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That in order more fully to protect the security of this mortgage, the Mortgagor will pay to the Mortgagee in addition to the
monthly payments of principal and Interest under the terms of the note (bond} secured hereby and concurrently therewith monthly on
. the first day of each month after the date hereof and continuing until the said note (bond) is fully paid, the following sums:

{a) If and so long as said note or bond of even date and this mortgage are insured under the provisions of the National Housing Act,
an amount sufficient to accumulate in the hands of the Mortgagee dne month prior to its due date, the annual mortgage
insurance premium, in order to tprovide the Mortgagee with funds to pay such premium to the Federal Housing Commis-
sioner pursuant to Section 608 of the National Housing Act, as amended, and Regulations thereunder,

(b) A sum equal to the ground rents, if any, next due, plus the premiums that will next become due and payable on policies of
fire and other hazard insurance covering the premises herein described, plus water rates, taxes, and assessments next due on
the premises covered hereby {all as estimated by the Mortgagee) less all sums already paid therefor divided by the number
of months to elapse before one month prior to the date when such ground rents, premiums, water rates, taxes and assess-
ments will become delinquent, such sums to be held by the Mortgapee in trust to pay said ground rents, premiums, water
rates, taxes, and special assessments.

(e¢) All payments mentioned in the two preceding subsections of this paragraph and all payments to be made under the note (hond)
secured hereby shall be added together and the aggregate amount thereof shall be paid by the Mortgagor each month in a
single payment to be applied by the Mortgagee to the following items in the order set forth:

(1) premium charges under the contract of insurance with the Federal Housing Commissioner;

(11) ground rents,if any, taxes, water rates, asscssmenté, fire and other hazard insurance premiums;
(1r1) interest on the note (bond) secured hereby; and
(1v) amortization of the principal of said note (hond).

Any deficiency in the amount of any such aggregate monthly payments shall, unless made good by the Mortgagor prior to the
due date of the next such payment, constitute an event of default under this mortgage.

Any excess funds accumulated under (b) of the preceding paragraph remaining after payment of the items therein mentioned,
shall be eredited to subsequent monthly payments of the same nature required thereunder; but if any such item shall exceed the esti-
mate therefor the Mortgagor shall without demand forthwith make good the deficiency. Ifailure tc do so before the due date of such
item shall be a default hereunder. In case of terminntion of the Contract of Mortgage Insurance by prepaynient of the mortgage in
full, or otherwise (except as hercinafter provided), accumnlations under (a) of the next preceding paragrzph hercof not required to
meet payments due under the Contract of Morigage Insaurance, shall be eredited to the Mortgagor. If the property is sold under fore-
closure or is otherwise acquired by the Mortgagee after defanlt, any remaining balance of the accumulations under (b) of the next
preceding paragraph shall be eredited to the principal of the mortgagze as of the date of ihe commencement of foreclosure proceedings
or as of the date the property is otherwise acquired; and accumulations under (a} thereof shall be likewise eredited unless required to
pay sums due the Commissioner under the Contract of Mortgage Insurance,

That Merigagor will pay all taxes, nssessments, water rates, and other governmental or municipal charges, fines, or impositions, for
which provision has not been made by payments made as hercinbefore provided in paragraph (&) above and in default thereof the Mort-
gagce may pay the same; and that it will promptly deliver the official receipts therefor to the Mortgapse. If the Mortgagor fails to
make any payments provided for in this paragraph or any other payments for taxes, assessments,.or the like, the Mortgagee may pay the
same, and zail sums so paid shall bear interest at the rate of four per centunm (4%) per annum from the date of such advance and shall be
secured by this mortgage.

That the Mortgagor will keep the improvements, now existing or hereafter erected on the mortgaged property insured against loss
by fire and such other hazards, casualties, and contingencies, as may be stipulated by the Commissioner upon the insurance of the
mortgage and other hazards as may be required from time to time by the Mortgagee, and all such insurance shall be carried in such
companies and be for such periods as may be required by the Mortgagee, and be in an amount which will comply with the coinsurance
¢lause applicable to the location and character of the property but not less than eighty per centum (8077 ) of ‘the actual eash value of the
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insurable improvements and equipment of the property. Such policies shall be in standard form and endorsed with standard morlgagee
clause with losz payakle to the Mortgagee and the Federal Housing Conzissioner as interest may appear, and shall be deposited with
the Mortgagee.

That if the premises covered hercby, or any part thereof, shall be damaged by fire or other hazard against which insurance is held as
hercinbolcre provided, the omourts pald by any insurvaace company, puratuant to the contract of insurance shall, to the extent of the
indebtedness then remedining unpaid, be paid to the Mortgages, and, at its opticn, may be applied to the debt or veleasad for the vepairing
or rehuliding of the premn

That if the Mortgages is made or hecomes a party to any snit or action, by reason of (his mortgage or the indebtedness hereby
secured, the Mertpagur will pay sll expenses Incurred by the Mortgagee therein, including w veasciable atwrney’s fee.
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That if the Mo venr shall assion or mttemipt te assign the rents, issues, or profits or any pars thereof of the promises Mortgaged
- of the Movtgagee, or in case of the actnal or threatened demolition ot removal of any building on or
to be erected upon il promises, then, at the aption of the Mortgagee, the debt hereby secured shall immediaiely beecome due.

© ol the covenanis or agreemonis ceitained hercin, er in said note (hond), then the Mortgagee may por-

cpeiditures mads by the Mortgagee in o deing shall draw interest at the rate of four per contun (477) per
annum, and sh be veparable by the Mortgagor to the Morigagee, and; together with interest and costs aceruing thereen, shall be
secuved by whis verigag

That tho Hovtoaper will not veluntarily ereate or poaveilt to be cenalted agsinet the pronerty s hinet 1o this mortgagn any lien oF liens
inferior o gunarior to the len of tnis mortonge and furthier that it will keep aad maintain the sawe free tiom the elaim of all pers
supplyimge labor or mnteriais which will enter into the corstruction of any ard all buildings novw being erected or to b ereeted on
premises, and on the failuve of the Mortgagor (o perform: these covenarits, or any part thereof, thereupon the principal and all arrca
of interesc shall, at the option of the Morigagee, cr any holder of the note (bond) secured by this mortgage, become due and payabie;
anything contained hereir to the contrary notwithstanding.

Thet the improvement= aboul o be v ade upen the preinises above deseribed and a'l plaass and speciieations comply with ali munjei-
pal ordinances and reguintions made or promulgated by Inwicl 2uthority, and that the same will ;)h_‘tm:l compiy with al! such
municipal ordiannees anl regnlations and with the rules of the Beard of Five Underwriters haviey jurisdiction. In the event the More-
paror shell at any tine th comply with such rules, rogulstions, and ovdinances whish ave now or may horcatter hecome appiivatle to
the premizes above desceribed, afier due notice and demand by the Mortgaree, theroupon the prircipal sum and all avrears of inlerest and
other charges provided for herein, shall at the eption of the Mortgagee become due znd payable.

That it will keep all buildings and structares now on said premises or hereafter placed thereon in goed repair and in good condi-
tion. The Mortgagor will permit no waste upog the mortgaged premises.




