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| The Mortgagor will alab,l_ from time to time ) increase or supplement the classes

and amounts of insurance specified above to the extent required to conform to
the accepted practice of the telephons industry for campanies of the size and
character of the Mortgagor, The Mortgagor will, upon request of the majority
noteholders, sutmit to the noteholder designated in such request a schedule of
its insurance in effect on the date specified in such request and also origi-

- nals or duplicate originals aﬁr such insurance policies or bonds as may be re-

quested, If the Mortgagor shall at any time fail or refuse to take out or
maintain insurance or to make changes in respect thereof upon appropriate re-
quest by such noteholder or noteholders, such noteholder or noteholders may

Mortgagor will pay the cost thereof.,

take out such insurance on behalf and in the names of the Mortgagor, and the

"(b) In the event of damage to or the destruction or loss of any

portion of the Mortgaged Property which shall be covered by insurance » Unless

the majority noteholders shall otherwise agree, the Mortgagor shall replace or

‘restore such damaged, destroyed or lost portion so that the Mortgaged Property
- shall be in substantially the same condition as it was in prior to such damage,

destruction or loss, and shall apply the proceeds of the insurance for that
purpose. The Mortgagor shall replace the loss or shall commence such restor-
ation promptly after such damage, destruction or loss shall have occurred and
shall complete such Peplacement or restoration as expeditiously as practicable,
and shall pay or cawse t® Be paid out of the proceeds of such insurance all
costs and expenses in ewrmwe¢tion therewith so that such replacement or restora-
tion shall be so completed that the portion of the Mortgaged Property so re-
Placed or restored shall %e free and clear of all mechanics' liens and other
claims, |

"SECTION 8, 1Im the event of the failure of the Mortgagor in any re-
Spect to comply with the eovensnts and comitims herein contained with respect
to the procuring of insurence, the payment of taxes, assessments and other
charges, or the kwoping of the Nertgaged Property in repair and free of liens
ard other claims, any motebolder or noteholders shall have the right (without
Prejudice to any other rights arising by reason of such default) to advance or
éxpend moneys for the purpose of procuring such insurance, or for the payment
of insurance premiums, taxes, assessments or other charges, or to save the
Mortgaged Property fram sale or forfeiture for any unpaid tax or assessment,
or otherwise, or to redeem the same from any tax or other sale » or to purchase
any tax title thereon, or to remove or purchase any mechanics' liens or other
encumbrance thereon, er to make repairs thereon, or to prosecuts or defend any
suit in relation to the Mortgaged Property, or in any manner to protect the
Mortgaged Property and the title thereto, and all sums so advanced for any of
the aforesaid purposes with interest thereon at the rate of five per centum
(58) per annum shall be deemed a charge upon the Mortgaged Property in the
same mamner as the notes at the time outstanding are secured and shall be
forthwith paid to the noteholder or noteholders making such advance or ad-
vances upon demand. It shall not be obligatory for any noteholder in making
any such advances or expsmiitures to inguire into the validity of any such tax
title, or of any df such taxes or assessments or sales therefor, or of any
such mechanics' liens or other encumbrance. .

"SECTION 9. The Nortgagor will not, without the approval in writing
of the majority noteholderss (a) enter into any contract or contracts for the
operation or maintenance of all or any part of its property, for the use by
others of any of the Mortgaged Property, or for toll traffic, operator assist-

ance, extended scope or switching services to be furnished by or for connecting

or other companies; provided, hatever, that such approval shall not be required
for any toll traffic or operator assistance contracts which in form and sub-
stance conform with contrdots in general use in the telephone industry; or (b)
deposit any of its funds, ragardless of the source thereof, in any bank which
1s not insured by the Fedesal Depeeit Insurance Corporation, or the siccessor
thereof, | - | . | |

"SECTION 10. Salaries, wages and other compemsation paid by the

Mortgagor for services, and directors' fees shall be reasenable and in conform-
ity with the usual practice of corpordtions of the size and nature of the Mort-

gagor.,
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