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r.ey obtein esuch {nsurance as 18 roasonably necessary to protect the
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‘Aesocintion and {ts mombars from 1liability to others by reason of cdntfacfﬁbl‘

obligations. FEach residence ovner {s and shall Yo authorired end pernitted
to-purchass apart from the fnsurence above-stcted ‘any wdditional ineurance
as such residence ﬁuner may desire, including a "tenants homs ovner policy”
covering contents of his raaidence, porsonal injury and proyerty damnge
1iability, burglaiy snd the like. The Annocint{on tay carry vorkmen's
coxpensation insurnnca; Premiumns upon insurance policfes purchased ty the

hasocfaticn (but not the premiuma for any inaurance cndorsements purchased
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ty a vesidence ovner) shall be paid by the Aesocfation and charges to tho
cuczion expenase account.

#. The Insurance Truslce shall be a Lauking institution (selected by
Lthe EBoard of ﬁircctors) vith offices in the State of South Carolira end

Laving trust povaers. 'The Inaurance Truatee ehell recelve such foneurance

ruceeds o are paid on insurance policlca owited by the Asmocieticn and hold

' {h'trust and/or distribule the fnaurance proceeds in accordance vith the tarms
“ereof. She Insurance Truotee shall not te itable for payzent of preafums
»%ur for the reneval or the sufficiency of policiéu, nor for the failure to
ctliect any {nsurance proceecds., Fach person wvho hereafter becowes a reatdence
cwuer thereby aépointn the Poard of Directorez as agent for each reaidence
ownsr to adjust al¥ claims arlsing under insurence policies purchased by the
Asscciaticn, such ajpointuent bLeing coupled vith an interest and irrevocable.

€. Procecds on account of damage to corcton areas &nd facilities shall

te held fn undivided shiares in ratic equal ;; the undivided percentege interests
of the residence ovners in the common arcas and facilities.

D, Procesds on account of danage to reaidences shall be held in the

following undivided shares: : i
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1. For the ovners of resfdences vhich have teen damaged or destroyed,
In proportion to the cost of repairing the danage (exclusive of a residence ovner'

elterations and additions) suffered by each such residence ovner in the circumstaer
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vhere the number of resideices destyoyed, if any, is fever than all of tho resider
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a:-l the damaged or deatroyed reasidencsa are to be restored,

2. For ovners of all residencos in the condoainium, each ovner's shere
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teing in proporticn to his percentage intercat in the common arsas and facilities,
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l irn the circunastance of total destruction of all resfid=nces or in the c¢ircunstance

vien resfidences are not to ba restorad.
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