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20.8.3.2 The proceeds of insurance col-
lected on account of a casualty, and the suzs deposited by the
Association froa collections against Unit O=ners on accouat of such
casualty, shall constitute a construction fund which shall be dis-
bursed in pavrent of the costs of recoastruction and repair in tne
following ranner:

(i) The portion c¢f insurance pro-
ceeds representing danage for which the responsibility of recenstruc-
tion and repair lies with the Unit Osmer; to such contractors, suppliers
and personnel as do the work or supply the caterials or services
required for such recoastructicn or repair, in such azounts and at
such times as the Unit Owner may direct, or if there is a cortgage
endorsement, then to such pavees as the Unit G.mer and the first rort-
gazee direct. lNothing contained herein, however, shall be construed
so as to liaiﬁ or ~odify tne respoasibility of the Unit Oumer to Take
such reconstruction or repair.

(ii) If the zrount of the estircated
cost of reconstruction and repair is less than the total of the annual
assessment for Cormon Expenses oade during the year in which the
casualty occurred, then the construction fund shall be disbursed in
payrent of such costs upon the order of the Association; provided,
however, that upon request of a rortgagee which is a beneficiary of
the insurance policy, the proceeds of which are included in the con-
struction fund shall be disbursed in the manner hereafter provided for
the reconstruction and repair of major danage.

(iii) If the armount of the estinated
cost of recenstruction and repair of the building or other improvements

is nore than the total of the annual assesstents for Cozmon Expenses

nade during the vear in which the casualty occurred, then the construction

fund shall be applied by the Association to the payment to such costs,

(4328 RV-2

L

p——— | ]



