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- premises are free and clear of all hens and encumb
- t6 warrant and forever defend all and amgular theprem
the Mortgagor and all persons whomsoever Iawfully cla

The Mortgagor covena:rits and azl'?es a8 follows AR

1. That he will prompt}y pay the principal of and inberest on the mdebtedness evidenc d by the said o

note, at the times ‘and'in_the mauner therein.provided. Privilege is reperved to pay the debt-in wholg, . - -
* or in a1 amount equal to one or-more monthly payments on the principal.that are next due on the note, . .-

on the first day of any month prior to maturity; provided, however, that written notice of an intention -

to exercise such privilege is given'at least thirty (80) days prior to-prepayment; and, pilovided, further,” -

that in the event the debt is paid jn full prior to maturity and at that time it is insured under the pro-

visions of the National Housing Agt, he will pay to the Mortgagee an insurance premiym charge of ofie-

per centum (1%) of the original principal- Amount thereof, except that in no event shallithe adjustéd pre-

mium exceed the aggregate amount of premium charges which would have been payable if the mortgage

had continued to be Insured until maturity ; such payment.to bié applied by the Mortgagee upon ita oblign-

tion to the Federal Housing Commissioner é6n account of mortgagf lusumné@ .

2. That, together with, and in.addition to, the monthly payments of pz;mcipal and interest pnyable '
under the terms of the note secured hereby, he will pay to the Mortgagee, on xhe first day of each month .
until the said note is fully paid, the following suns:

(a) If this mortgage.and the note secured hereby are insured under the provisions of the -National
Housing Act and so long as they continue to be so insured, one-twelfth (%,) of the annual
mortgage insurance premium for the purpose of putting the Mortgagee in funds with which to
discharge its obligation to the Federal Housing Commissioner for mortgage insurance pre-
miums pursuant to the applicable- provisions of the National Housing Act, as amended, and
regulations thereunder. The Mortgagee shall, on the termination of its obligation to pay
mortgage insurance premiums, credit to the account of the Mortgagor all payments made
under the provisions of this subsection which the Mortgagee has not become obligated to pay'
to the Federal Housing Commissioner.

(b) A sum equal to the ground rents, if any, next due, plus the premiums timt will next become due
and payable on policies of fire and other hazard insurance covering the martgaged property,
plus taxes and assessments next due on the mortgaged property (all as estimated by the Mort-

gagee) less all sums already paid therefor divided by the number of 'months to elapse before
one month prior to the date when such ground rents, premiums, taxes, and assessments will
hecome delinquent, such sums to be held by Mortgagee in trust to pay said ground rents, pre-
miums, taxes, and special assessmenta. C

(¢) A sum equal to one-twelfth of one-half of one per ¢entum of the amount of the principal then

remaining unpaid under said note as a sekviee chatge, to cover the expense of handling the

. monthly paymuuls on account of taxes, hssessments, and fire and other hazard ingurance as
provided for herein, and the other servmmg costs in connection with this mor rtgage and the
note secured hereby.

(d) All payments mentioned in the preceding subsections of this paragraph and.all payments to be
made under the note secured hereby shall be added together- and - the aggregate amount
thereof shall be paid each month in'a single payment to he applied by the Mortgagee to the -
follmeg items in the order set forth .

(I) premium charges under contract of msurance w1th the Federal IIousing Commls-»
smner

(I1) ground rents, taxes, specml assessments, ﬁre and other hnzard ingurance pxemmms,,
(T11) service charge as set forth above}
(IV) interest on the note secured hereby; and-

|
(V) amortization of the principal of said note.r - | ’
-Any deficiency in the amount of such aggregate monthlgf payment, shall, unleas made gaod by
the Mortgagor prior to the due date of the next such paylment constitute an event of default
under this mortgage,  The Mortgagee may collect a “Jate charge” not to exceed two cents
(2¢) for each dollar ($1) of each payment I;E:re than fiffeen ( 15) days in arrears to cover the-
oxtra ‘expense involved in handling delinque paymen 7
8. If the totaI of the payments made by the Mortgagor under J( b) of paragraph 2 preceding shall
exceed the amount of payments actuaﬂy made by the Moﬁtgagee fof taxes or assessments ob insurance
premiums, ag the case ma be, suchi excegs shall be credited by the I ortgagee on subsequent payments to- .
be made by’ the Mortgagor If however, the monthly ‘payments nade by the Mortgagor unider (b): ol

ance prermums shall be due.A
<. with the .provisions of the. note secu ed-h
‘ ’theleby, the Mortgagee shall,: i
Mortg'agor all’ paymen




