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evidencing such insurance shall provide for payment of the
losses to the County, the Lessee and the Trustee as their
respective interests may appear, and the policies required

by Section 6.4(a) and (b) shall contain standard mortgagee
clauses requiring that all Net Proceeds of insurance resulting
from any claim in excess of $50,000 for loss or damage
covered thereby be paid to the Trustee; provided, however,
that all claims regardless of amount may be adjusted by the
Lessee with the insurers, subject to approval of the Trustee
as to settlement of any claim in excess of $50,000. 1In
rendering any approval hereunder, the Trustee may rely upon

an opinion of Independent Counsel. The insurance hereby required

may be contained in blanket policies now or hereafter maintained
by the Lessee.
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All such policies or a certificate or certificates of
the insurers that such insurance is in force and effect shall
be deposited with the Trustee and shall contain a provision
that any such policy may not be cancelled unless the
Trustee is notified at least 15 days prior to cancellation;
and at least 15 days prior to expiration of any such policy,
the Lessee shall furnish the Trustee with evidence satisfactory

to the latter, that the policy has been renewed or replaced or
is no longer reguired by this Lease.

SECTION 6.7 Advances by County or Trustee. 1In the
event the lLessee shall fail to maintain the full insurance
coverage required by this Lease or shall fail to keep the
Project in as reasonably safe condition as its operating
conditions will permit, or shall fail to keep the Project in
good repair and good operating condition, the County or the
Trustee, after written notice to the Lessee of their intent e
to take such action, may (but unless satisfactorily indemnified )
shall be under no obligation to) take out the required policies
of insurance and pay the premium on the same or make the § 2N
regquired repairs, renewals and replacements; and all amounts ’
so advanced therefor by the County or the Trustee shall become
an additional obligation of the Lessee to the one making the
advancement, which amounts, together with interest thereon at

the Penalty Rate, from the date hereof, the Lessee agrees to
pay on demand.
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