such principal or interest, and after any such extension the Mortgager wiil
remain liable for the payment of such note or indebtetiness to the same exvent
- &as though it had at the time of such extensioni¢¢nsenﬁed tkereto in writing.

"SECTION 14. The Mortgagor, subject tc appiicable iaws ard rules,

- regulations and orders of regulatory bodies, will charge for teiephone service
furnished by it rates which shall yield revenues at ieast sufficient to enable
the Mortgagor tec pay and discharge all taxes and expenses when due, and alsc

to make all payments in respect of principal of and interest on the zotes when
and as the same shall become due, The Mortgagor will, anot less than ninety

(90) days prior to the effective date.of any proposed change in its rates, give
to the holder or holders df the notes at the time outstanding written notice

of such propcsed change and a copy of a schedule showing the them existing rates
and the prcposed changes therein. o -

"SECTION 15. (a) The Mortgagor wiii not_deciare cr pay any dividernds
on 1ts Capital Stock or purchase or redeem any of its Capitai Stock, unless after .
such actions '

(1) the Mortgagor's adjusted net'uorth wi11 be at ieast ten
percentum (10%) of its adjusted assets; and

(2) there will be a credit balance in its CUnappropriated
Earned Surplus account after iransferripng therefrom
-arounts required as reserves under other sections of
this Mortgage:; and |

its Current Assets will equal or exceed its Current
Liabilities plus four percentum (4%) of %the amcunts
advanced on all outstanding notes not repaid in full,
less prepayments on such notes, provided, howsver, if
such prepayments exceed four percentum (4%) of She
amounts advanced on such notes, its Current Assets
will equal or exceed its Current Liabilities;

provided, however, that the foregoing requirements shail not apply to the
declaration or payment by the Mortgagor of dividends on issues ef preferred
stock, if the terms of such issues have been apprcved by Tthe majority note-
holders in writing.

| _ (b) During such time or times as the Moxtgagor's
adjusted net worth is less than ten percentum (10%} of its adjusted assets,
the Mortgagor wills 3 |

(1) when requested in writing by the majority notehoiders,
make no increases in salaries, wages, fees and otner compensa‘ion
paid to officers, directors and employees of tne Mortgagor
without prior written approval of the majoritv noteholders; and

promptly furnish the majority notehoiders with certified
copies of the minutes of all meetings of its stockholders
and directors; and

take all required action to increase its cnarges fer
telephone service or to execute a pian, acceptable to
and approved in writing by the majority notehoiders, for
reducing expenses, if the operation of the Mortgaged
Property for the preceding calendar year resulted in a
decrease in the Mortgagor’s Barned Surplus accounts and
1f so requestea in writing by the majority notenolderss
and i






