; premlses are free £
to warrant and forevep defend all and
- the Mortgagor and all persons whOmSOe
The Mortgagor covenants and ag'rees as follows :

1. That he will promptly pay, eprmc:pal of and mterest th mdebtedness ewdenced by-the said

note, at-the times and in the manner thersin proyided, anilege is eserved.to pay ‘the debt.inlwhole,

or in an amount equal to one or more monthly. pay;ments on the pnnmpal ‘that are ext due on the nots,

on the first day of any month prior fo maturity; provided, however, that.written nitice of an intention -5. B

to exercise such privilege is given at least thirty .(80) days prior to prepayment; and, promded fwrther,
that in the ‘avent the debt is paid in full prior to maturity’ an\i at that time it is -insured under the pro-
visions of the National Housing Act, he will pay to the Mort&agee an msurance;%remlum ¢harge of one
per-centum (1%) of the original prmcxpal amount thereof except that in no eventishall the adjusted pre-
mium exceed the aggregate amount of premium charges which would have been payable if the mortgage .
‘had continued to be insured until maturity; such payment to be apphed by the Mortgagee upomts/obhga-r
tion to the Federal Housmg Comm1ssloner on account of mortgage msurance )

2. That, together with, and in addxtlon to, the monthly payments of principal and interest payable .
nder the terms of the note secured hereby, he will pay to the Mortgagee, or' the ﬁrst day of each month s
until thy aid note is fully paid, the following sums: :

(a) igs mortgage and the.note secured hereby” are xnsured under the prov:smns of,the National

ousing. Act and so log as they continue to be so ingured, one-twelfth (4.) of the.annual
mortgage insurance premium for the purpose of’ puttmg the Mdrtgagee in funds with which to
discharge its obligation to the Federal Housing ' Con\mmsiOner for_mortgage 1nsurance pre— .
miums pursuant to the apphcable provigion of the National Housing Act, as amended, and
regulations thereunder;, The ‘Mortgagee shal], on the termination of its obligation to pay .
mortgage insurance premiumsg, oredit to- the account’ of the Mortgagor all payments made
" under the provisions of*this subsection which the M(Srtg'age as not become obligated to pay
to the Federal Housing Commlssmner . .

(b) A sum equal te the ground rents, if any, next due, plus the-premiums that will next become due
and payable on policies-of fire and other hazard msgfz‘ﬁl?e covering the mortgaged property,
plus taxes and assessments next due on the mortgage property - (all as.estimated by the Movwt-
gagee) less all sums already paid therefor divided by he numbéer of months to elapse before
one month prior to the date when such ground rents,. emmms, taxes, and assessments wx]l i

- becorie delinquent, such sums to be held by Mortgagee ‘trust to pay said ground rents, pre- *
miums, taxes, and special assessments W :

( ¢) A sum equal to one-twelfth of ozié-half of one per centum qf kthe amount of the pr1nc1pa1 then '
remaining unpaid under said note as a service charge, to*cover the expense of handling the

monthly payments on account of taxes, assessments, and “fire and othex hazard insurancé ass ¥

provided for herein, and the other servmmg costs in connectlon‘wu‘.h thls mortgage and the
néte seeured hereby.

(d) All payments mentioned in the preceding subsections of thJs parag'laph and all payments to be
made under the note secured hereby shall be added together and the aggregate amount . .
thereof shall be paid each month in a single payment to be apphed by the Mortgagee to the 7
following items in the order set forth: :

(I) premium charges under contract of insurance Wlth the Federal Houslng Commm-r
sioner; .
(II) ground rents, taxes, special assessments, fire ahd othe1 hazaxd insurance p1 emlums,
(I11) service charge as set forth above; .
- (IV) ‘interest on the note secured hereby; amd
(V) amortization of the principal of said note :
Any deficiency in the amourt of such aggregate monthly payment shall unless made good by

I

_ the Mortgagor prior to the due date of the next such payment, constitute an event of default T
under this mortgage. The Mortgagee may coflect a” “late charge” not to exceed two cents: = .-
~ (2¢) for each dollar ($1). of eachi paymeént more than fifteen (15) days in arrears t cover the_~ RS

extra expense 1nvolved m handhng delmquent, payments

,,exceed the amount of payments actuglly made by the Mortgagee fqr taxes or assessments -
premiums, as the case may be, such excess-shall be credited by the Mortgagee on subsequent payments to 7
: be made by the Mortgagor If however, the monthly paym
. ¢he same shall become due. and payable, then the Mortgago - 5
- . sary to make up the deﬁc1eney, onof before the date. wh
ance: plemmms shall be due; Tf at any time the M
"'he prov;sxons of the




