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3. 1o the event a nortgagee endersement has been issued 3s to 3
revidence, the share of a residenée owner shall bLe held In trust for the
moitgagee and the residence owner as thelr interests appeay.
t. Procceds of insurance policies received by the Insurance Trustee shall
be distributed to pr.fur the benefit of the beneficial owners of such proreeds

in the following manner:

1. Aporopriate expenses of the Insurance Trustee shall be first

patd or provision made therefor.

7. 1f the damage for which the proceeds are paid is to be repaired,
reconstructed or rebuflt, the reraining proceeds shall be paid to defray the
cott thereof as elsewhere providied. Any proceeds vemaining after defraying
cuch costs shall be distributed te the beneficial owners, remittance to
rcaidgncu owners and their wortgagees hefng payable Jeintly to them. This is
a covenant for the benefit of any mortgagee of a3 residence cwner and may be
etiferced by him,

3. 1f it is determined 1n the manner elscwhere provided that the
domaqe for which the proceeds arve paid shall nct be repalred, reconstructed
or rebuilt, the rcmaining proceeds shall be distributed in accordance with

subparagraph € of Appendix Two.
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