the samo or any part thoreof. :

The Mor tgngox covonunts and agreos ag followu.

) 1, That he will promptly pay tho principal of and intorest on'the mdobwdneas ovldoncod by tho snld
note, at the times and in tho manner thoroin provided. Privilogo is rosorved to pay tho debt In whole,
or in an-amount cqual to ono or more monthly paymonts on the principal that are next due on tho note,
on the first day of any month prior to maturity ; provided, hotwsvor, that writton notico of an Intontion-
to exercise such privilege is given at lonst thirty (80) days prior to propayment; and, provided,: furthor,
that in the event the debt is pald in full prior to maturily and at that timo if Is lnmwcd under the pro-
visions of the National Houslng Act, ho will pay to tho Morigageo an insuranco premlum ¢hargo of ono
por dentum (1% of the original principal amount thoreof, oxcopt that (n no evont shall the adjunted pre~
mium exceed the aggrogate amount of premium chargoes which would havo beon payablo if the mortgage
had continued to be insured until maturity ; such pnymont to be applied by tho Mortgageo upon Its obllg{u
tion to the Federal Housing Commissionor on account of mortgagoe insurance,

2. That, together with, and In addition to, the monthly paymonts of prinefpal and interost payablo
under the terms of the note secured horeby, he will pay to tho Mortgagoo, on tho first day of cuch month
until the said note is fully paid, the following sums:

(a) If this mortgage and tho noto securod horeby aro insured under the provisions of the Natlonal
Housing Act and 8o long as thoy continue to bo so insured, ono-twelfth (44) of the annual
mortgage Insuranco promium for tho purpone of putting tho Mortgagoeo in funds with which to
dischargo-its obligation to tho I'adornl Housing Commissionor for mortgage Insurancoe pre-
miums pursuant to the applicable provisions of the National ITousing Act, a8 amonded, and
regulations theroundor. The Mortgagoe shall, on tho tormination of its obligntion to pay
mortgage insurancoe promiums, crodit to tho account of tho Mortgagor all paymonts made
under the provistons of this subsection which the Mortgagoo has not become obHgated to pay
to the Federal Housing Commissionor.

(b) A sum equal to the ground rents, {f any, noxt due, plus the premiums that will'next bocome due
and payable on policles of fire and othor hazard insurance covering the mortgngoed proporty,
plus taxes and assessments noxt duo on the mortgagoed proporty (all an estimatod by the Mort-
gagee) less nll suma alroady pald thorefor divided by the numbor of months to elapse hofore
one month prior to the date whon such ground ronts, premiums, taxes, and assessmonts will
become delinquent, such suma to bo hold by Mortgagoo in trust to pay said ground rents, pro-
miums, taxes, and special assesnmonts.

(¢) A sum cqual to one-twelfth of one-half of one per centum of the amount of the principal then
remaining unpaid under said note as n sorvice charge, to covor the expense of handling tho
monthly payments on account of taxes, sssossmonts, and fire and other hazard {nsurance an
provided for herein, and the other sorvicing costs in connection with this mortgagoe and the
note secutred hereby. w. ¢

made under the note socurad horeby ahall be addad togethor and the aggrognte amount
thercof shall be pald ench mohth in a single payment to bo applicd by the Mortgngoo to the
following items in the ordoer sot forth:

(d) All payments mentioned in the 1((\00(“11;2 nubsoctions of thia paragraph and all paymaents to bo

(1) premium churg‘os undar contract of maurance with the Foderal Housing Commis-
sioner;
(11} ground ronts, tiuxos, apocial assossmonts, the and othor hazard insurance prnmlumn;
(I11) service chargo as sot forth above; ¢
(1V) interest on tho note aocurod heroby; and
(V) amortization of the principal of said note.
Any deficioncy In the amount of such aggrogato monthly paymont, shall, unleas mado good by
the Mortgagor prior to tho duv dato of the noxt such paymont, constituto an ovont of default
under this morigago. 'The Mortgageo may collect n “Into charge’ not to excosd two contn
(2¢) for each dollar ($1) of onch paymont mor th!\n fiftoon (18) days in arroars mcovm‘ tho
oxtra expoenso ifnvolved in lmndlhm dolinquont (nymonm

8. If the total of the paymonts made by the Mm-tgumn' ‘under (b) of paragraph 2 procoding shall
exceed the amount of payments nctually mado by tho Morigagoo for taxes or assonsmorits oy Insuranco
premiums, as the cago may by, such oxeens shall bo eroditod by the Mortgagoo on subsequent paymentsito
be made by the Mortgagor.{ If, howovor, the monthly paymonts madoe by tho Morlgagor undor (b) of
paragraph 2 preceding shall iyt bo sufllelent to pay taxes and asscasments and Insuranco promivimg, whon
the snme shall become due and payable, thon the Mortgagor shall pay to tho Morlgageo any amount necoss
sary to make up theddticionoy, on dr bofore the date when paymont of such taxes, nsscssmoents, or Inaurs
ance promiums shafl bo duo, If at any time the Movigagor shall tondor to the Mortgngoeo, In accordancd
with the provisions of the note segured heraby, full paymoent of tho ontive indobtodness ropresentod
thoreby, tho Mortgngeo shall, In computing tlio amount of such indebtedness, oredit to the nccount of the
Mortgagor all paymentas mado undor tho provistons of («) of paragraph 2 horeof which tha Mortgnges’
has not become obligated to pay to tho Fedoral Housing Commissionoer, and any balance remaining in
the funds accumulated under tho provisions of (b) of paragraph 2 hereof, If thoro shall bo o default.
under any of the provisions of this mortgago resulting in n public sale of tho premises covered heroby, or
if the proporty 1s otherivlse acquired aftor default, tho Mortgageo shall apply, at the timo of the ¢
mencement of sueh proceedings, or at the timo tho proporty In otherwlso acquired,:the balunce then
remaining in tho funds accumulated under (b) of paragraph 2 procoding, as o orodit nmx} nt
of principal thon remalning unpald undar tho noto socured horeby, m\d shall proporly
monts which uhnll have boen mado under (a) of pnmgmph 2




