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premiges are free.and élear of all licns and encumbram:ea \vhkr oever:

The Mortgagor covenants aud agrees as follown H

1. That he will promptly pay the principal of and lnterest on the indebtedess ovidencetl by the sai&\'
“Rote, at the times and in the manner therein provided. Privilego is roggived to pay the debt in: wholeﬁ
*3r in an amount equal to one or more monthly payments on the prinelpal that are next dug'on the note,
on the first day of any month prior to maturity ; provided, howevor, that written notice of an intention
to exercise such privilege is given at least thirty (30) days prior to prepaymant; and, provided, furthery
that in the event the debt is paid in full prior to maturity and at that time it {s lnsured under the pro-
visions of the National Housing Act, ho will.pay to the Mortgagee an insyrance premium clmrgc of one
per centum (1%) of the original prineipal amount thereof, except that in ne event shall the adjusted pre-
miuny exceed the aggregate amount of premium charges which would have been payable if the mortgage .
had continued to be insured until maturity ; such payment to be applled iy the Mortgagee upop its obliga-
li@to the Federal Housing Commissioner on account ofanortgage insurange.

. 2. That, together with, and in addition to, the monthly payments of prineipal and intorest payable '
under the terms of the note secured hereby, he will pay to the Morfgages, on the first day of each month
until the said note is fully paid, the following sums: .

(a) If this mortgage and the note secured hereby are {vpsured under the provisions of the National
Housing Act and so long as they continpe to be so insured, ore-twelfth (11,) of the annual’
mortgage insurance premium for the purpose of putting the Mortgagee in funds with which to
discharge its obligation to the Federal Housing Commissioner for mortgage insuranee pre-
miums pursuant to the applicable provisions of the National Youslng Act, as amended, and
regulations thereunder. The Mortgagee shall, on the termination of its obligation to pay
mortgage insurance premiums, credit to the account of the Mortgagor all payments made
under the provisions of this subsection which the Mor tgagee has not become obligated to pay
to the Federal Housing Caminissioner.

(b) A sum oqual to the ground rents, if any, next due; plus the premiums that will next become due
and payable on policies of fire and other hazard insurance ¢overing the mortgaged property,
plus taxes and assessments next die on the mortgaged property (all as estimated by the Mort-
gagee) leas all sums already paid therefor divided by the number of mouths to elapse before
«one month prior to the date when such ground rents, premiums, taxes, and' assessments will
become delinquent, such sumes to be held by Mortgagee.in trusi to pay sgid ground rents, pre-
miums, taxes, and special asseasments. ]

() Afl payments mentioned in the two preceding subsections of this paragraph and all payments
to be made under the note secured hereby shall be added together and the aggregate amouni
* thereof shall be paid by thy Mortgagor each moenth in a single paynfent to be applied by the
Mortgages o the tollowing items in the order st forth:

(i)} premium charges under the contract of insurance with thb Foderal I[oumng Com-
mixsloner ;
(1) taxes, special assessmonts, fire und othor hazard insurance premiums
(1) interest on the note seceured hereby ;and
(1v) amortization of the principal of snid note.
Any defieiency in the amount of guch aggregnto monthly payment, shall, unless made good by
the Mortgngor prior W the due dnte of the next such payment, constitute an event of defanit
under this mortgaga.  The Mortgagee may collact a “Inte charge” not to oxeeed two conts
(2¢) for each dollar (31) of ench payment more than fifteen (16) days ln ar n'nrn ta eoyer the
exfra expenze involved in handling delbiquent payments,

Y
8. f the total of thepayments ade by the Mortgagor under (b) of piaragraph £ preending shall
excetd the amount of payments actually made by the Morlgagoe for taxes or asgesmnents or insurance -
proviiums, as the caxe moy be, such excess.shall lie credited by the Mortgngee on-subsequont payments to «
b made by the Mobtgager. I, however, the manthly ppyments made by the Mortgagor under (b) of.
paragraph 2 preceding ahall not he stufficient W pay Laxaes and sasessmeants | | fnsnrance promiun, whan
the sdrne ahall tecome dus und payabls, thes the Mortgagor shod pay to the Morigagee nny amount neces-
sary to make up the deficieney, on or hefure the date when prymant of such tnxes, aasessmmonts, or Insur-
ance preminta shall be due, M at any tme the Mortgagor shall Lpndar fa the Mortgages, In.accordance
with the provisions of the note secured horeby, full. pryment of the aniire indebledness represented
thereby, the Mortgagee shall, in computing the gmount of suel indebiadness, eredit to the account of the
Mortgagor all payments rande prder the provisfons of (a) uf’pnrmgrunh 3 hercof which the Mortgagea
has not hecorne obligated to pay to the Federal Housing Commissioner, snd any balance remaining in
the funds aceumulated under the provislons of () of paragraph 2 hdreof.  1f there shall b a dofault -
under any of the provisiops of this mortgage restiting in a publicasleof the premides dovered heroby, or -
if the property is otherwise acquired after default, the Mortgagea shall apply, at,the timd of the com-
mencement of such proceadings, or at the time the- property-imotherwise apquired, the halancs thop
remaining in the funds accumulated inder (B) of parsgraph 2 preceding, ab a eredft againat the amount
of principal then remaining unpsid under the note secured herehy, aml shall pfoporly adfust ahy. puy-
. ments which ghall have been made umdet (a) of paragraph 2. .o )

4. That he will pay all taxes, assessments, water rates, and other gdu nmﬂmul qr munith
fines, or impositiors, for which provigion has not been made herelnbBefors
_ Mortgages inay pay the same; and that he will promptly’ diliver tha. r;ﬂicla b
gages. 1f the Mortgagor fmls to-make




